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UNIFORM COVENANTS. Borrower and | ender conenant and agree as falloas:

1. Payment of Principal and Interest. Borsower shall promptly pay when due the prinapal of and interest o the ane
debiedness evidencad by the Note, prepay ment and late charges as pronided an the Note, and the prnoipal of and sulerest on any
Future Advances secured by this Mortgage.

2. Funds for Teves and Insuran<e. Subject to applicable law o7 10 a written waiver by 1 ender, Botroaer shall pay to | ender
on the day snonthly instalimenis of principal and interest are pavable under the Note, urtil the Note ss padan full, 2 <um (heran
**Funds'") equal to onc-twelfth of the yearly 1axes and assessments which may attain prionty over this Mortpage, and ground remis
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-1welfth of yearly premium
installments for moaigage insurance, if any, all as reasonably cstimated initially and from time to ime by Lender on the basis of
assessments and bills and reasonable extimates thereod.

The Funds shall be held in an institetion the deposils of accornts of which are insured o1 guaranteed by a Foderal or stae
agency (including Lender if Leider is such an institution). Fender shall apply the Funds to pay <aid taves, assessments, insurance
premiums and ground rents. Lender may not charge {or so holding and applying the Funds, analyzing said account, of veriflying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made o1 applicable faw requires suck interest 10 be paid, Lender shatl not
be required 10 pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage,

1f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 1o the due
da16s Of taves. asscssments, insurance premiums and ground rents, shall exceed the amount required 1o pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, a1 Borrower's oplion, either prompily repaid 1o
Borrower of credited to Borrower on monthly instatiments of Funds. If the amount of the Funds held by Lender shall not be suffi-
CiENT 1O Pay 1anes, assessmenls, insurance premiums and ground rents 2s they fall due, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date potice is mailed by Lender 10 Borroner requedting payment
thercof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Bosrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is atherwise acquired by Lender, Lender shall apply. no
later than immediately priot 10 the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit apainst the sums secured by this Morigage.

3.  Applicstion of Psyments. Unless applicable law pronides athernise, all payments received by Lender under the Note and
parzeraphs § and 2 hereof shall be applied by Lender first in payment of amounts payable 10 Lender by Borrower under paragraph
2 hereof, then 10 interest payable on the Nade, then 10 the grincipal of the Nate, and then to interest and prinapal on any Future
Adrances.

4. Charpes; Lieas. Borrower shall pay all tarcs, assessments and other chargss, fines and impositions aitributable 1o the
Property which may anain a priofity over this Marigage, and leaschold payments o2 ground reats, if any. in the manner jrovided
under paragraph 2 hereof or, if not paid in such manncr, by Borrower maling payment, when due, directly to the payee thereof.
Borrower shall prampely furnish to Lender all notioes of amounts due under this paragraph, and inthe event Borrower shall male
payment directly, Borrower shall proepaly furnish 10 Lender teceipls evidencing such payments. Borrower shall prampuly dis-
chzige any iien which has priority over this Mogipage: (eonided, that Basrowar shall net e tequired to discharge any such liea so
tong as Bogrower shall 2z7e¢ in writing 10 the paymom! of the obligation socured by such Lion in a manner acoeptable 1o Lender, or
shall in paod faith cantest such lien by, or defend enforcement of such licn in, kegal praceadings which operate to provent the co-
fogcement of the ben or foafature of the Propeny o1 any pan theteof.

S, Herard Imsurance. Bogrower shall Leep the improncments now existing of hereafier crected on the Propxriy inswred

&r2inst ns by fuse, hazards includad sithin the torm “evtended comerzge.”” and such othey harards as L. ender may require and in
such amounts and for such periods 3 L ender may roquize; pronidad. thet Lender shall oot require than the amount of such
coverage exoond that amount of conerage reguired to pay the sums securad by (s Mowzage.

The insurance carrics pronading the insurance shall be chasen by Basrowmer subjact 1o approval by Lender: pronidaed, that such
apreonal shall not e unrcasomably withhedd. All peemiums an inwrance pobicies shall be paid in the manner pronided under
paragraph 2 hereof o1, if no1 paidin such manner, by Barrowe: maling payvment, when due, direcly 1o the imsurance carrier.

AN insurance padicics and rencwab thereof shall be in form 2ocepatde 10 Lender and shall inciode a andard moeigage clause
in favor of and in foam acceptable 1o | ender. Lender shall have the right to hold the podicics and senewals thereof, and Borrower
shall prompaly furnish to Lender all renewal notioes and 211 reccinis of paid premivms. In the event of oss, Borrower shall give
prampt notice to the insurance catrier and Londes. Lender may mabe proof of bossif not made peammly by Borrower.

