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UxiFors CovEsanas. Borroner and §ender covenam and agree as folfons:

) 1. Pavment of Principal and Interest. Borrower shall prompily pay when due the pripdipst of and anferest on the
indebtedness ervidenced by the Note. prepayment and late charpes s provided in the Note. and the prunopal of and interest
on any Future Advances secured by this Morigage.

2. Fonds for Tates and Insurance. Subjoct to applicable Law of 10 2 written waner by Lender. Borrawer <hzll paoy
10 Lender on the day monthly indallments of principal and interest are payvabie under the Note, untit the Note s paid i full,
2 sum (herein “Funds™) equal 1o onc-twellth of the yeardy taves and asesaments which may attan protity. over this
Mortgage, and ground rents on the Property. if any. plus onc-tuelfth of vearly premum instaliments for hazatd incarance.
plus one-twelfth of yearly premium inualiments for mortgage insutance. of any. all as reawonably ctimated initially and fram
time ta time by Lender on the hass of assessments and tells and reasonable esrmates theteo!.

The Funds shall be held in zn institution the deposits or accounts of which ere insured o guaraniced by a Faderzl or
state apency (including Lender if Lender is such an institution ). 1 ender shall apply the Funds 10 pay said taves. sscssments,
insurance premiums and ground rents. Lender may not charge tor so hodding and apphing the Funds. anahvzing sand account,
or verifyving and compiting said asscsaments and hilks, unless Fender poys Borrower nterest on the Funds and applicable Law
permits Lender to make such a charge. Borrower and Lender may zgrec in wnting a1 the time of evecution of this
Mortgage that interest on the Funds shalt be paid 10 Borreaer, and unless sich agreement s made of applicable faw
requires such interest to be paid, §.ender shatl not be required to pay Borrower any interest of carnings on the Funds. Tender
shall give to Borrower, without charge, an annual accounting of the Funds thowing credits and debats to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pladged a¢ addinonal security for the sums sovured
by this Mortgage.

If the amount of the Funds held by Lender, togetier with the future monthly indallmenis of Funds pavable prios to
the due dates of 1ares, asscssments, insurance premiums and ground rents, shall evceed the amount roguired 10 pay said tanes,
assessments. insurance premiums and ground rente as they fall due. suwh cvcess shall be. x Borroner’s option, cither
prompily repaid 10 Borrower of crodited o Borrower on monthly anstaliments of Funds. If the amount of the Funds
held by Leader shall not be sufficient (0 pay 12163, assesamenls, imatance premnms and ground renls as they fall due,
Borrower shall pay 10 Lender zny amount nocchan 10 make up b deficienay within 30 days from ihe dzie notice 15 maited
by Leoader 1o Borrower requesting payment thereol.

Upon paymeat in full of all sums sccured by thie Morigage. Vender shall promply refund 1o Borrowner any Funds
held by Lender. if under paragraph 15 hereof the Propeny s wid o the Property as otherwine acquired by | ender, Lended
shall apply. no fater than immediatcly prior 1o the <ak of 1he Propeay of 15 soquivtion tnv Lender, any Funds hedd by
Lender =t the time of application zs a crodit agaimt the sums secured by this Mengege.

3. Applicstion of Payments. Unless applicable law provades othcrwise. 3 pavments reccived by [ ender under the
Note and paragraphs | and 2 hereof shatl be 2pphad by 1 endor find 1n pavment of amounts pavable to Lender by Borrower
under parzgraph 2 heieof. then 10 imtcrest payeble on the Noie. then 1o the principal of the Note, and then 10 interest and
principal on any Fulure Advances.

$. Charges; Liens. Bormower shall pay all taves, asvsessmnents and other charpes. fince and mpositions atinibulable o
the Property which may 2nain a paserisy over this Mortgage, and Seacchcld pavments o ground rents. il zny. in the manner
provided under paragraph 2 hereof or. if nat paid an suich mannce, by Borrouer malang payment. when due, Jirectly to the
payee thereof. Bosrower shall promply furnish: 1o 1 ender all nolioes of amounts due under tha parzgraph. and in the event
Borrower shall make payment directly. Bortoner shall prompth turnnh 1o Lender seoeipis avadenang such pavments,
Borrower shall prampiiy Aicharpe zny ben which has piosity oaer this Montgape: provided. that Besrower shall nt be
required io dichatge any weh licn wo long as Borroner shall agree in woting 10 the payment of the ohl:pation socured by
such ea in a manner accepiable 1o Lender. o shall in good fanh contest such hien by, o defend enforcement of such lien in,
keal procead:ngs which opciaie to praven the enforcement of the biea or forfetute of the Propoity o1 2oy pan thereof.

