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TO HAVE AND TO HOLD ail and singufar the Property unto Mor1gagee and tré $uCleseors o ass §ns of Korgatte
forever

MORTGAGOR covenants that Mor1gagor is 1anfutly seized of the Pioparty in fee simp'e abso’ute. 1hat Xortgagor has
good right and is 1aafully authorized to sell. convey of encumber the sarne. and that the Property is free and clear of all
encumbrances except as expressly proviged herein Wortgagor further covenants to warrant and forewer celend all and

singu'ar the Progerty unto Mortgagee arnd the successors of assigns of Mortgagee from and aga:nst Mortgagor and alt '
persons whomsocever 1awnfully claiming the same of any part thereof.
PROVIDED ALWAYS, nevertheless, and it is the true intent and rmeaning of Mortgagor and Mortgagee, that if port-
gagor pays of causes lo be paid to Mortgagee the debt secured hereby. the eslate hereby granted shall cease. getermene and
be utterly null and void, otherwise said eslate shall remain in full force and eftect. ’
IT 1S AGREED thal Mortgagor shall be entitled to ho'd and enjoy the Property untt a Default as herein defined has
occurred.

MORTGAGOR furlher covenants and agrees with Moctgagee as follows’
1. Assignment of Rents and Prolits. As further security for all sums secured by this Morigage. Mortgagor assigns

to Mortgagee all rents and profits arising from the Property. provided. however, that so long 3s no Default as hereinalter
detined has occurred, Morigagor shall be enlitied to coliect and retain all such rents and protits as the so'e property of Koit-

gagor withou! accounting to Mortgagee therefor.

2. Maintenance. Mortgagor wiil maintain the Property in good condition and repair and will neither permil nor allow
waste thereol. Mortgagor vall promptly repair of restore any portion of the Properttly which is damaged or destroyed by any
cause whatsoever and wilt promptly pay when due all costs and expenses of such repair or restoration. Mortgagor witl NOt .
remave or demolish any improvement Of fixture which is now or hereafter part of the Property and will cut no timber on the :
Property withou! the express wiitten consent of Mortgagee. Mortgagee sha't be entitled to specific performance of the
provisions of this paragraph

3. Insurance. Morigagor wili keep ali improvements and fixtures which are now or hereafter part of the Properly
insured by such company of companies as Mortgagee may reasonably approve for the full insurable vatue thereof against all
risks including. if coverage is available. flood and eaithquake. Such insurance will be payable to Mortgagee as the interest of
Mortgagee may appear pursuant to the New York standard form of mortgagee clause or such other form of mortgagee clause
as may be required by the Morigagee and will not be cancelab'e by either the insurer or the insured without at teast ten (10)
days prior wiritten notice 10 Morigagee. Mortgagor rereby assigns to Mortgagee the right to col'ect and receive any indemnity
payment otherwise owed 1o Mortgagor upon any policy of insutance insuting any portion of the Property. regard'ess of
whether Mortgagee is named in such policy as a person entited 10 col'ect upon the same. Any indemnity payment received
by Mottgagee from any such policy ol insurance may, al the option of Mottgagee, () be applied by Mortgagee 10 payment of
any sum secured by this Mortgage in such order as Mortgagee may determine o (1) be applied in a manner determined by
Morlgagee to the replacement, repair of restoration of the portion of the Property damaged o destroyed of {ii) be released to
sAortgagor upon such conditions as Mortgagee may determine or (iv) be used for any combination of the foregoing purposes. i ek
No portion of any indemnily payment which is apptied to replacement. repair or restoration of any portion of the Pigperty of s
which is released to Mortgagor shall be deemed a payment aga:nst any sums secured by this Ltortgage. Morlgagor vall keep

the Property continuously insured as rerein required and will deliver 10 Mortgagee the original of each poticy of insurance

required hereby. Mortgagor will pay each premium coming Jdue on any such poicy of insurance and will deliver to Mortgagee

proof of such payment at teast ten (10} days prior 1o the date such premium woutd become overdue or delinquent. Upon the

expiration or termination of any such pol:.cy ot insurance. Mortgagor vii'l turnish to Mortgagee at least ten {10) days priof 10

such expirat.on or termination the original of a8 renewa! of replacement policy of insurance meeling the fequirements hereof.

if Mortgagor fails to insure the Prcpetly as herein required. Morigagee may alter gvirg ten (10) days wrilten notice to Mofrt-

gagor so insure the Pioperly in the name of Mottoagor of in the rame of Morlgagee or both. and the premiums for any such

insurance cbtaned by Motigagee sha!l te the ob'igation of Mortgagor Upon foreclosure of this Morlgage. a't right, title and

interest of Mortlgagor in and to any po'icy of insurance upon tn2 Property which is in the custody of Morigagee. including the

right to unearned premiums, shall vest in the purchaser of the Preperty at toreciosure. and Morigagor nereby appoinis Mort-

gagee as lhe atlomey in fact of Mortgagor io assign all right. titte and interest of Mortgagor in ard 10 any such pFicy of

insusance 1o such purchaser Tnis appcintment is coupled weith an interest and sha'l be irresocable.

