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UNIFORM COVENANTS. Borrower and Eender covenant and agres as follows:

1. Payment of Principal snd Interest. Boironer shall prompily pay when due the poncipal of and interest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinapal of and interest on any
Future Adyances secured by this Morigage.

2. Funds for Tates and Insurance. Subject 10 applicable law o1 10 2 writlen waiver by } ender, Borrower shall pay to ender
on the day monthly installments of principal and interest are payable under the Note, unul the Note is paid i full, a sum therein
“Fusds'") equal to one-twelfth of the yearly taves and assessments which may atiain priority over this Morigage, and ground rents
on the Propeity, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus onc-1welfth of yearly premium
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time (o time by Lender cn 1he hasis of
assessments and bills and reasonable estimates thezeof.

The Funds shall be held in an institution the deposits of accounts of which are insured ot guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said tanes, assessments, imurance
premiums and ground rents. Lender may not charze for s0 holding and applying the Funds, analyzing said acoount, or verifying
and compiling said assessments and balls, unless Lender pays Borrower interest on the Funds and applicable law permits Lendet to
male such a charge. Borrower and 1ender may agree in writing at the time of execution of this Mortgage itha interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not
be required to pay Boirower any interest of carnings on the Funds. Lender shall give 10 Bortoner, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 10 the Funds was made. The
Funds are pledzed as additional secutity for the sums secured by this Mortpage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable peior 10 the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount foquired 10 pay said 1aves, assess:
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's ojion, cither prompily repaid o
Borrower of credited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient [0 Pay [ANCS, AS3CSSMENTS, INSUIANGE premiums and pround rents as they fall due, Borrower shall pay to Lender any amount
necessary (0 make up the deficiency within 30 days f1om the date notice is mailed by Lender 1o Borrowst roquesting payment
thereef.

Upon paymeat in full of all sums secured by this Mortrage, Lender shall prompily refund to Borrower any Funds hedd by
Lender. If under paragraph 15 hereof the Property is sold o the Property is athermise acquired by Lender, Lender shall apply. no
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds hedd by Lender at the time of ap-
plication as acredit against the sums secured by this Mottgage.

3. Application of Psyments. Unless applicable law provides otherwise, all payments received by 1 ender under the Noic and
paragraphs | and 2 hercof shall be applied by 1 ender first in payment of amounts payable 10 Lender by Borsower under paragraph
? hereof, then 10 interest payable on the Note, then to the principal of the Note, and then 10 interest and principal on any Fulure
Advances.

]

4. Charges: Liens. Borrower shall pay al! taves, assessments and ofhct charpes, fincs and impositioas attributable 10 1he
Property which may atain a priosiny over this Magteage, and leaschold payments of ground rents, if any, in the manner praonided
under paragraph 2 hereof or, if not paid in such manntt, by Borrower making payvment, when due, directly 1o the payee thereof.
Borrower shall prompily furnish to Lender all notices of amounis due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promply furnish 1o | endet receipts evidencing such payments. Borrower shall prompily dis-
charge zny lien which has priority over this Mongage] pronided, that Borrawer shall not te roquired o discharge any such ben so
long as Borrower shall agree in writing 10 the payment of the oblipation securad by such bion in 2 mannct acoepiable 10 lender, o
shall in good faith coniest such lien by, o7 defend enforcement of such lien in, dezal peovoedings which operate to prevent the ¢n-
forcement of the licn o foz{citurc of the Propctiy o7 any part the1cof.

& Mazsrd Insurance. Barrower shall baep the improvemenls nOw exsling o hereafier ciocied on the Propeny insured
zpainst boss by fire, harards included within the term “entonded cover 252, and such other hazards as 1 ender may require 2nd in
such amounts and for such periods as Lenpder may roquise; provided, that Lender shall not requise that the amount of such
conerage cxcond that amount of coverage required to pay the sums socurad by this Mogtrage.

The insurance canricr proaiding the imsurance shalt be chosen by Bosrona subject 1o approral by Lender; pronided, that soch
approval shell not be unrcasonably withixd. All premiums on imsurance policics shall be paid in 1he meancr pronided undeor
parzzraph 2 hereof on. if not paid in such manner, by Barrowe: mzling payment, when doe. direaily 1o the insurande carmes.

