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Uxtrogy CovENants. Borrower and §ender covenant and agroc as follcas:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the primapal of and interest on the
indehtedness evidenced by the Note, prepay ment and late charges as provided in the Nete. and the prindipal of and interest
on any Fulure Advances sevured by thic Morigage.

2. Funds for Faves and Insurance. Subjoct 1o applicable law o1 10 3 wilten waiver by 1 ender. Bormower <hall pay
to Lender on the day monthly insiallments of principal and inferost ate pavable under the Note, until the Note s paid in folb,
a sum (herein “Funds™) cqual 1o onctwelfth of the yearhy faves and ascsamienis which may attain proonity, oner this
Mortgage, and ground rents on the Property. if any. plus onc-taclfth of scarly premeem ndaliments for hazard :ncrance.
plus anc-twellth of yearly premium indatiments for montgage imnarance. of any. all s reasonably estimated initaally and from
time to time by Lender on the basrs of assessments and bk and reasonable ontimates theteod.

The Funds stuall be held in an institution the deposits or accounts of which are incured or guarantead by a Federal or
state agency Gneluding Lender if Lender is such an institnnion). 1 eadei shalt apply the Funds o pav said tases, assesuments,
nsurance premiums and ground rents. Lender may nol charge tor «0 bolding and applving the Funds, amalyzing sad account.
or verifying and compiling <aid assessments and bills, unless Lender pays Borrewer interest on the Funds and apphicable faw
permits Lender 1o make such a chatge. Borrower and bender may agree in wniing at the time of execution of thrs
Mortgage that interest on the Funds shall be paid to Borrorer. and unless ~such agreciment 3 made or applicable law
requires such intedcst 10 be paid, 1 ender shall nol be required 1o pay Boarower any interest or carnings on the Funds. 1 eader
shall give 10 Borrower. without charge, an anrizal accounting of the Funds <howning credits and debits to the Funds and the
purpase for which cach debit 10 the Funds was made. The Funds are pledged as additional secunity for the sums secured
by this Mornigage.

If the amount of the Funds held by §ender. 1ogether with the future monthiyv instatiments of Fonds pavable ptior to
the duce dates of taxes, aswssments, insurance premivms and ground reats, shall croced the amount required 10 pay said taves,
assessments, insurance premiumis and ground rents as they fall duwe. wnch evaess shall be, 2t Borrower’s oplion, cither
prompily repaid o Borrowner of credited to Borrower on monthly installments of Funds. H the amount of the Funds
beld by Lender shall not be suffickent to pay taves, asscssments, imurance prenvums and ground rents as they fali doe,
Borrower shall pay to Lender any amount neccssans (o make ap the deficienay within 30 davs {rom the date potice is matied
by lender to Borrower requesting payment thereo!.

Upon payment in full of all sums sccured by this Montgage, 1 ender shall promptly sefund to Borrower zny Funds
held by Lender. I under paragraph 18 hereof the Propeny ic wld o1 the Prapenty is stberwise acquered by Lender, Lendet
shall apply. no later than immediately prior (o the sale of the Property o1 s acgquisition by Lender. any Funds beld by
Lender at the time of application #s a credit agains the sume secured by this Mortgage,

A Application of Pasroentcc Unlcss apphicable Iaw pronsdes otheranwe. all pasvments roccived by Lendar under the
Notc and paragraphs 1 and 2 hereof shalt be applied by 1 ender fint i paument of amounts pavable 1o 1 ender by Basrower
under paragraph 2 hereof, then to interest pavable on the Note, then to the principal of the Note. and then o interest and
principal on any Future Advances.

4. Charges: Licns. Borrower shall pav all 1aves, ssvsesaments and other charges, fines and impositions atirsbutable 1o
the Property which may auitain a priosty over this Morigage. and fawchold payments or greund rents, if any. in the manner
provided under paragraph 2 hereof or. 3 not pand n wch manner. o Bosrower making pavment, when due. directly to the
payee thtreof. Borrower shall prompily furnmsh 1o Lender all aolices of ameunts doe under this paragraph. and in the cvent
Borroner shall make payment duectiy. Borrower shall prompriy furenh to Lender receipts evadenang such paveents.
Borrower shall prompily discharge any Ben which has praonty over th Maortgape: provided. that Barrower shall not he
required to discharge 2ny such Bien so long a3 Borroner <hall agree in wisming to the paymeal of the obhigation secured by
such lien 1n a manner acceplable (o Lender. o shall in gocd f2ith conted sich hiea by, o1 Sefend enforocmnent of sach hon i,
drad procecdings which operate to prevent the enforcement of the 1en o7 forfeture of the Proporty o any pant theseof.