4. Taxes and Assessments. horigago” vl pay a'l tares. assessments and other charges which constitute cr are
secured by a tien upon the Properly w.rich 15 superics to the Len of thrs Morlgage and #l detiver to Morigagee proof of
payment of the same not fece than ten (10) days pricr 1o tre dale the saTe pDecomes delinguent provided, however. that
Korigagor shatl be entitied by appropniate proceed:ngs to comtes) ire amount o7 va! dily of such tax. assessment or chargs
so long as the coi'ecl:on of the seme py foreciosure of the Pen Lpon tra Pregetty is stayed dunng the pendency of such
preceedngs and Mortlgagor dapesis vath the autronily 10 which cuch tas. assessment o7 charge 1s payable 07 valh Morlgagee
approprate securty for payment of tne 5aTe togaiwrer with ary sop can'e interest and penaities. shou'd the same be
determined due and oaing

5. Expenditures by Mortgagee. if Mortgagor faiis to make paymen for restoration or repair of the Property, for
insutance premiums or 1or tares, ascessmentis Of ¢irer crarges as regy red in this Wortgage, Mortgagee may. but shall no!
be cblgated to. pay for the same. and any such paymeni by Morigagzee ~:1i pe secured by this Morigage and have tre same
ranx and priofity as the princ.pal debt secured rereby and tear interest frem tre date of payment at ihe legal rale. Paymen!s ?
made for 1ares by Mortgagee shallt2 a first Len on the Pioparty 10 tre exient of the 1laxes sO paid with interes! from the date
of payment. regarg'ess ¢t the rank and priotity of this Moricage NGiigagor shaill pay to Morigagee in cash on demand an
amount egual to any payment mage by Morigagee purcuant 03RS paragraph plus iterest thareon as terein provided.

6. Condemnation. Morigagee sha't te ertit’ed 10 be made a party to and 1o partc.pa’e in any proceedirg. wheinet
formal ¢ informat, for concemnat:on oF acquisiton pursuant 10 poner o e rent domain of any port:on of tr.e Pioperty. Llort-
Gagos hereby assgns 1o rLorigagee 1he right 1o cof'edd aruj rece.wve any payment or asard to w.hich Mortaagor wou'd gther-
w.se be entitied by 1eason of condernnation of acGusLon pursuant 1o paner of emrent domain of any port:on of the Proger-
ty. Any such payment ¢r award receved by Morigagee may. at the cpton of Morigagee, (1) b applied by Mortgagee 1o
payrient of any Sums secured by this Mortgage 11 such ordar as Morigagee may determine of (1) be appiied in a manner
deterrined by Morigagee to the reglacement of the portion of the Progetty taxen and to the repair of resicration of the :
remaining portion of the Froperty of (1) te released to Morigagor upon such cond:ions as Morigagee may determne of (v} :
be used for any combination of ire foregoing purpcses No poton ot an irdemnity payment whch s apoted to reptacemeni,
repair or iesterat:on of any porton of tre Properly of which is released to Morigagor <hail be deemed a payment againsi any
sums secured by this Morigage

7. Transler. At tre opiion ¢f ine Morigacgee. tre indeh'edness secured by tris Morigage shail tecome due and
payab'e if. withoul the wrilten consent of the Mortgagae. the Morlgago: sha!l convey away the mortgaced piemises, or i the
tite shali become vesled in any oiher person in any manner whaiscever oirer than by death ot the Mortgagor. 1t is under-
stood andg agreed lhat in consigerat:on tor the concent of the Worigagee 10 any transfer of titie to the morlgaged premises.
the Morigagee at its option may charge a loan transter fee and'o’ reguire changes in the rate of interest, term of foan.
montnly payments of principal and inferest and otrer terms and cond Lons o! this Morlgage and’or the Note cecured hereby.

8. Delfaull. The cccurrence of any of the foilow ng events sha'l be ceemed a Defauit under this Morigage.

(a) failure of Mortgagor 1o pay any instaliment of principal ¢r inlerest upon the Note or Notes rereby secured when

due:

by failure of Mortgagor to pay any other sum secured by this Nortgage when due:l

(c) faiture of Morigagor 10 cbserve of perform any covenant ¢ agreement get forth in this Llortgage of in any loan
agreement entered into belween the Nortgagor ard Motigagee with resgect to the indebtedress hereby secured
within ten (10) days following the Giving of notice by Morigagee 10 Morlgagor o chzerve or perform the same: of

(&) adjud cation cf Mortgagor as barkrupt. written adm.ss:on by Morigagor of aninabiliy 10 pay tre debts of Morl-
gagor as they mature. assignment of the assels of Mortgagor for the benelit of cred:tors. reguest of petition by t
Mortgagor for the appoiniment of a receiver. trustee or conservalor of the assels of Morigage! of 0!
reorganization cf l'quidation of Morlgagor. of acqu'escence by Mortgagor 1o any such reques! or petiticn mage by
another persen.
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