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Usirorst Covexants. Borrower and Lendor covenznt ard ain0e o5 6 s

1. Paystent of Prixcipar anp Intrresr. Borrower sball promptly pay wlen duee the prircipe! of 2ed inwrer oo the in
Jebidness cvidenced by the Nete, prepayment and bie charges 2s provided in tbe Nete, and the priccipal o f srd intret onoany
Future Advinces secured by this Mortzage.

2. Fusps som Taxes axp Insurance. Subject 10 2pplicatle law «r to 2 written wzher by Lender, Porower shall pay 1o
Lender cn the day monthly inaallments of principal and intezest are payable under the Nose, until the Note is paid in full, a wm
(herein “Funds™) equal to cretwelfth of the yearly taves and assessments which may atain pri ity caer this Moagage, and ground
rents on the Propeny, if any, plus cnetwelfth of yearly premium inctallments for hazard insurince, plus cnetwellth of yearly pre-
mium installments for mortgage insurance, il 2ny, all as reascnably estimated initially and from dme to tice by Lender cn the basis
of assessments and bills and reasonable estimates thesecf.

The Funds <hall be held in an institution the depesits or accounts of which are fosured or guaraniced by a2 Federal or sute
agency (including Lender if Lender is such an instituzion). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may nct charge for so holding 2nd applying the Funds, analyzing said zccount, or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest en the Funds and applicable hiw permits Lender 10 make
such a charge. Borrower and lender may agree in writing 2t the time of execution of this Mangage that interest on the Furds shall be
paid 2 Borrower, and unless such agreement is made ¢r applicable law requires such interest to Le paid, Lender shall net be required
to pay Borrower 2ny interest of eamings cn the Funds. Lender <hall give to Borrower, without chirge, an annual 2cccunting «f the

Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pldged
as additicny] security for the sums secured by this Mongage.

If the 2meunt of the Funds held by Lender, together with the future monthly insallments of Funds payvable price 1o the
due dites of taxes, assessuments, insurance premiums ard ground rens, thall exceed the 2mcunt required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's epticn, cither promptly repaid to
Borrower or credited to Borrower on menthly inaallments of Funds. 1§ the amcunt of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and greund rents as they [2ll due, Borrews:r shall oy to Lender any amcunt
necessary to make up the deficiency within 30 days from the dite notice is muiled by Lender to Bormoaver requesting payment thereof.

Upon paasent in full of 2} sums secured by this Morgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 bereof the Property is seld o the Property is ctherwise acquired by Lender, Lender shall apply,
no later than immediately pricr to the sale of the Propenty or its 2cquisition by Lender, any Funds held by Lender at the time ol
application as a credit against the sums secured by this Morigage.

3. AppLicaTion OF Pavstexts. Unless applicable biw pravides ctherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof chall be applied by Lender first in payment of amounts parable 1o Lender by Borrower under paragraph 2
hereof, then 15 interest pavable on the Ncte, ihen to the principal of the Nze, ard then to interest and principal on any Future Advances.

4. Cuarcis; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositicns attributable 1o the
Property which may attain a priority over this Mortgage, and kescehcdd payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paMd in such menner, by Borzower making pavmrent, when due, directly to the payee thereof.
Berrower shall promptly fumish to Lender all Notices of amourts due under this paragraph, znd in the event Borrower shall make
payment directly, Borrower shall premptly fumish to Lender receipts exidencing such payments. Burrower shall promptly discharge
any Yen which has pricrity over this Mertgage; provided, that Borrcwer shall not be required to discharge any such lien so long as
Borrower shall agree in writing to the payment of the cbligatizn sceured by such lien in 2 manner acceptable to Lender, or shall in
gocd faith eontest such lien by, or defend enforcement of such lien in, leg:l procecdings which cperate to prevent the enforcement
of the Len or forfeiture of the Propenty or any part thereof.

5. Hazarp Insupance. Borrower shall keep the improvaments now existing or hereafter crected cn the Property insured
againa less by fire, hazards included within the term “extended covenage,” and such cther hzzards as Lender may roquire ard in such
amourts and for such pericds as Lender may require: provided. that Lender shall not require thar the amount of such coverage exced
that amount of coverage reguired to pay the sums secured by this Mortgize.

