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Unitorsy Canenangs. Borrower and 1 eader coaenant amd ceoree an Lollian

1. Payment of Principal and Interest. Borrouce shall prompiiy pay when due the prscipal of and interest on the
mdchtrdness cvidenced by the Note, prepaymient and fate vhages as prowided mthe Note, and the prinapal of and nterest
on any Future Advances secured by this Morigage

2. Funds for Tares and Imsurance. Subicat 1o appheable faw of to @ wriiten waver by Fender. Borcowcr shall pay
to Lender on the day monthly sndaliments of principat and interest are ot able under the Note, untid the Note s pand o (ull,
a sum thercin “Funds™) cqual 1o cnctnellth of the rearly tavee and avesmwents which masy atton prioniiv over thic
Muaortgage. and ground rents on the Propeny. of any. pits one-twelfth of vearly premaum instalimenis for harard sncurance,
plus one-taclith of yeardy premium indallments for montgage marance, 1 any. all as reasonably estimated ittty and from
fime to time by T ender on the basis of asscsanents and s and regsonable estimates thereaf.

The Funds shall be held in an :nstitution the depamits of socounly of which are imsured or guaranteed by o Federal or
sate agency Hincluding L ender st Lender as xuch ananstitutiony . Fender shall apphy the Funds o pay said 120, asssssmients.
imurance premiums and ground reats. Fender mav not chatge 101 o holding and applving the Funds, antalyvzing sawd account,
or venfying and compading said asvsevsments and hilk, unless 1 ender pays Borroner interest on the Furds aad applicable faw
permits Bender to make sich o charge Borromer and Lender may agtee n wnting 3t the time ol evecution of this
Morigage that interest on the Funds shall ke paid to Borrower, and unless such agreement is made or applicable law
requires such interest 10 be paid. 1 ender shall nat he required to pay Borrower sny intersst or earnings on the Fuads. Lender
shall give 10 Borrower, withaut charpe. an annual accounting of the Funds houing credits and dehits 1o the Funds and the
purpose 1or which each debal 1o the Funde wasy made. The Fends sie pledgad o addinenal secunity for the sums secured
by this Morgage.

If the amount of the Funds held by Lender. together with the future monthly indalimcnis of Funds pavablie prior to
the due distes of 1aves. avwesanments, msurance premiems and groumd rents, shall exceod the amount required 10 pay said tawes,
assessments, snsurance premianes and ground reats oy they a0l due. sich eveess <hall e, a1 Bosroner's aption, cither
prampaly tepaid 10 Borrower or credited 0 Borrouer on monthiy anstaliments of Funds. 1f the amount of the Funds
beld by 1 ender <hall not be sufficient 10 pay Taves, assesaments, inwrance preminme and ground rents as they fall due,
Borromeer shall pav 1o §endel any amaunt necewan o mabe up the deficienay within 30 davs from the date notice is maikd
by Lender 1o Borromver requxesting payment theieo

Upon payment i full of all sume secured by the Mastpage. Tender shall prompily zeiund 10 Borrower any Funds
held by Lender. i1 voder paragraph 18 hereof the Property s wold o1 the Properia s otherwine acqrised by | ender. §ender
shall apply. no later than immediately prioy 10 1he <ale of the Property o ats acquistion by Lender. any Funds beld by
Lender 2t the time of applicalion a8 4 «rcdil sgaint the sunis secured by this Mortgage.

3. Application of Pxyments Unless apphcable lan provides otheranise, a3l pavments reecived by | ender under the
Note and paragraphs 1 and 2 berood shell be appliod by Lender first i payvment of amonms pavabie 1o 3 ender by Borroaer
unded paragiaph 2 hereof. then 10 micres1 pavable on the Noie. then 1o the principel of the Note. and then o interest and
principat on any Fulure Advances.

4. Charpes: Bienc Borrower <hall pay alt 1aves, assesaments and othes charges, fines and smpositions attnbutable 1o
the Properiy which may zitain a pronity over this Morigage. and feawhold pavmenis of ground 1ents. if any. in the manner
rrovided under paragraph 2 hereod or. if nae pard in sivh manner, by Boarower maling pavment. whea due, directly 10 the
pavec thoneof. Borrower shall prompiiy furnmsh o | ender 20l notices of amonnts doe under this parzeraph. and in the event
Borrower shall make pramess direcaly. Bossoacr shall prompily fumnsh 10 Lender teocipls ciidencing such payvments.
Bestower shail promptly dichzige any ben ahioh has pisadily caer thi Mostespe: prouded. that Borrower <hall no be
required 10 disshrige 20y sach Biea so fong as Borsowner <hall agree in snting 1o the prament of the obligation secured by
such ren i 2 manner aeccpiable 1o 1 ender. o1 shallin goad faith contest sach ben by, o7 defend enforcement of such liza in,
Jepa) provocdings which operzie 10 Pra oDt He catorennil ™ 1he Lea o toitetute of the Property o any pan thereof.

