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UNIFORM COVENANIS. Borrower and | ender covenant and agree as fotloas:

1. Psymeal of Principst and Interest. Borrower shall promply pay when due the prnapal o and interest on the e
debiadness evidenced by the Note, prepayment and late charges as provided in the Note, and the prancipat of and interest on any
Future Advances secured by this Mogigage.

2. Funds for Taves and Insurance. Subject to applicable law of 10 a written waiver by Lender, Borrower shall pay to 1 ender
on the day monthly inuallments of principal and interest are payable under the Note, unul the Note 15 paid in fuil, a sum (herein
“Funds'') equal 10 one-tmelfth of the ycarly taves and asscssments which may attain priority oner this Morigage, and ground sents
on the Property, if any, plus onc-twelfth of yearly premium installments for hazard insurance, plus onc-taelfth of yearly preniium
instaliments for mof1gage insurance, if any, all as reasonably esumated initizlly and from time to time by 1 ender on 1he basis of
assessments and bilis and reaconable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or s1ate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insufance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charze. Borcower and Lender may agree in writing at the 1ime of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires sach inierest 1o be paid, Lender shall not
be required (o pay Borrower any interest or earnings on the Funds. Lender shall zive to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to ihe Funds and the purpose for which cach debit to the Funds was made. The
Funds are plodged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender. together wiih the future monthly installments of Funds payvable priof 10 the due
dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required o pay said taxes, assess-
ments, insurance premiums and ground rents as they fall dur, such exoess shall be, at Borrower’s option, cither prompily repaid to
Borzoner of credited to Borrower on monthly ins1alimems of Funds. If the amount of the Funds held by Lender shall not be sulfi-
Cient [0 Pay 12NCS, 353CSSMENLS, insurance premiums and ground rents as they fail due, Bosrrower shall pay to Lender any amount
necessary 10 male up the deficiency within 30 days from the date notice is mailed by I ender 10 Borrower roquesting payment
thereo!.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompaly refund 1o Borcower any Funds held by
Lender. If under paragraph 15 heroof the Property is sold o the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prios to the sake of the Property or its acquisition by Lender, any Funds held by Lender 21 the time of ap-
plication as a credit a2gainst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides atherwise, all payments reccived by Lender under the Noie and
paragraphs § and 2 hereof shall be applied by | ender first in payment of amounts paveble o Lender by Borcower under paragraph
2 hereof. then 10 interest payable on the Nate, then 10 the principal of the Noge, and then 10 intcrest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all tanes, assessments and other charges, fines and impositions annibuizble 1o the
Property which may attain 2 peiority over this Morigage, and leaschold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower mzl.ing payment, when due, directly 1o the payee theieo!.
Bosrower shall peomgaly furnish 10 Lender all notices of amounts duc under this paragraph, and in 1he cvent Borrower shall make
pryment direcily, Borrawer shall pramnpaly furnish to Lender rooeipis exidenang such paymenis. Borrower shall prompily dis-
charge any iien which has pricrity oaor this Marigage: paonided, that Barrower shatl not Be roquired to discharge any such lien so
long 35 Borrower shall agree in writing 10 the payment of the obligation secured by such Lien in 2 mannor accepiable to Lender, or
shall in good faith cantest such kien by, of defend enforcement of such lien in, Yepal peoceadings which operate 1o present the on-
foecement of the Ken of focfeiture of the Property o7 any pant thereof.

5. Harsrd Iasmrance. Borrower shall Leoop the impecnements now existing of bereafier crecied an the Property insured

aprint Jous by fire, harards induded within the torm ““cuteoded coverage,”™ and such olher harards as Lender may 1oquire and in
such amounts and for spoh periods 2 Lender may roquine: pranided, that Lendtr shall nod require that the amount of such
conerape excted that amonnt of conerzpe required to pay the sums woured by this Mostpage.

The insur anoe cart it praviding the insurance shall be chosen by Boerowes subjoct 1o approval by Lender: peovided, that such
zppronal shall noe be unreasonably withheld. All premiums o insurance paticees shall e raid in the manner pronided under
parzrraph 2 heroof ar. if noa paid in such manner, by Barrower mabang paymem, wahen doe, directly 10 the Insurance carer.

