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Unirost Covenants. Borrower and Lender covenant and aziee as follows:
). Payment of Principal and Interest. Borrower shali promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided 1n the Note, and the principal of and irierest
on any Future Advances secured by this Morigage. :
2. Fonds for Taxes and Insurance. Subject fo applicable law o 19 2 writien »aiver by Lender, Bomoaer shall pay I
to Lender on the day monthly installments of principal and interest are payable under the Note. unt:l the Note 1s paid in full.
a yum (hercin “Funds™) cqual to onc-tuellth of the yearly taves and assessments which may 2iain priority oser this :
Monigage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premivin instaliments for mortgage insurance. if any. all ax reasonably edtimated initiatly and from
ume to time by Lerder on the basis of awsessments amd bills and ressenable estimates thereof. :
_ The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal of
state agency (inchoding Lender if Lender is such an institution) . 1 ender shall apply the Funds o pay said taes, assessments,
insurance premiums and ground reats. Lender may not charge for so holding and applying the Fuads. anatyzing said account.
or verifying and compiling said assessments and bills, unless | ender pays Borrower interest on the Funds and applicable Law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing -at the time of evevution of this
Mor!;age that inierest on the Fumds shall be paid 10 Borroner. and unless such agreement oo made or applcable law
requires such interest to he paid, Leader shall not be required to pay Borresaer any interest of earmings on the Funds. Lender
shali give to Borrower, without charge. an annual accounting of the Funds shoaing credits 2nd Jdebits 1o the Funds and the
purpose for whixch each debit to the Funds was made. The Funds are pledzed as additional security for the sums sevured
by this Mortgage. :
If the amount of the Fonds held by Lender. together with the future monthly instaliments of Funds payable prior 1o
the due dates of taves, assessments, insurance premiums and ground reats, shall exceed the amoont eoquired 10 pay said taves,
assessments. insurance premiums and ground rents as they fall doe. sixh evcess shall be, 2t Borroacr’s option, cither
prompily sepaid to Borrower o1 credied to Borcower on monthly instaliments of Funds If the amwount of the Funds
held by Lender shall not be sufficieat 10 pay 1anes, assessments. insurance premiums and ground rents as they fail doe,
Borrower shall pay 1o Lender any amount necessany to make up the deficieney within 30 days from the Jate notice is maled
by Lender to Borrower requesting paymen? thereof _ _
Upon payment in full of alt sums sevured by this Morizape. 1ender shall prompely refund to Borrvaer any Funds
held by Leader. If under paragraph 18 bercol the Propery i «old of the Property 15 otherwine 2equired by Lender, 1 eader
shall apply. no later than immediately prior 10 the sale of the Properly or ifs acquisition by Lender, any Funds beld by
Lender at the time of application as a credit aga:nst the sums secured by this Morizage.
3. Appticaticn of Payments. Unless apphcable fan provades otherwise. 2l payments reccived by Lender under the
Note and paragraphs | and 2 hereof shall be appld by | ender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 10 interest payabh on the Note, then 1o the prisipal of the Note, and then [e interest and
principal on any Future Advances.
4. Charges; Liens. Borrower shall pay atl taves, ass2ssments and other charges. fines and impositions atinbutabic 10
the Propeny which may attain a priority over this Morigage, and keaschold paymeots or ground rents. if any, in the manner
provided under paragraph 2 hereef or. of not paid in such manner. by Borrewer making payement, when doe. dirextly to the
payee thereof.. Borrower shall promply furnish 10 Lender all notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment directly. Borrouwer shall promptly furmnbh 1o Lemdker receipts evidenaing sixh payments.
Botrower shall prompily discharge any hen which has prionty over this Morgage, provided. thai Borrower shall not b
required 10 discharge any such lien so bong as Borroacr shall agree in writing to the payment of the obdization secured by
such lien in 2 manner acceptable to Lender, or shall in good faith contest sich fien by, or defend enforcement of such lien in,
tegal proceedings sahich operate 1o prevent the enforcement of the Len or forfeiture of the Property of any pat thereol.