£. Harxrd Inwrance. Borroacr shali Logp the smproncanents nom evsaimg o herexfier oracied oa the Propeny imvued
2privst besa i fire, haoardhs included woihan the fomm Cestendod vonetape’, rrd senk ovher hazards a1 ender m2y reguine
xnd i sach smonnts and o7 sach possads o Dender mnay seguire, provaded, thet 1 ender <hall oot reguise that the amonnt of
winh conetape evoced that amount of coretage reamred 1o pan she cime secred by thad Mamipape.

The mmanance carner proniding the sntutance shall be chown by Boitoarr cubpedt 1o zpproval by Tender: provided.
thet such xpprova) shall not be unreaxsonzhly anthheld Al prosuumi cm dmaranoe policses Wt he padd on the mnanmwd
provsded under parapraph 2 heroof o, of not pead an wch manner, by Botroaer matong pavment. when due, directiy 1o the
1RUT ANOC CRITHT.

All irmsurance poheses and 1encs als thereel <tl be an o acoeptohe 1o § ender and auadl andiode a vandard monigspe
clause an faver of and n form acoeplable 1o L ender. Fonder Gl huae the 12¢ht 1o bold the piticies and renew als theread,
and Bearower <hail prompily Qrnnh 1o §Foender 2l renow el notooes 2nd 8 1eoopis of ped promusms In the vl of Yo,
Borrower shiall gine prompl notioe 1 the sisitance arnet and Tender. 1 ende: man mabe proot of loss of not made prompiiy
Ty Borrower,

Unless Eender and Borrowet athera e ageee it anhing, snstance pawceds shall e apphied to sederation of sepair of
the Property dnmzged. pronaded soch tevotahion o ropan i eoonamically feaohile and the secunity of this Morngape 1
ool thereby impanred. 31 sivh sestorstion of repaut 1 0ol coenon iy feashle o1 3t the securay of thie Morigage wonld
b ampaired. the muitance procetds shatl be applicd 1o the sumis sectted By thic Mongape, wah the exoess, if any, paid
o Borroowes, B8 the Properny soataodened By Bortomer, o1 11 Bezower Tt W sespend o | endor wathin 30 davs from the
date noboe s matled by Lender to Borrower thz she msttance Ccorter oleis 1o sgatie 3 ¢l for onuprance benedity, 1 ender
1s authotared 19 colieet and =pply the anvrance procecds a1 1 endet's opton edher 10 festorztton o1 repair of the Prepeny
of 10 the sums secured by this Mortgage.

Unless $onder and Borrowner othervive agree 1 anting, any suvh apphcation of proceeds 1o prancipat «hatl net extend
of pedtpene the due date of the sronthly maatiments seferred toom paragraphe 1 and 2 hereod o1 chanpe the amoeun of
soch andnliments. I under paragraph X heroal the Propeits oo aoainred n Tender, all rpha, ik and nterest of Bozzower
10 2nd 10 any amurance poticaes and 10 and 1o the proceeds thereat reaaitng from damape 1o the Propery prior 1o the sale
O a0guisibon shiedi pass 10 Lendei 10 the ontent of 1he sumis secured by the Moesteage mimedizieiv, prav 1o suach sale of
acquisataon,

6. Prosenation and Mainteaance of Properia: 1 cavwbolde Condominivns Plaaned Lot Developments Borrower
shall keep the Propenty in good sepmr and <hali no1 commin wsde o1 pernit ampaerment or deteriorstson of the Proapeny
and shall comply wnh the proniaoens of any lease ot thie Morrgage sv on o leaschold. B thae Maatgage is en o unit in a
condominmim o a planned anet deelepment, Borroaer shadl portorm o3 Gt Borreaers obbpatons ander 1bhe declaration
Qr coneepnts Creatng oF perveraing the condonotiism er planned ot develepinent, the Bidans and regalabons of the
condomimum of planned unit development, ond centitoest Joecoments. 1 g condomsnium or planned ot develepment
rrder o enecuoted by Borrewer and recorded tegether wath the Muogigape, the coscinants and acicements of sch onder
shall br sncorporated into and <hzil amend snd cupploinent the covenants and agoeements of o Mortgage acof the 1ides
wcte a patt heieof.

7. Peotcttion of Lender’s Sccuritv. 11 Hodrener 4ade fo peiform the covenants and sereements contained mothis
Morntgage, o7 if any aton w1 prowecding o cemmenced atich matenailh afleone Fender’s interest in the Propeim
mcdudmng, but not Bouted o, ennnent domeon, imaeluency, code eotercament, o arfanpements o proweedings cavelvnp a
hanbrupt o1 decedent. then Tendes a1 Vender™s opraom apen netoe T Biarewer, s aede soch sppearences, dinbynae auh
wims and fake stuch smtion av i pocessan o poastedd Temder's cntarest, andnding bl oot Limeted 1o, Jdicharcement of
reavonable altornev’s focs and cnuv vpon the Propeiy toomebe repary It 1 oader reagined metipape inarance s g
vonditnm of maksng the losn socured by thee Mogtpaee, Bopreaar shall pay the promanms regeored to mantoes
snsarance i cledd unil soch fune o the fooamrement for sach nserangge tees
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