All insurance policies and 1enewals thereof thall be in form acceprable 1o | ender and shall indode a standard mosigege clause
in favor of and in form acoepiable 1o Lender. Lender shall have the right to bold the palicies and 1anewals thereof, and Borroser
shall promptiy furnish to Lender all renewal nolices and all receipes of paid premiums. In the event of doss, Borrower shall give
prompm notice 1o the insurance carricr and Lender. i ender may mal.c proof of loss if not made prampily by Borrower.

Unless Lender and Borrower otherwise 2p70¢ in writing, insurance proceeds shall be applied (o restoration of repair of the
Property damaged, pronided such sestoration of repair is cconomically feasible and the security of this Mot1gape is not therehy im-
paired. If such res1o1a1i0m Of 1OPAIT i DO cconoemically feasible or if the security of this Mogtgage would be impaired, the in-
surance procoeds shall be applied to the sums secuted by this Mortgage, with the eacess, if any, paid to Borsower. i the Property is
2handonad by Borrower, or if Borrower fails torespond to §.cnder within 30 days from the date notice is mailed by Lender 10 Bo:-
rower that the insurance carricr offers 1o setthe a claim for insurance benefits, 1ender is authorized to callect and apply the in-
surance procoeds at Lender’s option cither to restorztion o repair of the Propeiiy of 1o the sums secured by this Maigage.

Unless Lender and Bosrower olncrwise agree in writing, any such application of proceeds to principal shall not cxtend of
posipone the due date of the monthly instaliments refeired to in paragraphs 1 and 2 hereof o change the amount of such in-
stallments. IT under paragraph 18 hareof the Propenty is 20quired by 1.ender. all right, titic and interest of Borrower inand to 2ny
insurance policics and in and to the proceeds thereof resulting from damage 1o the Property prior 10 the sale of aoguisition shall
pass 10 Lender 1o the extent of the sumas secured by this Mortgape immediately prior (o such sale o0 acquisition.

6. Preservation and Msinteasnce of Propesty: Leascholds; Condominiums; Planned Unit Developmeats. Botrower shall
Y.eop the Property in good tepair 2nd shall aot cOmmit wasic of peimit impairment o1 deteriotation of the Property and shall com-
ply with the provisions of any lease if this Muorigzge is on a leaschold. If this Morip2g¢ is on a unit in a condominium o a planned
unit davclopment, Borrower shall perform all of Borrower™s obligations under the declaration or covenants crealing of governing
the condominium or planned unit development, the by-laws and regulations of the condominium of planned unit davclopment,
and constituent documents. If a condominium or planned unit dovclopmem rides is evevuted by Borroner and receded together
with this Morigage, the covenants and agteements of such rider shall be incot porated into and shalt amend and supplement the
covenants and 2greements of this Morigage as if the rider were a part hereot.

7. Protection of I ender’s Security. If Borrower fails 1o peiform the covenanis and agreements contained in this Moregage,
o1 if any action o1 proceeding is commenced which maicrially affects Lender's interest in the Propesty., including. but not limited
10, emincal domain, insolvency, code enfarcement, OF a1 aNEEMCDLS O proceedings involving a bankoupt of decedent, then L.ender
a1 Lender™s oplion, upon notice (o Borrower, may mzke such appearances, dickurse such sums and 1ake such BC10N AL i% DOCCRSETY
10 protect Lender's interest, including, but not limited to. dirtbuscement of reasonablc attorney™s focs and entry upon the Property
10 mabe repairs. If Lender required morigage insufance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance tei-
minates in accordance with Borrower's and 1 endet™s wrilten agreement o1 applicable law. Borrower shall pay the amount of all
INOILEAgE insurance premiums in the mannes pwonided under paragiaph 2 bercof.

Any amounts disbursed by 1 eader pursuant to this paragraph 7. with intciest thercon, shall become addiional indebtodness
of Borrower secuted by this Mortgage. Unless Boriower and 1 ender agree to other teims of pavment, such amounis shall be
payable upon notice from Lender to Botrower 1oquesting payment thereof, and shall bear interest from the date of disbursement at
the 1alc pavable from time to time on outstanding principal under the Note unless pavment of interest at «uch rate would be con-
trary to applicable law, in which eveat such amounts <hail hear intetest at the highest rate permisable under apphicable law.
Nothing contained in this paragraph 7 shall requite | ender to incur any expense of 1zke any achon heteunder.

%, Inspection. 1 cnder may makeor cauve o be made reavonable entries upon and inspections of the Property, provided that
1Lender shall give Borrower notice prior to any such inspection specifying reavonable cause theicfor telated 1o L endes's intetest in
the Proporty.
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