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Usirorm Covenants. Borower and Lender ecvenant and agree as follows:

1. Payuext ofF Prixcipar asp INterest. Borrower shall promptdy pay when due the principal of 2nd intret on the in-
debtedness evidenced by the Note, prepayvment and late charges as provided in the

Note, and the principal of and interest «n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes Axp Insurance. Subject to applicable law cr to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are pavable under the Ncte, until the Note is raid in full, a sum
(herein “Funds™) equal to onetwelfth of the vearly taxes and assessments which may attain priority over this Mortgage. and ground
rents on the Property, if any, plus onetwelfth of yearly premium instaliments for hazard insurance, plus onetwelfth of veariy pre-

mium installments for mortgage insurance, if any, all as reatonably estimated inidally and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds hall be held in an institution the depcsits or accounts of which are insured or guaranteed by a Federal or sute
agency (including Lender if Lender is such an instituticn). lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, cr verifving and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make
such a charge. Borrower and lender may agree in writing 2t the time of execution of this Mortgage that interest on the Funds shall te
paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required
to pav Borrower eny intercst or eamings on the Funds. Lender shall give to Borrower, witheut charge, an annual accounting of the

Funds showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable pricr to the
due dates of taves, assessments, insurance premiums and greund rents, shall exceed the amount required to pay said raxes, assess-
ments, insurance premiums and ground rents as they fall dee, cuch excess shall be. at Borrewer's option. either promptly repaid to
Borrower or credited to Borrower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due. Borrewer shall pav to Lender any amount
necessary to make up the deficiency within 30 days from the dite nctice is mailed by Lender to Borrower requesting pasment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompuly refund to Borrewer any Funds held by
Lender. If under paragraph 18 kerecf the Property is sold or the Property is otherwise acquired by Lender, Lender shail apply,

no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds keld by lLender at the time of
application as a credit against the sums secured by this Mortgege.

3. AppLicamion ofF PavaEents. Unless applicable law provides otherwise, all pavments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in pavment of amcunts pavable to Lender by Borrower under paragrapk 2
bereof, then 10 interest pavable on the Note, then to the principal of the Note, and then 10 interest and principal or any Future Advances.

4, Cuarces; Liens. Borrower shall pay all taxes, acsescments and other charges, fines and impositions attributable to the
Property which may sttain a priority over this Mortgage. and leasehold payments or greund rents, if any, in the manner provided
under patagraph 2 hereof or, if not paid in such manner, by Borrower making pavment, when due, directly to the pavee thereof.
Borrower shall premptly furnish to Lender all Notices of amcurnts due under this paragraph, and in the event Bomrower shall make
payment directly, Borrower shall prompaly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Mortgage; provided, that Borrower shall not be required 10 discharge any such hen so long as
Borrower shall agree in writing 10 the payment of the obligatizn secured by such lien in a manner acceptable to Lender, or <hall in
good faith contest such lien by, o defend enforcement of such lien in, legal procecdings which cperate to prevent the enforcement
of the ben or forfeiture of the Property or any pant thereof.

5. Hazarp Insuraxce. Borrower shall keep the improvemen:s now existing «r hereafter erected on the Property insured
again:t Joss by fire, hazards included within the wrm "extended coversge.” and such cther hazards as Lender may require and in such
amourts and for such periods as Lender may requires provided, that Lender shall not require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by thic Mortgige.

The insurance carrier providing the insurance shall be chiren by Burrower subject to approval by Lender; provided, that such
spproval <hall not be unreasnably withheld. All premiums on insurance pelicies shall te paid in the manner provided under para-
graph 2 hereof or, if not peid in such manner. by Borrower making psyment, when due, direaly to the insurance carrier.

All insurance policies and renewals thereof shall te in fom acceptable 10 Lender and shall include a standard meortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and rencwals therecf. ard
Borruwer shall promptly furnish to Lender all renewai netices «nd all recapts of paid premivms. In the event of brs, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender way make pr of of Las if not made promptly by Bomower.

Unless Lender and Borrower otherwise agree in writing, irsurance preceeds shall be applied w0 restoration or repair of the
Property damaged, provided such restoration of repair is cconomically fesitle and the secunity of this Morigage is nat thereby
impaired. i such restoration o1 repair is not ec nemically feaable <rif the weunty of this Meortgage would e impaired, the incur-
ance pre<eeds <hall be applied o the sums wured by this M rasie. with the cuwes, tf any, paid t1 Bormmower. 1f the Propern
is atandined by Borrower, of if Borrower fals 0 reprord 1 Terder within 30 divs frum the date notice is mailed by Lender 1o
Borrower that the insutence carrier offers 1o stle a claim §r insurance benehits, Lender is auth-rized to collect atnd apply the insur-
ance prcecds at Lerder's option either to resturation uof repar of thy Property vr m the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of prceeds to principal shall nit extend or

p stpone the due date of the mombly installments referred to in parsyraphs ¥ and 2 hereof or chinge the amount of such installments.
1f under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower in and to any inwurance
policies snd 1o end to the procceds theref rewslting from damue o the Propurnty prior to the sale or acquisition thall pass 1o Lender
o the extent of the sums secured by this Mortgage immediatedy pri ¢t such wale o1 coquisite n.

6. PRESIRVATION AND MainTevance of Proprrty; 1 paseuct ps; Coxpoaexiunms; Prassen Usst Deveroryvists, Borrower

shall keep the Property in gooad repair and shall oot Canmit waste o1 pesmit impairment o1 deteriratin of the Propernty and shall
comply with the proaisions of any leawe if this Mongage is on 2 loasehodd. I this Mortzage 15 «n 2 unit in a cond.minium or a
plinned unit development, Berrower shall perform all of Borr wed’s obligation under the decliration of ¢uvenants creating of gavern-
ing the cond minium o planned unit develepment, the bylaws end regulatias of the condrminium or plinned unit develipment.
and constitueni documents. If a condominium or planned unit developmest rider is executed by Borrower and recorded together
with this Mortgage, the cosenants and agreements of such rider shall be incorpotated into and <hall amend and supplement the cnv-
enants and agreements of this Morteage as if the rider were 2 pant heredf,

= ProTECTION OF LExper's Srcurtty. 1 Bornoaver fails o perfotm the covenants and agreements eontained in this Morteage,
or if any sction or prceeding is oommaced which materially sftects Lender’s inrestan the Preporty. including. but net limited o
cminent domain, nsclvency, vde nforcement, oo atrangements o1 pooxeedings inv hing o bankrupn o decedent, then Lender at
Lender's «ption. upon notice 1o Borpaver, may mehe such appoarances, debure cuch sums and t:he such actim s iy peceean t

¢
pootect Benders dnterest. indduding. but not limited o disburament of reswenable ot tney s tees and entty upen the Prooponiy o
tiahe repains, I Lender requited monigige insorance as g caditi noof making the lan seouzed by thiv Mentcace, Boorave chell
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rov the promiums required ¢ maintain such insurance in cffect until suth time as the roguiscment tor such fraunimee wormimates
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