5. Hazard Insurance. Borrower shall keep the improvements now existing of hereafter erected oa the Property insured
against loss by fire, hazards included within the term “ertended coverage”, and sich other hazarde as Leader oay require
and in such amounts and for such periods as §ender may require; provided, that Lender shall nad require that the zmount of
such coverage exceed that amount of coverage required 10 pay the sums secured by this Morigage.
The insurance carrier providing the insurance shall be chosen by Borroser subject to approval by Lender, provided,
that sich approval shall rot be unreasenably withheld - All premiums on insurance policies shall b paid in the manner
provided under paragraph 2 hereof or, 1if oot paid in such manner, by Borrower making payment. when due, directly to the
insurance Carfies.
All insurance policies 2nd renew als thereed shalt be in form acceptabie to Lender and shail inclode a stamdard mortzage
clause in favor of and in form acceptable to Lender. 1ender <hafl have the right to bold the policies and rencaals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipis of paid premiums. In the exent of koss,
Botroaer shall gne prompt notice 1 the msurance carner and Lender. Lender may make proof of ks of not made promptly
by Borrower. ) )
Unless Lender and Borroaer otheraise agres in wnibing insurance proceeds shall be applied 1o restoration of repair of
the Property damaged, provided such restoration of repair 1s economically feauble and the security of this Mortzage is
not thereby impaired  If such revtoration or repair is not evonomic 2y feasubie or of the security of this Mortgage would
be impaired, the insurance provecds shall be apphed 1o the sums secured by this Mortgage. with the excess, if any, pad e e A St RS
to Borrower. §f the Property o zhandoned by Borreaer, o6 it Borreaer fails 1o respond to Leader within 30 days from the i SRR T
date notice 15 maded by Lender to Borroaer that the issurance carrier otlers to seitle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Leader's option cither to festoration or repair of the Property
or to the sums secured by this Mortgage. ‘
Usntess Lender and Borrower otherwise agree 1n wniting. any such application of proveeds fo principat shall nct extend 'y
of postpone the due date of the monthly instaliments referred 10 in paragraphs | and 2 hereof of chasge the amount of '
such instaliments. §f under paragraph 18 bercof the Property ss acquired by Lender, alt right, tite and interest of Borrower :
in and to any insurance policies and in and 16 the proceeds thereof resulting from damage to the Properly priof to the sale ’
of acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately ior to such ke of
acquisition.
6. Presenvation and Maintenance of Progeity: 1 easeholdss Condominivms; Plansed Usit Developments Borroaer .
shali keep the Property in good repair and shall not commit aaste of permit impairment of detersorat:on of the Propenty
and shall comply aith the provisions of any Jease of this Morigage is on 2 keasehold. If this Morigage is on 2 unit in a
condominium or a2 planned unit deselopment, Borroaer shall perform ali of Borrower's ebd:gations under the deciaration
or covenants creating of governing the condominium or plinned unt devebopment, the by-laws and regolations of the
cordominium o planned unit development. and convituent documents. If a condominium o planned un:t Jevelopment
ndes is enecuicd by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
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shall be incorporated nto and shall amend and supplement the covenants and agreements of this Morigage as af the rider i
were a patt hercof. _ "
7. Protection of 1ender’s Sccurity. ¥ Bortoaer fads 10 peiform the covenanmss and agrecinends contained in this E

Mortgage. of if any action of proceading s commenced which materially affects Lenders interest in the Propenty,
including. but not limited to, eminent domain. insohency. code enforcement. of arrangements of proceedings invelving 2
bankrupt or decedent. then Lender at Leader’s option, upon notice to Borroaer, may make such appearances, disburse such
sums and take such action as is pecessary (o protect Lenders nterest, incloding. but not limited to. dnboarsement of d
reasonable attorney’s fees and cntry upon the Property to make repaics. 1f Lender required mofigage insurance as a
condition of making the koan secured by this Mongage, Borroacr shall pay the piemiunis required to maintzin sach
insurance in effect until such time as the requirement for such insurance terminates 10 accordance with Borroaer's and -
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