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INIFORM COVENANTS. Horrower and 1 ender covenart and 2gree as fallonsy:

3. Payment of Principal and Inferest. Botrower shall promptly pay when due 1the prindipel of and inierest on the n-
debtedness evidenced by the Note, prepayment and tate charges as provided s the Note, and 1the prancpal of and interest on any
Futlure Advanies secured by this Moigage.

2. Funds for Taves and Insursnce. Subject to applicable law of to a wntten wainver by | ender, Borrowner <hall pay 1o | ender
on the day montkly installments of prancpat and interest are payable under the Note, unti] the Note s pad i full, 2 sum thaan
“*Funds’’) equal to one-twelfth of the yearly taves and assessments which may attain praety oner this Mortpage, and ground rents
on the Property. if any. plus one-1aellth of vearly premium inaaliments for harard insurance, plus one-twelfth of yecarly premium
instaliments for morigage insurance, if any, all as reasonably cstimated initially and from time to time by ¥ ender on the hasis of
assessments and bills and reasonable estimaies thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaraniced by a Federal or state
agency (including Lender if Lender is such an institulion). Lender shall apply 1the Funds 10 pay said taves, assessments, insurance
premiumi and ground rents. Lender may not charge for so holding and applying the Funds, analyring said account, or verifying
and compiling said assessments and bills, unless Lender pays Bosrower interest on the Funds and applicable law permits Lender to
male such a charge. Borroner and Lender may agree in writing at the time of evecution of this Morigage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made of applicable 1aw requires such interest to be paid, Lender shall nom
be required to pay Borrower any inierest of earnings on the Funds. Lender shail give to Batrower, without charge, 2n annual ac-
counting of the Funds showing cradits and debits 1o the Funds and the purpose for which ¢ach debit 1o the Funds was made. The
Funds are pledpod as additional security for the sums secured by this Morigage.

If the amount of the Funds held by | ender, together with the future monthly installments of Funds payable prior to the due
dates of 1aves, assesuments, tmsurance premiums and ground reats, shall exceed the amount required 1o pay said taxes, assess-
ments, insurance peemivms and ground rents as they fall due, such excess shall be, a1 Borrowner's option, cither prompily repaid to
Borrower of aredited 10 Botrower on monthiy installments of Funds. 1f the amount of the Funds held by 1 ender shall not be suffi-
CHNDT 10 PAY 1306, Ass0ssments, insurance premiums and ground rents as they fall due, Borrower shall pay 1o Lender any amount
neoessary to make up the deficicnry within 30 days from the daie nolice is mailed by Lender 10 Borrower requesting payment
theroo!.

Upon payment in full of all sums sccured by this Moripage, Lender shall pwompaly refund 10 Borrower any Funds beld by
Lender. 3 under parzezaph 15 hereof the Property is sold o7 the Property 1s otherwise acquired by 1 ender, Lender shall apply, no
tater than immediately prior 10 the sale of the Propeny of its acquisition by Lender, any Funds held by Lender 2t the time of ap-
plication as 2 credit 2paimt the sums socured by this Mortgagc.

2. Application of Pavnzats. Unless applicable law praonvides otherwise, all paymenits received by Lender under the Nair and
parzpraphs 1 and 2 hereof shali be applicd by 1 cnder first in payment of amounts payable 1o Lender by Borrower under paragraph
2 hereof, then 1o 1ntcrest pavable on the Note, then 10 the princpal of the Note, and then to interest and principal on any Future
Advaences.

4. Charges; Liems. Borrower shall pay all taxes, assessments and other charges, fings and impositions attributable 10 the
Peoperty which may 21ain a gwiority over this Morrgage, and leasehold payments or ground rents, if any, in the manner provided
under parzgraph 2 hoeeof or, if not paid in such manner, by Borrower maling payvmeni. when due, direaly 1o the payec thereof.
Barroner shall peompaty furnish 1o Lender all notices of amounts due under this paragraph, and inthe cvent Borzowner shall mele
payment directly, Borconer shall peaompily furnish 1o Lender reocipis evidencing such payments. Borrower shall prompaly dis-
charge any ben which has poicsity over this Marigage: peonvided, that Barrower shall not Be required to discharge any such lien so
long as Bocrower shall 2g:0¢ in wrging 10 the payvment of the oblipation secured by such lien in 2 mannter acoeptable 10 Lender, or
skall in poad Yaith contest such lien by, or defend enforcanent of such Bien in, kegal peoceedings ahich operate (0 prevent the ¢n-

foecoznem of the ben or foe feiture of the Propery o any pert theroof.

£, Hazard insurzmce. Borrower shizll Leep the impronements now enisting o1 hereafier creaed on the Propenty insured

zreamd boss by fre, hazards indodad mithin the toem “cuondad conerzre,”” and such otber harards as Lendor may roquire and in
such amoeums and for such peniods as Lender may roquite; (eonided, that Lender shall ne require that the amoum of such
oonerzpe cnoecd thatl amoent of Condrage roquirad o fuy the sums socuted by this Murgage.

The insurance carrey praoniding the msurenoe shell be chasen by Bagrower subject 10 2ppronal by Lender; provided, thet such
appaonal shall pot be vnicasonebly mithheld, Al premivms on incuranee policies shell twe peid in the manntr pronided under
parapieph 2 heroof oo, if nol paid in soch menner, by Barrower meling payment, when due, directly 1o the insurance carrier.