The insurince carrier providing the insurance shall te choen by Borrewer subject 1o approval by Lender; prenided, that such
approval shalt net be unreasonably withheld. Al premiums cn insurance pokicies <hall ke paid in the manrer provided under para-
graph 2 hereof or, if net paid in such manner. by Borrower making pavment, when due, direcdy 15 the insurance carrier.

All insurance policies and rerewals therecf shall te in fim acceprable to Lender and shall include a standard meortgage
clauee in faver of and in form acceptable to Lender. Lender shall have the right 1 hold the policies and renewals thereof, ard
Borrower thall prompdy furnish to Lender all renewal motices end all recelpts of paid premiums. In the event of loss, Borrower chall
give prompt notice 1o the inturance camier and Lender. Lender mway make pr o of Lss if not made prompily by Borrewer,

Unless Lender and Borruwer othenwise agree in writing. irsurance proceeds shall be applied to resteration or repair of the
Property damaged, provided such resteration or repair is eonemically feasitle and the security of 1his Mortgage s not thereby
impaired. I such restoration or repair is not conomically feasible or if the security of this Martzage weuld be impsized, the inwur-
ance preceeds <hall be applied 10 the wums secured by this M rigaze, with the cxces, if any, prid to Borower. If the Prepeny
is 2kandoned by Borrower, cr if Bomrower fails to respord to Lender within 30 davs frem the d:te nctice is mailed by Lender 1o
Berrower that the insurance carrier offers to «it’e a chim for insunince benefis, Lender is authorized 1o ccllect and apply thke insur-
ance proceeds at Lender's cption cither to restoreticn o repair of the Propenty or to tke surrs secured by this Moirgage.

Un'ess Lender and Borrower cthenwite agree in writing. any such application of procecds 1 principz] shal net eatend or
postpore the due date of the moathly insalbments referred 1o in peragraphs 1 and 2 haed or change the amcunt of such insuallmente
i under paragraph 18 herecf the Property is acquired by Lender. all right, titde ard interest of Borrcwsr in 2nd 1o 2ny insurance
plicics and in and to the proceeds thereof resuhing frem damage o the Proponty prior to the sale or acquisition vhall pass to Lender
to the extent of the sums sccured by this Merigage immedistedy prior 10 such rale o1 coquistion,

&. Preservatiox axn Masxtexaxce oF Prorermy; Leacenoips; Coxposixiuns; Powxseo Uit Deverorsiexts, Borrower
sha!l keep the Property in grod repair and sh2ll pot commit waste o pennit impaiiment ot deterioraticn of the Propenty and <hall
cumply with the providons of any lease if this Montgage is ¢n 2 leasehld. 1f this Meortgage is «n 2 unit in a2 ondominiom or 2
plinned unit development, Borrower shall parferm all of Berrowed's cbligaticn endar the dechiration €1 covenants creating or gavern
ing the cond. minium o planned unit development, the bydaws end regulations of the conduminium or planned unit development.
and constituent doecuments. M a cendeminium or planned unit develepment rder is excouted by Bomower and recorded tegethar
with this Morgage, the covenants and agreements <f such rider <hall be incorpotated into and shail amend ard supplameant the con-
cnanic and agreements f this Mongage as if the rider were 2 part heared

= Prorection of LExper's Srcurimy. If Borrower fiils to perform the oovenants and agrcements ovntiined in this M-staage,
or if any actitn or proceeding is commenced which materialy zfects Lendur's interest in the Preparty, includine. Lot aog bmied o,
cminent demain, insolvercy, soede enforcement. «f amangemenis o1 rrocedings invohing a bankrope or decddent. then Lenda at
Lender's (ption, upen netice o Borrower, may make such appearances, divbune such sums :nd ke coch athn 26 is necessay t
protect Lender's intrest. including. but oo Emited te Jishurcerment of reaccmable sitrren’s fees and entiy upen the Propony o
make repaizs. If Leader required monigige insursnce 26 4 ¢onditin of muking the loan secuzed by this Merteage. Bornowar skl
pov the pramiums requited ty maintain such imsurance in offect vatil cuch time as the requirament for such insurince tomine
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