Uniess Lender and Borrower otheratise ag1oe in writing. insutanoe prooceds shall be applied 1o restoration of repair of the
Property damagad. pronided such restoration of 1epair i ecanomically frasible and the security of this Mortgage is not thereby im-
paired. I such restoration of sepair is not ecanomically fezsible or if the security of this Mortpaze would be impaired, the in-
surance proceeds shall be applied 1o the vums secured by 1his Modipage, with the exocss, if any, paid to Badrowner. If the Propeniy is
ahandontd by Borrower, or if Borrower fails 1o 1evpond to § ender sithin 30 days (rom the date notice is mailed by Lender to Bor-
sower that the itsurance carrier offers 1o settle 3 clyim for imarance benefits, Lender i authorired (o ¢oliect and apply 1he in-
surance proceads ai Lender's option cither to resaration of repait of the Property of 1o the sums secured by this Morigage.

Unless Lender 2nd Borrower otherwise agroe in wyiling, any such application of proceeds to principal shall not extend or
posupone the due datc of the monthly installments seferred to in parapraphs 1 and 2 hereof o1 change the amoum of such in-
stafiments. If under paragraph 18 hereof the Propeaty is aoquited by Lender, all righa, tile and interest of Borrower in and to any
insurance policies and in and 10 1he praceeds thereof resulting fram damage 10 the Propeity priod to the sale o1 acguisition shall
pass to Lender 1o the extent of the sums secured by this Morigage immediaicly priod 10 such sale o7 acquisition.

6. Presenstion and Msintenance of Property: |easeholds: Condominiums: Plaaned Unit Developments. Borrower shall
}.cep the Property in good repair and shall nol commit wastc 01 permil impaitment o deterioration of the Propeity and shall com-
ply with the provisions of any bease if this Mortgage is on a leasehold. 1f this Moregage is on a unit in a condominium o 3 planned
unit development, Botroner shall perform all of Borowner's obligations under the declaration o1 covenants creating o7 governing
the condominium of planned unit Sevelopment. the by-laws and regulations of the condominium or planned unit development,
and constituent documents. If a condominium of planned urnit daclopment tides is evecuted by Borrower and recorded together
with this Muogsigage, the covenants and agreements of such 1ider shall be inccaporated inio and shall amend and supplement the
covenanis and agreements of this Mortgage as if the rider were a patt heicof.

7. Proleclion of Lender's Security. If Borrower fails 1o perform the covenants and agreements contained in this Mortgage,
o1 if any acion of proaceeding s commenced which matensaliv affects Lender™s interest an the Properiy, indduding, bot not limned
10, sminenl domain, insofvency, code enforcement, af atzanpements of proaceadings involving ahanbrupt or decedent, then Lender
a1 Lender’s option, upon notice to Borrower, may make such appearances. disburse such sums and 1ake such action as is neocssary
to protect 1 ender’s interest, including, but not limited to, disbursement of reasonable attoaney™s foes and entry upon the Property
10 make repairs. If Lender required mattpage inwrance as a condition of maling the loan secured by this Morigage. Borrower
shall pay the promiums required 1o maintain such inwrance in effedt until <uch time as the requitement for such insurance ter-
minates 1 accordance with Borrower's and 1 ender’s wintien apreement o1 apphicable law . Borrower vhall pay the amount of all
mortgage insuiance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by | ender pursuart to this paragraph 7. wath infered thereon, shall become addimenal indebiedness
of Botrower secuted by this Mortpage. Unless Borrower and 1 ender apiue to other terms of pavmeat, such amounts shall be
payable upon notice from § ender to Borrower tequedting pavment thercol, and shall beart interest from the date of dinbursement at
the rate pavable from time 1o time on cutaranding principal under the Note unles pasment of inferedt at ruch rate would be con-
tary 1o applicable law, in which cvent such amounts <hall bear nterest at the highest rate permnsable uader apphaable faw.
Nothing contained in thiv paragraph 7 shall tequire | ender toanour any oypense of 1ake am achion hereunder

8. Inpection. | ender may mabe o1 cause 1o be made reasonable entrics upon and invpections of the Properiy, provded that

Fender hall e Bosrower notice prion to any such inspedion speafsing reavonable cause therefor related 1o Fender ™ mrerestin
the Propeoty,
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