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(h)} If mortgage is insured under Sectjon 231, Owners or Lessee shall atall times maintain in full force and eifect fremithe

State or other licensing authority such license as may be reguired to operate the project as housing for the ¢lderly.
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13. Owners will coinply with the provisions of any Federal, State, o1 local law prohibiting discrimination in housing on the
grounds of race, color, religion or creed, sex, or national orgin, including Title VI of the Civil Rights Act of 1964 (Public
Law 88-352, 78 Srar. 241), Title VIIl of the Civil Rights Act of 1968 (Fublic Law 90-284.82 Star. 73)  Fxecutive Order
11063, 2nd all requirements imposed by or pursuant to the regulations of the Department of Housing and Urban Develop-
ment implementing these authorities fincluding 24 CFR FParts 1, 100, and 110, and Subparis § and M of Part 200).

14. Upon 2 violation of any of the above provisions of this Agreement by Owners, the Secretary may give written notice, thereof,
to Owners, by registered or certificd mail, addressed to the addresses stated in this Agreement, or such other addresses as
may subsequently, upon appropriate written notice thereof to the Secretary, be desienated by the Owners as their legal
business address. If such violation is not cotrected to the satisfaction of the Secretary within thirty (30) days after the date
such notice is mailed or within such further time as the Secretary determines is necessary to correct the violation, without
further notice the Secretary may declare a default under this Agreement effective on the date of such decharation of default
and upon such default the Secretary may:

@) ) If the Secretary holds the note - declare the whole of said indebtedness immediately due and payable and then o- .
proceed with the foreclosure of the mortgage; , &ﬁ@g

(i) If said note is not held by the Secretary - notify the holder of the note of such default and request holder to
declare a default under the note and mortgage, and holder after receiving such notice and request, but not
otherwise, at its option, may declare the whole indebtedness due, and thercupon proceed with foreclosute of
the mortgage, or assign the note and mortgage to the Secretary as provided in the Regulations:
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(b) Collect all rents and charges in connection with the operation of the project and use such collections to pay the
obligations under this Agreement and under the note and mortgage and the necessary expensss of preserving the prop
erty and operating the project,
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(c) Take possession of the project, bring any action necessary to enforce any rights of the Owners growing out of the
project operation, and operate the project in accordance with the terms of this Agreement until such time as the
Secretary in his discretion determines that the Owners are 22ain in a position to operate the project in accordance
with teims of this Agreement and in compliance with the requirements of the note and mortgage;

(d) Apply to any court, State or Federal. for specific performance of this Agreement. for an injunction against any viola-
tion of this Agreement, for the appointment of a receiver to take over and operate the project in accordance with the
terms of the Agreement, or for such other relief as may be z2ppropriate, since the injury to the Secretary arising from
a default under any of the terms of this Agreement would be isreparable and the amount of damage would be difficult
to ascestain.

15.  As security for the payment due under this Agreement to the reserve fund for replacemient, and to secure the Secretary
because of his liability under the endorsement of the note for insurance, and as security for the other obligations under this
Agreement, the Owners respectively assign, pledge and mortgage to the Secretary their rights to the rents, profits, income and
charges of whatsoever sort which they may receive or be entitled to receive from the operation of the mortgaged property,
subject, however to any assignnient of rents in the insured mortgage referred to herein. Until a default is declared under this
Agreement, however, permission is granted to Owners 1o collect and retain under the provisions of this Agreement such rents,
profit, income. and charges. but upon default this permission is terminated as to all rents due or collected thereafter.

16.  Asused in this Agreement the term:

(a) “Mortgage” includes “"Deed of Trust”, “Chattel Mortgage,” “Security Instrument.” and any other security for the
note identified herein and endorsed for insurance or held by the Secretary:

(b)  “Mortgagee” refers 1o the holder of the mortgage identified herein, its successors and assigns;

(c) “Owrners” refers to the persons namied in the first paragraph hereof and desiznated as “Owners. their successors. heirs
and assigns’;

(d)  “Mortgaged Property” includes all property. real, personal, or mixed. covered by the mortgage or morigages securing H
the note endorsed for insurance or held by the Secretary:

(e) “Project” includes the mortpaged property and alt its other assets of whatsoever naiure or wheresoever situate, used in
or owned by the business conducted on said mortgaged propesty, which business conducted on said mortpaged
properly, which business is providing housing and other activities as are incidental thereto:
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(H “Surplus Cash™ {profit-motivated Owner) or *Residual Receipts”™ fnonprofit Owner) means any cash remaining at the
end of a semiannual and annual fiscal period aftes:
(1) ihe payment of:
) All sums due or currently required to be paid under the terms of any morigage or note insated or ket
by the Secretary:
|_ (ii) Al amounts required to be deposited in the reserve fund for replacements: S
(iti)  Ail obligations of the project other than the insured morteage unless funds for payiment are set aside o _
deferment of paynrent has been approved by the Secretary: and fpras.
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