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UNIFORM COVENANTS. Borrowerand | ender conenant and agroe as follows:

1. Paymeat of Principal and Interest. Bortower shall promptly pay when due the priocipal of and intetest on the -
debredness evidenced by the Noie, prepayment and late charges as prosvided in the Note, and the prinapal of and intefest on any
Future Advances secured by this Mortgage.

2. Funds (or Taves and Insursoce. Subject 10 applicablc lanw o1 10 a written wairer by 1 ender, Botrower shall pay tol ender
on the day monthly instaliments of principal and interest 21¢ payablc under the Note, unul the Noic is pard in full, a sum theran
*Funds'’) equal to onc-twelfth of the yearly tanes and assesuments which may attain pricity over this Masntgage, and ground ents
on the Property. if any, plus on¢-twelfth of ycarly premium inuallments for hazard insurance, plus one-taclfth of yearly premium
installments for mogigage insurande, if any, all as reasonably estimated initially and from time to time by Lender on the hasis of
assessments and bills and reasanable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which ate insured or guarantead by & Federal os state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay sa1d 12063, 33508smenis. INLUENCE
premiums and ground rents. Lender may not charge for so holding and appiving the Funds, analysing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borsower interest on the Funds and applicable law permils Lender o
make such a charge. Borrower and Leader may agrecin writing at the time of exvecution of this Mortgaze that intcrest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law 1oquires such interest 10 be paud, 1.coder shall not
be required 10 pay Borrower any interest or carnings on the Funds. Lender shall give to Barrower, without chatge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additiona) security for the sums secured by this Maotgage.

If the amount of the Funds held by Lender, together with the future monthly instaltments of Funds payable priog to the due
dates of taxes, asscssments, insurance premiums and ground rents, shall exceed the amount required to pay said taves, Asscis-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, cither prompily repaid o
Borrower or credited 1o Borrower on manthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
<ient 10 P2y 1aXes, ASSeLsments, insurance premiums and ground rents as they fall due, Borrower shall pay to 1 ender any amount
pocessaty 10 make up the defciency within 30 days from the date notice is mailed by Lender 10 Borrower yoquistitig payment
thereof.

Upon payment in full of all sums secuted by this Mortgzge, 1 endar shall paomptly r¢fund 10 Borromer any Funds held by
Lender. If under parzgraph 1§ heteof the Property is sold of the Property is ocherwise aoquired by Lender, Lendet shallapply. DO
fater than immediatcly prios 1o the sale of the Property o1 ity aoquisitien by Lender. any Funds hedd by Lender at the time of 2p-
plication as a credil ap2inst the sums socured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender undct the Note and
paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts payatic to Lender by Borrewer undcs paragtaph
3 heteof, then (o inlerest payable on the Note, then 1o the principal of the Noig, and then to interest 2nd poincipal on any Future
Advances.

4. Chsrges; Liens. Borcower shall pay a1l 1aves, assessmenas and other charges, fines and impositions atributabde to the
Property which may autaina priority over this Masigage, and Icaschold paymems of ground rents, if any, in the mannet povided
under paragraph 2 hereof o1, if not paid in such manncr, by Borrower mzling payment, when due, direatly 0 the payee thereof.
Botrowner shall prampaly furnish to Lendet 211 notices of amounts duc under this parseraph, 2nd in the cvent Borrower shalimzlc
payment direcily, Borrower shall peempily furnish to Lendet 1eoaips evidenang such paymenis. Bocrowner shall prompaly dis-
chatge any lien which has priority over this Maorigeges peonided, thatl Botrower shall not Be 1oquired 1o dischatpe any such tien so
tong as Borrower chall 2gree in writing to the payment of the ohligation securad by such lion in 2 wmannes accepuabic 10 Lender, oo
shall in good faith contest such 1360 by, or dcfond cafaroament of such lica in, bogal proceedings which operate Lo pravem the en-
fogcement of 1he hien or forfeiture of the Pioperty of any pen thereol.

2. Harard Imurance. Borrower shall boop the improAomsthls NNk Exsting o hereafter erecied oa the Proapeny imsured
apainst koss by fire, hazards included within the tarm “‘extendad converere,’ and soch otber harards as Lender ensy roquise and in
soch amounis and foe soch peniads as Lender may roguire; pronided, tha Lender shall nos reggsire thal the amoaal of soth
coverzge cvoced that amount of convrage requited (o pay the sums securod by this Mogigege.

The insurance carcict proniding the insurznee shall be chasen by Boroucr subjt 10 appeonal by Lender: praonided, thet such
approval shall nod be unreascnably withheld. Al premiums ca insurance podicies shall be paid in the mannct pronyded under
paragiaph 2 heeof o4, if no1 peid in such manner, by Borrower ma)ing payment, when dot, Jirectly 10 The InUrance CATHT.

