1488 863

UstForM COVENANTS. Borrowed and | eadetr conenant and apree an follows:

1. Payment of Principal and Interest. Borrower shall promptiy pay when duc the prnapal of and nterest on the
indebtedness ovidenced by the Note, prepayment and late charges as provided in the Note. and the prinapal of and intercy
on any Future Advances secured by this Mosigage.

2. Funds for Tates and Insurance. Subject 1o applicable Law o 10 a written waver by | ender, Borrower <hall pay
to Lender on ths day monthly installments of principal and inteiest are payahle under the Note, until the Note 15 paid in full,

2 sum (herein “Funds™) equal to one-twellth of the yearly tawes and aowssments which may attan prioaity over this -]
Morntgage, and ground reats on the Property, of any. plus one-taelfth of yearly premum installments for harard insurance,

plus one-twelith of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from

time to time by Lender on the basis of assessments and hills and reaconable estimates thereof.

The Funds shall be held in an institution the deposits or 2ccounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Londer is such an institution)). I ender shall apply the Funds 1o pay said 1axes, assessments,
insurance premiums and ground rents. 1 ender may not charge 101 so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless §ender pays Borsower interest on the Funds and applicable law
permits 1ender 1o make such a charge. Borrower and lender may agice in writing a1 the time of evecution of this
Mortgage that interest on the Funds shall he paid (o Borcower. and unless such agreement 15 made or applicable law
requires such interest 1o be paid, Lender shall nat be required to pay Borrower any interest of carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing ceedits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additiona) security for the sums secured o
by this Mortgage. : ‘

If the amount of the Funds held by Lender, topether with the futare monthly installments of Funds payable prior to
the due dates of 1axes, 3ssessmEnts., insurance premiums and ground sents, shall evcead the amount ioquired to pay said taves,
assessments, insurance premiums and ground rents as they fail due. wch evcess shall be, at Borrower's option. cither .
prompily repaid to Borrower or credited 10 Borrower on momhly indatiments of Funds. If the amount of the Funds
held by 1.cader shall not be sufhcient (0 pay faes, asscssants. inutance premiums and giound rents as they fall due,
Borrower shall pay 10 Lender any amount neces2ry 1o mebe up the dehciency within 30 days from the date natice is maited
by Lender 10 Borrower requesting payment theiedt,

Upon pavment in full of all sums secured by ths Mongsge. | ender shall prompily refund 1o Borroaer any Funds
held by Lender. I undct paragraph 13 hereof the Propenty o <ol or the Property s otherwise acquired by Lender, 1 eader
shall apply. no fater than immediatcly prior 1o the ke of the Propery of its acquisition by 1 ender. any Funds held by
Lender a1 the ime of application as a credil 3gainst the sums secured by this Mostgage.

X. Application of Paymente. Unboss applicabie faw provides otherwise, all pryments reccived by Lender under the
Notc and paragraphs | and 2 hereod shali be applved by | ender first in payment of amounts payable 1o | cnder by Borroner
under paragraph 2 hereof, then 10 sntcrest payabk on the Note. thea to the principal of the Note. and then te interest and
poncipal on any Future Advances.

£, Charpes: Lieas. Borroaer shall pay all tawe, ascaments and other charges. fincs and impaitions atinsbutable o
the Property which may attain a priorily over thas Mornigage. and leaschold payments or ground reats. if any. in the mannet
pronided under paragreph 2 hereof or. 1f noe p2id i such manner. by Borrower making payment, whea doc. direcily 1o the
payee thereof. Borrower shalt prompaly fuinish to 1ender all natioes of amounts duc under this paragraph, and in the cvent
Borrower shall make pavment directly. Borrower <hall prompily fumnish 1o Lender reccipts ovidencing suwch payments.
Boorower shall prompely discharge any licn which has prordy over this Muostgzge: provided. that Borrower shall et be
required 10 discharge any such iien w bong = Borrower shall apree in writtng to the payment of the olipation secured by
such ben in 3 manner accepiable to Lender. o <hall in good faith conics wsch fien by, o1 defend enforcement of such bien in,
teead procecdings which operate (o prevent the cnforcement of the ben ar forfeiture of the Propeity or any pant thereal
3. Harard Incurance. Bomover shall hoep the impior oments nom CUIng o6 hereafier crocied on the Propenty insured
zgainst kws by fire, hazards incloded within the teim “ovended ceierage . and such caber hzzards as Londes may roguire
and in soch amounts and for such periads xs 1 coder may regquare: pros ided. thit | ender vhall not require that the amount of
such conerape evoeed that amount of coveiape requited 10 pay the sumn secured by this Mostpage.

