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UNIFORM COVENANTS. Borrower and 1 endet cononant and agrec as follows:

1. Payment of Principal and Interest. Botrower shall prompely pay when due the prinapal of and interest on the in-
debiadniess evidenced by the Nate, prepayment and late charges as pronided in the Note. and the prinapal of and interest on any
Future Adyances secured by this Mosigage.

2. Funds for Teves and Inserance. Subject 1o applicable baw of 10 a written waiver by | ender, Borrower shall pay 10 1 ender
on the day monthly instaliments of peincipal and interest are payable under the Note, uniid the Note is paid in full, a sum (herein
“Funds'') equal 1o one-tncelith of the yearly taves and assessments which may attain priority oner this Morigage, and grouad rents
on the Property, if any, plus onc-iwneifth of yearly premium instaliments for hazard insurance, plus onc-twelfth of yearly premium
installments for motigage insurance, if any, all as reasonabdy estimated initially and from time 10 time by Lender on the basis of
assessments and bills and reasonable astimates thereof.

The Funds shall be held in an insdtitution the deposits or accounts of which are insured or guarantead by a Federal or state
agersy (including 1 ender if Lender is such an institution). 1 ender shall apply the Funds 1o pay said taxes, assessments, insurance
premivms and ground reats. Lender may not charge for so holding and applying the Funds, analyring said account, of verifying
and compiling said assessments and bills, unless 1.ender pays Botrower interest on the Funds and applicable law permits Lender wo
mal.¢ such a charge. Borrower and | ender may agree in writing at the time of execution of this Moztgage that interest on the Funds
shall be paid 10 Borrower, and unless such apreement is made or applicable law requires such interest to be paid, 1.ender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing cradits and dehats 10 the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional secerity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, 1ogether mith the future monthly installments of Funds payable prior 10 the due
dates of 1axes, assessmenis, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such evcess shall be, at Borrower*s aption, ¢ither prompily repaid 10
Borrowner of cradited 10 Barrower on monthly imtaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cien1 1O Pay LAXCS, Z5SESSmMents, Insurance premiums and ground rems as they fall due, Borrower shall pay 1o Lender any amount
necossary (o male up the deficiency aithin 30 Arvs from the daic norice is mailed by Lender to Bozrower requesting payment
thereof.

Upoa payment in foll of all sums secured by this Matigage, Lender shall prompaly refund to Borrower any Funds held by
Lender. I under paragrzph 18 hereof the Property s sodd of the Property is atherwise acquited by Lender, L ender shall apply, no
Iater than immediately praot to the sale of the Property of its aoquitition by Lender, any Funds held by Lender 3t the time of ap-
plication as a credit 2painst the sums secured by this Moqigape,

X.  Application of Payments. Unless applicable law pronides mberwise, all pavments teccived by 1.ender under the Note and
parzgraphs § and 2 hereo! shall be appliod by Lendes first in paymeont of amounts payable o Lender by Borrower under paragraph
2 hereof, then 1o inlorest pavable an the Nove, then 1o the principal of the Noie, and then to interest and principal on any Fulure
Advances.

4. Cbarges; Lieas. Borrower shall pay all tanes, asscssmens and ather charges, fines and impositions attributabie to the
Property which may atiain a poiority oves this Moripzge, and leaschold payvments of ground rents, if any, in the manner provided
under parapraph 2 hereof or, if not paid in such manner, by Borrower maling payvment, when dise, directly 10 the payoe thereof.
Borrower shatl prompely furnash 1o Ler 31 all notices of amounts due under this peragraph, and in the event Borrower <hall make
paymes ditecdy, Bortomer shall prompily furnish 10 1 ender reocipas evidencing such payments. Borrower shall prampaly dis-
<harpe any hiea which has priceity over this Mortpage; peanided, thal Borrower shall oo Bie roquired 1o discharge any such lien so
fong as Borroner shall 2r1ec ia writa:p 10 the pavimnent of the ahlization socured by such liee in 2 manner accepiable to Lender, or
shall in pood fanh contest such Ben by, o1 Gelend eaforcoment of such licn in, bep2) proccedings which operaie to prevent the en-
forcemenm of the biea of foe fenture of the Properiy o7 any part theroof.

. Herprd Insursnce. Boeromer shall Loop the improvaments nom custing of beveafier crected on the Propenty insured

2c2ims boss by Tere, harards inddodad within the torm “outended omarzre,”” and soch other harards as Lender may roquire and in
such amoors and for soch persods a3 Lender mey roguire; pronidod, that Lender shall n roquire that the amount of such
cmerepe cxceed that zmonm of oonerepe roguired 1o pay the surms socored by thes Mosigzge.

The insarance carrt paoniding the insaranoe shall e dhoson by Boorower subjoct 1o approval by Lender; peonided. that such
appronal shall no be unrcasonably withheld. All premiums on imsurance podicies shall be paid in the manner poonidod under
parzpraph 2 heveo! o0, if net paid in soch manney, by Bogrower meling payment, when due, direatly 10 1he insurance carnir.