Al insurance policics and renewals theroo! shall be in form ascceprable 1o t ender and shall indlude a standard mariLeEe ause
in favor of and in farm accepiable to Lender. Lender shall have the right to hodd the pobicics and renewals thereof, and Boigoned
shali prompily furnish to Lender all rencwal potices and atl reccipis of pad premiums. I the event of Joss, Borrower shall give
prampl notice to the insurance carricr and §ender. Lender may melke pacof of kass if no1 made pacenpaly by Borrower.

Unless Lender and Borrower otherwise ZR1e¢ in wiiting, insurance procends shall be appliad 10 1CQIANBON OF TCRRIT of the
Property damaged, provided such (ONOTETION OF repait i cconomically fexsible and the security of this Maipzge s nod theieky im-
paired. If such renoration o repair is no1 econamically feasiNe o1 if the secunity of this Maatgage wonld be impeited, the in-
surance prococds shall be appliod to the sums secured by this Mortgage, with the cucess, if any., paid 1o Borrower. 3 the Propenty is
ahandoned by Borrower, of if Botrowner 2ils 10 respond to Lender within M days from the date novice is mailed by Lender o Bor-
rower that the insurance carsicr offers to setibe 2 cirim for insurance benefits, Londer is autherized 10 colloct and 2pply the in-
surance proceeds 2t Lendet’s option cither 10 (ES1O1Bt0N OF 1epair of the Property or 1o the sums socured by his Mostgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not auend of
postpone the due daie of the mombly installments referred to in paragraphs 1 and 2 hrreof oo change the amount of such in-
staliments. 1f undes paragraph 16 heroof the Property is acquired by Lendea, all right, title and interest of Borrowe? in and 1o2any
insurance policics and in and to the procoeds thereof resulting from damage (o tht Property prsoe to the sale oo acguisition shall
pass to Lender 10 the exten of the sums secured by this Motzgage immodiately price 1o such sale or acquisition.

6. Prescrvation snd Maintenxnce of Property: 1 exseholds: Condominiums; Planped Unit Derelopmeats. Boarrower shall
3.cep the Property in good repair and shall 0ot commil wasic o1 permit imparment o7 dererioration of the Propenty and shall com-
ply with the provisions of any Yeasc if this Mogigage is on a beaschold. If this Mmigageis cnaumtina condoaminium of aplanned
unit development, Borrower shall perform all of Bos roner’s obligations under 1he doclaration or corenants CTEAting Of £OVCININE
the condominium of planned unit development, the by-laws and regulaticas of the condominium of plannad unit development,
and consituent documenis. If a condominium of planned unit development rider is exocuted by Barconer and reocvdoed wogather
with this Mottgage, the covenanis and agrecments of such rides shall be incceporated into and shall amend and supplement the
covenants and agreements of this Mostgage as if the rided were a part beicof.

7. Protection of 1ender’s Security. If Borrower faits to peiform the covenents and agreements contained in this Morgage,
o1 if any action of prococding is commenced which materially affects | ender's intered in the Propeity, induding, but not limited
to, cminent domain, insolvency, code enforcement. or arrangements ¢f proceedingt invalving 8 hanbrupt or decedent. then Eender
at Lender’s option, upon notice 1o Borcower, may mal ¢ such appearances, dishurse such sums and 12k such AcTION a3 is NOOCKLATY
to pro1ect Lender’s interest, including, bat not limited to, disbursement of rcasonable attoincy’s foes and cotry upon the Property
10 make repaiss. Il Lender roquired morigage insurance as a condition of making the loan secuted by this Mastgage, Borrowet
shall pay the premiums required 10 maimain such insurance in effoct until such fime as the requirement for such inrurance tes-
minates in accordance with Borrower™s and L ender's written agreement of apphicable law. Borrower shall pay the amount of all
MOIEARC INTUTANCE premiums in the mannct peovided under paragiaph 2 hetood.

Any amounts disbursed by I ender pursuant to this paragraph 7. aith interest thereen, shall become addinonal indehiadness
of Boreower secured by this Mortgage. Unless Botrower and Lender ageee o other terms of pavment, such amounts shalt he
payable upon notice from | crder 1o Borrower tequesting payment thet cof. ard shall bear intetest from the date of duhursement at
the 1a1¢ pavable from time to time nn outvanding principal undes the Note unlcws pavinent of interest a1 wch raic would be con-
traty 1o applicavic law, in which cvent such amounts shall bear interest at the highest rate pernmusuible under appheablc law.
Nothing contained in this paragraph 7 shall require § cnder o incur any cxpense of tahe any action hercunder.

. Inspection. | ender may mabe o1 cause o be made reaconable cntrics upon and inapections of the Properis. it waded that

1 ender shall give Borrowet notice pnot (o any such inwpection speafving reatonable cause therefor related to 1 ende ‘s terestin
the Propcity.