The insurance carfics proaiding the insurance shall be vhoven by Beszoner subject 1o approval by Lender: provided.
that such appreval shall nat be unrcasonably withheld. Al promums oo insuraneg policses <hall be paid wn thr menner
provided under paragraph 2 hercof o of nal paid in such mannci. ty Borsower making pavment. when due, direcily 1o 1he
INVUFANCE CATMeT.

Al insurance policies and rencwals theree! shall bean Jorm acceplable to § ender and shall wckode a sandard mongape
clause in f2vor of and in foom acceplatde to Lender. Dendet shall hase the 1ight to hold the palicies and renewais therood.
and Borrower shall proampily furnish 1o Fender a1l tencwal nelioes and zti reocipis of paid preminme. In the cvent of hows,
Borrower shall give prempt nalice o The amsuranes Cafned and 1 endei. ender may make proot of Joss af nol mede prompliy
by Borrower.

Uniless 1 ender and Borrower otherwiw agree in snling. insurame provecds shatl be apphied 10 restaration oF 1epair of
the Propenty damaped. provided such restorahion o fepait ceonemically fexsble and the security of this Morngage 5
nad thereby impaired. H such 1estoration or repat is not coonomicaliy feasble or tf the secunty of this Mortgape would
be impaited. the insuranoe procecds shatl b appliad (o the sumy <cvnred by this Moertgage. with 1he exoess, if xny. pad
1o Boirower. If the Propeity 1s abandoned iy Bonsoaer, or it Bermowel 1ails to tespond 10 1 ender within 30 days from the
Jdate notice is mated by 1.eader 1o Boirower that the insurance cattier offers 10 seitle a claim for imuranoe henefits, lLender
is authorized to collect and apply the insutance proceeds at Leadees option eithet 10 1es1o1ation of fepair of the Propeniy
or to the sums secured by this Montgage.

Unless Lender and Borroner othemaise agioe in witing, any such application of proceads to principal <hall nad extend
of postpone the due date of the monthly inallments seferied to in pazapraphs 1 and 2 hereof or chanpe the amaunt of
such instaliments. 11 under paragraph 18 hereof the Propeiiy o zcguired by Lender. ail night, titke and micrest of Borrower
in 2nd to any insurance policics 2nd i and Lo the proceeds theieat sewlung from Jdamage to the Propeny prior to the sale
or acquisiion shall puss to feader 10 the evtent of the sums seourad by thie Moestgage mmediateldy prics 1o such <ale of
20quisiton.

6. Prescnvation and Maintenance of FProporiy: 1 cascholde: Condominivms: Planned Unit Developments. Borrowes
shall keep the Propeity in good frepair and shall not commit waste of pemit impaitment o7 delcrioration of the Propeity
and shall comply with the provicens of any leaswe it this Mortgage v o a Jeaschold. 1 this Muortgage is on 3 unit in 2
condominum of a planned umit derelopment. Boiroaar JBatl perlorm all of Botrower's obligatens under 1he declaration
o covenants crealing of goveiming the condaminiim o1 planned ann develepment, the by-dass and repulstions of the
condominium of planned unit development. and condituent dovaments. 11 4 condominium or planned umt development
rider is cvevuted by Borrowe:r and receided together with thiy Mottgage. the covenants and agteements of such nder
shall be mcorporated o and shall amend and supplement the covenants and agreenients of this Mertgage as af the rider
were a part hereof.

7. Protection of Lender’s Scamity. 1 Horrower fals 1o petform the vovenants and agrecments centained an this
Mottgage., or il any actien or provecding s commenuved which matcrially affects Tenders mterest in the Property.
including. but nat funited te. cminent doman, inwliency, vode enfofoemenl, o argangements o provecdings iavelung a
hankrupi o1 decedent. thea Lender at 1 ender's apiion, st nobioe 1o Boitoner, mad make wich appearances, dnbure such
wims and tabe such action as s pecosary fo proted 1 enders antered. moduding, but oot lited to, dickusement of
tcasonable attorney’s fees and entry upen the Propeity to mabe 1opans, B L ooder tegquited mniipage inurance as a
condition of making the loan secuied by thie Mostgape. Baroacr shall pay the prennmns tegwited  to naimtan sikh
insurance in cffect untit such tme as the reguirement for aach mmsurance terminates e avcordance wath Borneaer's and
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