5. Haratd (ncurance. Borrower whall Loep the impranements nown canting o1 hereafior eraciad on the Propenty inuned
apainst s By fire, hazards included within the term “ovtended coverage . =nd such swber hazards as Lended may roguire
and m such amounts 2nd for such penads as Fender may requare: pronided, thet Lendor <hall net roguire that the amaant of
such coverage evooed that amoun? of coverape reguirad fo pay the wums secuted e thes Mofeage.

The insurance carnes providing the insurance shall be chowen by Bortowcr subject 1o approval by Lender: pronided,
that such appraval shall nol be unreasonzbly withheld, All prenuums on insurance poboes <hall be paid in the manner
provided under peragraph 2 bereof o1, 1f not perd in such manner, by Borroner makmg pavment. when doe, directly 1o tin
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AH insurance policies amd 1encnals thereot shall he in fom acceplable to 1 ender and shall inciude a vandard morntgepe
clause in favor of 2nd in form acceplable 1o §ender. §ender Whall huie the right to hald the polivies and fencwads theroof.
and Bortower <hall prompily fusnish 10 Lendit all sencaal nevoes 26d all teceipts of paid preminme o the event ¢f Joss,
Borrower shall grve prampl notice 1o the invuranee caraser and Tendes. 1 ender may mate proed of Joss it not misde prompaiy
by Borrower,

Unless 1 onder and Bomoner othersise agioe in wnlimg, insutanoe proceads shall be zppliad to restoration o repxin of
the Property damaged. provided such redoration o1 gepair 1 cconemically feanitde and the secunty of this Moertpage
not thereby impaired. It such restoration o1 repair is netl coonomually feasble o1 of the socurity of ths Mangage would
be impaired. the insurance proveeds shall be applicd 1o she wms wouted by this Mongepe, anh the eveess. if any, pad
10 Borrower. If the Propewy is abandoned T Borroner, of 1 Bosromer fails to respond to | ender within 30 days {rom the
date potice is marled by Lender to Bosroner that the msurance catticr ofters 1o settde a claamn for invurance henefits, Lender
ts authetirad to coliect and apply the innzance proceeds at ender's oplion cither 1o sestoranon or repair of the Propeny
o7 10 the suins secured by thes Mortgage.

Unless Lender and Bortower other e agree 10 waiting. 2my such application of proceeds 10 prncipal «hall not evtend
of postpone the due date of the manthhv installmenis roforzed tooan paragiaphe 8 and 2 heteo! or vhanpe the ameant of
such installments. It under paragraph 1N heico! the Propeity o aogoniad I Lerdern, 31 night, Gike and intetest of Horgower
in and 10 2my iasurance poticies and in znd to the proccads thereo! realting frem damiage ta the Propeaty praor o the sale
of acquisition shail puss 1o Lender 10 the entent of the sunt secured by this Moerntpage ammodiately poor to vuch sak or
acquisition.

6. Presenvation and Maintenance of Property: Leacholds: Condominiums: Planned Unit Developments. Borrower
shail keep the Properiy in good repait and shall not commit 4 xae o permit smpanmest o1 deterioration of the Propeity
and shall comply with the provivons of any Jease of thre Mortpape noon o Jessehoddl I S Montpege 30 on @ anio s
condominitm o a planned unit davelepment, Borrower sdall perferm gl of Botrower’s obligations under the declzratien
or covenants Cioating of governng the copdomimum or planned vl develspmest, the by-Jaws and regulations of the
condominium or planned unit development, and constitoent documeniv. I 4 condommium or planned unin descloprea
rider i cxecuted by Boroner and tecorded togeiher wath this Maostgage, the covenants and agreements f sinh rdet
shall be meorporated st and shall amend and cupplement the covensnts and agreements of thie Morigage as 1t the nda
were a part hereof.

7. Protection of Lender's Securify, If Homrowner fal 1o perferm the covenants and spreements contuined in thie
Mortgage. or if any achien o1 procecding 8 commenced which materialiv aftecte Tendei™s eitered an the Froperiy,
incuding, but noet limited to, vannent domain, msehenay, code enforaement. oF affapgements o1 proceedings nachang a
bankrupt or decedent, then Tender at Tender™s option, upon netiee 1o Borrewer, man e sikh appeatances, diturae unh
s and tabe such adtion as 18 necessary o protect Fenders et ancdudmy bt oot igted 1ol disboreermemt of
reasonable attorney’s fees and entry upen the Proporiy o mabe repaie 11 Ponder reguired saatpage invnonoe as o
condition of making the loan secured by this Mongage, Berroser shall pay the promiuns seanned de tatnton wch
inmsurance in effect untd souch tme as the teguitement for sach mamance terminstes o acoen e oty Beor meerTo e
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