All insurance policics 2nd rencwals theroof shall be in form acoeptatie 1o Lender and shall inctude a standard morigage clause
in favar of and in form acceptable to Londer. Lender shall have the right 1o hold the policies and rencwals thereof, and Borrower
shall prompily furnish 10 Lender all rencwal notices and all receipts of paid premiums. In the event of toss, Borrower shall give
prampe notice 10 the insurance carrier and Lender. Lender mzy make peoof of loss if not made peompaly by Borrower.

Unless Lender and Boasower otheruise 2g10¢ in wtiting, insuzance procceds shall be 2pplied 10 restorztion or repair of the
Property demaped, provided such reston ation o repais is economically feasible and the security of this Mo tpage is pM thereby im-
paited. §f such res1ration of repair is not eoonomically feasitde oo of the security of this Mortgage would be impaired, the in-
surance proceceds shal! be applied 1o the sums secured by this Morigage, with the eneess, if any, reid 10 Borrower. If the Property is
ahandonasd by Borroaer, or if Borroner fails 30 respond 1o Lender within 30 days from the date notice is mailed by Lender (o Bor-
rower that the insurance carrier offeis to scitde a claim for insurance benefits, Lender is authosized to collect and apply the in-
surance proceeds at Lender’s option cither 10 restotation o1 1epmir of the Propeny o tothe sums secured by this Mortpage.

Unless Londer and Borrower ovherwise agree in writing, any such application of proceeds to principal shall not extend or
postpont the due daic of the monthly insallments referred 1o in paragraphs | and 2 heroof or change the amount of such in-
stallments. If under paragraph 18 heroof the Property is acquited by 1 ender, all right, title and intcrest of Borrower in and toany
insurance policics and in and 1o the proceeds thereof resulting fram damage 1o the Propetty priot 10 the sale or acquisition shall
pass 10 Lender 10 the extent of the sums soecured by this Motgage immediately prios to such sale oF aoquisition.

6. Prewenation and Maisienepce of Propeciy: Leaseholds; Condominiums: Pianned Unit Devdlopmeats. Borrower shall
1.0cp the Propety in good repair and shall nol commit wasie of peimit Hmpsirnent of deicrioration of the Properly and skall com-
ply with the pronisions of any bease if this Mortgage is on a keaschold. H this Mostgage is on a unil in 2 condominium or a planned
unit development, Borrower shall perform 211 of Borrowet s obligations under the declaraion of covenznls CICaling of goveining
the condorminium or planned unit davelopment, the by-laws and regelations of the condominium of plannaed unit development,
and constituent documents. 1€ a coandominium of planned unit devclopment rider is executed by Bosrower and recorded togeiher
with this Motgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants 2nd agreements of this Mottpage as if the rider were a part heteof.

1. Prolection of Lender's Security. §f Borrowner fails to perform the conenants and agreements contained in this Mortgage,
o1 if 20y action o1 proceeding is commenced which maierially affects Lendet™s intezent in the Properiy, including, but not limited
0. eminent domain, insolvency, code enforcement, o arrangements of proweedings imvolving abankrupi or decedent, then Lender
at Lender*s option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is neccssary
10 protect 1 ender’s interest, including. but not limited to, disbursemen of reasonable attarney™s fees and entry upon the Propernty
to male repairs. 11 Lender required mortgage insurance as a condition of making the loan sevured by this Mortgage, Borrower
shall pay the premiums 1equired to maintain such inwance in effet unti weh time ay the requitement for such Insurance ter-
minates in accordance with Borrower's and | endet's wenten apteement o1 applicable law, Borrower shall pay the amount of all
mortgage insurance premiums in the mannes provided under paragraph 2 heeeof.

Any 2mounts disbursed by 1 ender pursuant 1o this paragraph 7, with inteiest thereon, <hall become additional indebiedness
of Borrowner secuted by this Mortpzge. Unless Borrower and Lender agree 1o other terms of pasment, such ameunts vhall be
pavablc upon notice from | ender 1o Botrowetr requesting pavment theieof, and shalt bear intetet from the date of disburvemnent at
the rate pavable from time ta time on outstanding principal undet the Note unless parmceat of interest at such rate would be con.
trary 10 applicable law, in which cvent «uch amounts shall bear interest at the highest rate permisable under applicable faw.
Nothing contained in this paragraph 7 chall requite Eendes 1o incur any expenseor take anv action heicundet

K. Impection. | ender may make o1 cause to be made tcaconable entrics upon and inspections of the Propeon, provuded that
I ender whall give Bosrower notice prics to any cuch inspection specifyng reasonable cause therefor 1clated to f ender v inteicstn
the Property. :
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