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forever

MORTGAGOR covenants that Mortgagor s laafuily seized of the Properly in lee s mp'e anso'ute. that Morlgagor has
good right and is faafully authorized to sell. convey 0r encumber the same, and tral tre Pregeriy 1s free and clear of a'l
encumbrances excep! as expressly provided hereln Kortgagor turtner covenants to warran! and forever delend alt and
singular the Propeity unto Mortgagee ard the successors of ass:gns of Mortgagee from and aza-nst WMorigagor and al
persons whomsoever lanfutly claming the same or any part thereo!

PROVIDED ALWAYS. nevertheless, and it is the tiu2 inténl and mean'ng of Mortgagor and Mortgagee. that of Mort-
gagor pays of causes 10 be paid to Morstgagee the debt secured hereby. the estale hercby granted sha'l cease. getermre and
be ulierly nult and void. otherwise said estate shalt remain in full force and etfect

e'c} IS AGREED thal Mortgagor shall be entitied to ho'd and enjoy the Property unt:l a Default as heren defired has
occurr

MORTGAGOR futther covenants and agrees with Moflgagee as follows

1. Assignment of Rents and Prolits. As further security for all sums secured by this Mortgage, Mortgagor assigns
to Mortgagee all rents and profits arising from the Property. provided. however, 1hat so long as no Default as here:nafter
detined has occurred, Mortgagor shall be entitled to ccilect and retain at! such rents and profits as ihe sole property of Mort-
gagor without accounting to Mortgagee therefor.

2. Malnlenance. Mortgagor will maintain the Property in good condition and repair and will neither permit nor allow
wasle thereol Morigagor will promptly repair ot restore any portion of the Property which is damaged or destroyed by any
cause whatsoever and will promptly pay when due all costs and expenses of such repair or restoration. Morigagor will not
remove of demolish any imgnovement or ixture which is nov, or hereafter part of the Property and will cut no timber on the
Property without the express wrilten consent of Morigagee Mortgagee shall be entit'ed to specific petformance of the
provisions of this paragraph.

3. Insurance. Morigagor wili keep all improvements and fixtures which are now of hereafter part of the Propetly !
insured by such company or comganies as Morigagee may reasonadly approve for the futl insurab'e value thereof against all
risks including, if coverage is available, flood and earthquake. Such insurance will be payab'e 1o Mortgagee as the interest of
Morlgagee may appear pursuant to the New York standard form of morigagee ciause of such other forrm of morigagee clause ‘.
as may be required by the Mortgagee and will not be cancelab'e by eitrer the insurer of the insured without at least ten (10}
days prior written notice to Mortgagee. Mortgagor hereby assigns to Morigagee the right to cot'ect and receive any indemnity
payment olhervise owed to Modigagor upon any poticy of insurance insuring any portion of the Property. regardess of
whether Morigagee is named in such policy as a person entrt'ed 1o col'ect upon the same. Any indemnity paymen received ;
by Mortgagee from any such policy of insurance may. at the option of Mortgagee, (1) be applied by Mortgagee to payment cf i

- .

any sum secured by this Mortgage in such order as Mortgagee may determine or (1) be appled in a manner delermined by

Morlgagee to the replacement, repair or restoration of the portion of the Property damaged or destroyed or (i) be released 1o
Korigagor upon such cond:lions as Mortgagee may delermire or (iv) be used for any corrb ration of the foregoing purposes.
Ng portion of any indemnity payment which is applied to replacement. repair o7 restoration of any portion of tne Property of
vhich is released to Mortgagor shail be deemed a payment aga:nst any sums secvred by s Mortgage. Mortgagor wail keep

. the Property continuously insured as herein required and vill geliver to Mottgagee tre original ol each poiicy of insurance
required hereby. Morigagor will pay each premum coming due 0N any such poicy of insurance and will detiver to Morigagee
proo! of such payment at least ten (10) days prior to the date such premum wou'd tecome overdue or delinquent. Upon the
expitation or termination of any such pol:cy of insurance, horigagor will furn-sh to Mortgagee al least ten (10) days pror 10
such expiration or termirat:on the onig'nal ¢f a rerewal or rep'acement po'icy of insurance meeting the requirements hereof.
if Mortgagor fails to insure the Property as herein required. Morigagee may after givirg ten (10} days written rotice to Mort-
gagor 5o insure the Property in the name of Morigagor of in the name of Morigagee or toth, and the premiums for any such
insurance obtained by Mortgagee sha'l be the cbligaticn of Mortgagor. Upon forecicsure of his Morigage. 2'l right, titte and
interest of Morlgagor in and to any po'.cy 6! Insurance upon the Precerty which is in the custody of Mortgagee, including the
right 1o unearned premiums. sha'i vest in the purchasar ¢f the Property at foreclosure. and Mortgagor hereby appoints Mort-
gagee as the attorney in fact of Mortgagor o ass-gna’l ight. ti'e a~d nrerest of Morigagor i and to any such policy of
insurance 1o such purchaser. Tr.s appontment is coup'ed with an in‘erest and sha'l ce irrevocable.