Allinsutance policics and renewals thereof shall be in form acceptable 10 Lender and shall inciude a standard mornipzge clause
infxvor of and in form acoemuabie 10 Lender. 1 ender «hutl have the tight 10 hold the polices and rencwals 1hercof, and Borrowes
shall promply furnish to Fender all renewald notices and 2l reccipas of paid premiums. In the cvent of loss, Borrower shall give
proanpa notioe 1o the insurance carriet 2nd Lender. Lender may male proof of oss if nod made peoampaly by Boreoner.

Unless Lender and Borrower othorsase 28100 in writing, insurance proceeds shall be applind 1o restoranon or repair of the
Propeny damaped. peonided such restoraion of 1o i econemically feasibie and the security of this Marrpage is not dheredy im-
paired. If such restoration oF repain is not economicslly feasible or 3 the socurity of this Morigage would be impaired, the in-
surance moreeds shall be applied 10 the sums secured by this Morigape, with the excess, if any, p2id 1o Borrower. if the Propernty is
abhandontd by Borsowner, or 3f Borrower {ails 1o 1espond 10 1 ender within 30 days from the date notice is mailed by Lender 1o Bor-
et that the ansuranoe carrier offers 1o seitde a claim for insurance benefits, 1 onded s amthorized 1o codloct and apply the in-
suranoe proceeds 21 Londer®s oplion either 10 restoration o7 tepair of the Propeity or io the sums secured by this Moripage.

Unlass Lender and Borrower otherwise ap1oc an writing, any such application of procceds to principal shall not extend or
posipone the doe dete of the monthly instaliments sefeired 10 1n prragraphs 1 and 2 hereo! o1 change the amount of such in-
sutimenis. if under parapraph §8 hereof the Propesty is 20quired by 1 ender, all right, title and interest of Borsower in and to any
insurance palicies and in and to the proceeds thereo! resulting from damage to the Properiy pricg 10 the sale o7 acquisition shali
pass 10 Eender 1o ihe exicat of the sums socured by this Mosigage immaediately paior o such sale o1 acquisition.

6. Presenvation and Mainicarace of Properts: Leascholds; Condominiums; Planned Uait Developments. Boirower shall
Loop the Prapetty in good repair and shall ot commit waste of permit impitment of deicriotation of the Property and shall com-
rh with the provisions of any dease if this Mogigage is on 2 Icacehold. I 1his Movigage 13 on a unit in a condominium o 2 planned
unit devclopnent, Borrower shall perform all of Borrowdr™s obligzisans under the doclaration 6f coOvenznis (ieatling of governing
the condominium oF planned unit dovclopment, the by-laws and regulations of the condominium or plannad unit devclopmont,
and constituen! documents. If a condominium or planned unit da ddopment nder 15 evecutad by Borrc aer and recorded topeiher
with this Mongage, the covenants and agreements of such rider shail be incorporated into and shall amend and supplement the
conenants and apreements of this Moarigape asif the rider were a parnt hereof.

7. Protrection of Fendsr™s Securify. I Borrower (21l to petform the covenanss a2nud agreements contained in thaus Morigage,
o1 if any action o proceeding 1 commenced which materially affects Lender™s interest in the Prapeny. induding, but not limyed
10. eminent domain, insolienoy, code eaforcemein, of arrangements of proceedings involang a hankoup of decedent, then 1 ender
at L.ender's opiion, upan nolice 1o Borrower, may male such appearances, dishurse such cums and take such action as is necessary
1o protect L ender’s interes, including, but not limited 10, disbursement of reaconable attoines’s fees and entry upon the Property
to make repairs. I Lender roquired snorigage inturance as a condition of making the loan sevured by this Mortgage, Borrower
shall pay the premiums reguired o mainrain such nwrance in effoecr untd such time as the reguirement for such insurance 1¢1-
minalcs in accordance aith Borrower™s and [ender's wnitten agteement o1 applicable law . Borreuer chall pay the amount of all
MOTipapc inturance premiums in the manner pronided under paragraph 2 hereof.

Any amounts disbursed by 1 ender pursuant 1o this pasagiaph 7, with anterest thereon, thali become additional indebtedness
of Porrowmer seaured by this Mottpage, Unicss Borrower and 1 ender agioe 1o other terms of pavinent, such amounis shail de
pavable upon niotice from 1 ender 10 Borrower requesting pasment thereof, and «hall bear interest from the date of divhurcement at
the ratc pavable from time 10 time on outdanding prncipal under the Note unless pavment of intered at such rate would be con-
trary 1o apphcable law, in which evenat such amounts hall bear mierey at the hiphea raie peraivable under appheable taw,
Nothung contained 1o thns parapraph 7 shall requite 1 ender toncur any capense o take any acnon hercunder,

K. Invpection. | cnder may mahe o1 cause to b made reasonablie enthics upon andinspecitons of the Properny, provaded that

1 ender +hall give Borrower notice prot to any sudh mnpection apeaiflving reasonable cause therefor telated to Femder™s snrerest ws
the ffropcii,
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