Al insut ance pohicits and roncwals thereof shall be in form accopable 10 Eender and shall indude a standard meairzre clause
in favew of and in form acocprahle to Lender., Lender shall have the ripht 10 hold 1he policies and reneaals thereof, and Borrower
shall prompily furnish to Lender all senowal noatioes and all receipts of prid premiums. In the event of Yass, Borrower shall give
pramp nolioe 10 the insuranoe cancs and Lender. Lenders may mzlc proof of 3oss if not made prompaly by Borrower.

Unless Lender and Borrower avhornise apree in writing, insutance paoceads shall be applied 10 restoration or repair of the
Properiy damapad, provided such 165100 2150m < repair is cconomically feawbie and the security of this Mortgagpe is no? theeedy im-
paired. If soch reRtoration o 1opeir i nod coconnmically feasitde or if the socurity of this Martgere would be impiired, the in-
suranoe proceads shall be applicd to the sums securad by this Mogigage. with the evoess, if any, paid 10 Borrower. if the Propenty is
ahandoned by Borrowner, o1 if Borrower Mails 10 respond 10 Londer within 30 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrser offers 1o seitle 2 Saim for imurance benefits, Lender is authorirad 10 codlect and apply the in-
suranoe procoeds at 1 ender’s option eithes 10 rosoration o 1opair of the Prapeity of 10 the sums socured by this Morigage.

Unless Lender and Borrower atheraise agree in writing, 2any such application of proceeds 10 principal shall not extend or
postpone the doe daie of the momhly invaliments tefereed to in parzpraphs 1 and 2 hereof or change the amount of such in-
sallments. 1 under paragraph 18 hereof the Property is acquired by Lender, all right, tnle 2nd intcrest of Borrower in and 10 any
invurance palicics and in and 10 the pracends 1thereof resulting from damage 1o the Property prioy 10 the sale or 2cquisition shall
pass 10 Lender 1o the eatent of 1he sums secured by this Moripzpe immediately prior to such sale or acquisition.

6. Presenation 30d Maintenence of Property; Leaseholds; Condominioms: Planned Unit Developments. Borrower shall
Loop ibe Property in good repair and shall no1 commil saste o1 permit impairment or deierioration of the Property and shall com-
ply with the pronisions of any bease if this Mortgage is on a beasehold. 1f this Motgape is on a unit in 2 condominivm o7 a planned
unit development, Bosrower thall perform all of Borrower™s oMligations undeor the declaration o covenants cre2(ing of goVverning
the condaminiom o1 planned unit dovelopment. the byv-lans and repalations of the condominium or planned enit dovelopment,
and constiteent documents. If a condominium of planned unit dovclopment rider 1s cxecuied by Borrower and 1ecceded together
with this Moigage, the comenants and agreements of such sider shall be incorporaied indo and shall amend and supplement (he
covenants and agi cements of this Maztgage asif the ndor were a pant hereof.

7. Protection of Lender™s Security . 3 Borrower fails to perform the covenants and agreements cantained in this Mostgage,
o if any action or proseeding 1 cammenced which materiaily affects Lender's interest in the Property. including, but not limited
10, cminem damain, imolvency, onde enfoocoment, o1 anrangemenis o proveedings invehving a hankrupt of decedem. thea Lender
at Lender s oplion, upon notice 1o Borrower, may make such appearances, dishurse such sums and 1ake such action as is ntcessary
10 protect L ender’s interes, including, but no limited 10, disbursement of reasonable attcincy’s focs and catry upon the Property
to make sepaits. If Lender required martpage insutance as a condition of making the loan secured by this Morigage, Borronet
shall pay the premiums required 10 maintain such insutance in effoct uniil such time as the requitement for such insurance ter-
minaies in accordanpe with Borrower™s and 1 ender’s wintten agreement o1 zpplicable lan. Borrower shall pay the amount of all
MOILART INMUTANCE premiums in the mannes pronided under paragraph 2 hereof.

Any amounts dishursed by 1 ender pursuant to this paragraph 7, with interest thereon, shall become additional indebicdness
of Borrower secuted by this Moztgage. Unless Borrower and § ender agree to other terms of pavment, such amounts =hall be
paveble upon notice from | ender to Borrower reguesting pavment thereof. and shall bear interest from the date of disbui«oment at
the rate pavable from time 1o ime on cutvtanding principal under the Note unless pavment of intercest at such rate would be con-
wary to applicable 1aw, in which event such amounts «hall bear interest at the highedt rate permisable under appheable law,
Nothing contained in this paragraph 7 shall reguire 1 ender to inour any expense o 1ake anv action hereunder .

K. Inspection. | ender may make of cause 1o be made reavonable enthics upon and invpections of the Property, gronided that

1 ender «hall give Botrower notice priot to any such impection apeafving reasonable cause therelor related to [ endet’s interest an
the Propeiny.
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