4. Taxes and Assessments. Moricagor w-l pay a't taxes. assessments and other charges which consitule of are
secured by a Len upon the Pioperty which)is superior o tre lenof irs srorigage and will detiver 1o Morigagea proof of
payment of the same not 'ess than ten (101 days priot o tre d2ie ine saTe tecomes dalinguent: provided. however, that
Mortgagor sha'i be entitied by appropnate procesd nas to conlest e amount of va
50 long as the col'ection of tre same by forec’osure ¢ ire e uoon 1h2 Progariy 15 stayed duning the pendency of sucn
proceed ngs ard Mortgagor depos-1s wiih the authonty 1o v ch such tar. assessment of charge is payable or with Mortgagee
approptiate secunty 10r paymant ¢f ire same. logelrer w.tn any oD Calbie wieres? and pera’tes. shou'd the same ke
determined due and owing

5. Expendituies by Morlgagee. If Mcrigagsr fai's to make eayment 167 1€8107a10N OF fEpa of tre Property, for
NSUrANce pPremiums or fo! lares. a33e55ments ¢r O'rer Cragas as requred :mins Worizage. Mortgagee may. bu! sha'i not
be cbligated to. pay for the same, and any such payment by Morigagee & Ce s=cured by this Mortgage and have the same
rank and prionty as ihe prncipal deo! secured rerety and tear nlerest from tha date cf payment at the legal rate Paymenis
made for 1aves by Mortgagee shall b2 a firet Len on the Property 10 the exlent of the taxes so pad with interest from the dale
of payment, regardess of the rank and priotity of 1h's Morigage stosteagor shall pay 1o Mortgagee in cash on demand an
amount equal 1o any paymeni made by Morigagee purguant 10 175 paragrapn ohus interest thereon as herenn prov.ged

6. Condemnation. Morigagae shail b2 entived 1o be made a oarly to a~d to parl.cpate in any proceed:rq. whether
lormal or informal, lor COnGemnat-on 07 acQJ 5:Hon pursuant 10 ConeT ¢ e nent doman of any porhion ol the Property. hert-
gagor hereby assgns (0 Morigagee 1he rghl 1o ¢l 370 18080 e 2Ty payment of axard to which Morigagor wou'd oiner-
wise be entitied by reason ¢f condamnal.on 0f 404U 540N Dursuant 16 phver of emorent doman of any portion of the Proper-
ty. Any such paymen! or anard received by Morigagee may. al tra cpton of Motlgagee. () be appied by Morlgagee to
payment of any sums secured by 1h:s Morigage in such order as Moslgace2 may determ.rae Or () 2 appied in a mannes
determined by Mortgagee 1o the replacement 0f ine oo 100 ¢! the Progerty taken and 10 the repalr ot restoration of the
remaining partion of the Progerty or () be refeased to Mo 153627 Lpon such cond:-ons as horigagee may determne of (iv)
te used for any combination of tre forego ng putposes. No pothon of aningemn:ly payment which is apphed to replacement,
repair or restoraton ¢ any port-on of ire Preoeitly o wr chois released 1o WMorigagss £na't ke deemad a payment agamnst any
sums secured by this Mortgage.

7. Transfer. At the cotion of tre Morigagee. tna indebledness securad by ths Morlgage sha'l tecome due ard
payable if, without tha wintlen consent of the Mortgagee. tre Marigage o3t Convey aaay tre morigaged prem ses, o if the
title shalt become vested in any Other person in any manner whalsoewe! olrer 1nan by deain ¢! ihe Morigagor. it s under-
stood 2nd agreed thal in consderaton for the censent ¢f the Morigagee 10 any transler of tt'e to the morigaged prenuses.
the Mortgagee al its option may charge a ioan trans'er lee and’o: require Charges In tre rate of interest. term of fean.
monthly payments of principal and interest and other terms and cond:tons of th's Korigage and'or tre Note securad hereby.
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8. Defaull. The cccurrence of any of the fGiowing events sha'l be deemed a Detau't under this AMorigage: :
{a) failure of Mortgagor to pay any instatiment of principal or .nlerest uoen the Nole or Notes hereby secured whan :
due:

(b) failure of Mortgagor to pay any other sum secured by this Morigage whan due,

(¢} failure of Mcrigagor 1o observe or perform any covenant ofr agreemen! se€i forth in s Mortgage or in any taan
agreement entered into between the Mortgagor and Morlgagee with 1espect o ike indebtedress hereby secured
wathin ten (10) days folioaing the giving of rotice by Morlgagee o Wortoanor ‘0 coserve of pertorm the samel of

(d) ad;udcation of Mortgasor as bankrup! wrilten asm.ss:cn by MGrigagor of an inabitly to pay 1re debis of Mot

l gagor as they mature. assignment of the assets of Mortgagor ter the benelid of crediters, reguest ¢ petition by

NMortgagor for the sppo'niment ©F a recever. frusiee of conservalor of ine assels of Merigager or for ) Lt
recicanization ©f Liguidation of Mortgageor. or acqu'escence by Mortgagor 0 27y such request or peliton made by
another person

R e PR T i e R R S B A W T