S Harard Imwurance. Borrouer shili doep the smpronemetits nos oxisting & bricsfier creited an the Propeniy insured
agxinst ks by fire, hezatds Incindad within the 1omm “eatended covesape . end such oahet harards ae Fender may soquue
and 10 such amounts and 107 soch peraods x4 1 ender may toguire: pronsded. that 1 ender <hall nat reguire that the xmount of
such coverage evoeed thet xmount of coreraee 1equited to pady the cim weceted by thie Mongage.

The insurance carner proniding the imurance shall be chown by Boirowes subject 1o appronal by § ender: provaded.
that such approval shall not he unfexconshiy anthheld. AN premume on incotance polioes <hadl be rid an the manner
pronided under paragraph 2 heico! or.f not pand i such manner, by Borrawer making payvment. when due, directly ta the
INSUIANOE Carfes.

Al insurance pohicies and reneaals theree! <nall be an form soceptable 10 1 endet and <hall inclode 2 vandard mongape
clause in farver of and i form acceplshie 10 1 ender. Fender shuait hane the 1ight 1o hold the policses and tencwals theroof,
and Bosrower shall prompiiy furnish 1o 1 ender all rencaal notives and afl eceipis of pard premume, In the cvent of dows,
Borrower shall gne prompl notice 10 the mnsuranee carrer and Lender. Tender mman make ot of Toss ol ot made prommplly
by Borrower.

Unless 1 ender and Boraaer othera e agioe in wntmp. insurame proneeds shall be apphied 10 revieration o repair of
the Property dunzped. provided such fesoration of 1epeit s coonomically {caabic and the secarily of thes Mostgage
not thereby impated. B such redaration o1 tepat 15 Net cconomially feauble or o 1he wecuniiy of this Morigege would
be impared. the nsurance proveeds shall be apphied to the wums secured by thie Moerngage. with the oveess, if any. pad
to Borranwer, It the Properiy is zhandonad by Bottouer, or of Bosrower fah to respond o 1 ender withm 30 davs from the
date notice 1 maed by Leader 1o Borrower that the msurance carner olled to settle s claim for tnsutance benefits, b oendet
is authorized 1o collect *nd apply the mnurance prooeeds a1 Fender’s epion erther o 1estoration o repar of the Properly
or 1o the sunn socured by this Mortgage.

Unless L ender and Borrower othernise agice i wisting, any such appliczation of proceeds 1o prancipal shall aol cutend
or pastpone the due date of the moenthly instaliments tefcired o 1u patagizphs 1 and 2 hereo! or change the ameunt of
such imtzaliments. 11 under parapraph 1% hereof the Property o zoguired by Lendei, 23 right, tide and interest of Borrower
in znd to any smurance paticies and 1 and (o the proveeds theresi secuinng from damape 1o th: Propesiy prior 1o the sake
or acguisition shall pass 10 Lender 1o the evrent of the sums secured thiy Mortgage mmedately pror to such sakt of
acquisition.

6. Prescraation and Maintenance of Propertys | cawcholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit savic or permil inpanment of detericsation of the Property
and shall comph »ith the provisions of any bease sl thie Maotgage s on o feaschold. B0 thie Moatgage is on a unit in a
condominiim o1 a plenped unn development, Borreaer <hall porform =l o BHortower's obhganons under the declzration
o covenants cieating of governmg the condosimum o1 planned vmt developmicnt. the by-iaws and regulations of the
condominium or pianned unit development, and coenstitueit documeis. 1t a condaminium or planned unit devclopment
rider 1 crecuted by Borrower and recorded together with thiy Mortgage, the covenants and apreements of suwch nder
shall be incorporated inte and hall amend and supplement the corenanis and agreanments of this Maortgage as if the nder
were a patt hercof.

7. Protection of Lender's Security, I Bortewer fails to perform the covenants and agreements contained in this
Mottgage. or il any actien o procecding s commenced which materially affedts Tenders anteredt in the Property,
including. but not limited to. cminent domain, mwhend. code entoriement, or atrangements o proceedings involving a
bankrupt or decedent. then 1 ender at | ender’s ophion, upan nelice to Borrewner, may make such appearances, disburse such
wums and take such action as is necesary fo proledd Tender’s inferest, imcludmg. but net linted 1o, dibnrsement of
reasonable alttomney™s fees and entry upen the fropery to make sepans it 1ender reguired moertgage fsurance as a
condimen of making the loan secured by thie Mortpage. Borroaer ahall pay the premmunn regquered o maintan such
insurance in effect until such time as the fequircinent for such ansurance terminaies i scvordance with Borrewer’s and
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