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UNIFORM COVENANTS. Borrower and | ender conenant and agree as follows:

1. Paymeat of Princips! and lnterest. Botrower shall promply pay when due the prsapal of amd intcrest on the -
debredness evidenced by the Note, prepayment and 1a1¢ charges as provsdad 1n the Note, and the prsncipal of and interest on any
Fulure Advanoes secured by this Mortgage.

2. Fuads for Taves and lasurance. Subject 10 applicable law of 10 a written wairer by 1 ender, Borrower shalt pay to 1 ender
on the day monthly installments of principal 2nd interest are payable under the Note, until the Note as paud in full, 2 sum (heran
“*Funds"") equal 10 onc-1wclfth of the yeariy taves and assessments which may anain priorty over this Mortgage, and ground rents
ob the Property, if any. plus onc-1welfth of yearly peremium instaliments for bazard insurance, plus one-lacifih of yearly premium
instaliments for morigage insurance, if any, all as rexsonably estimated instially and from time 10 tirne By | ender on the hasis of
assessments and bills and reasonable astimates theteof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantend by a Federal o suate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taves, assessments, insurancd
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borroner interest on the Funds arnd applicable law permits Lender to
make such a charge. Borrower and Lender may agree in wriling at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requites such intezest to be paid, Lender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give 10 Bosrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds v-as made. The
Funds are pledged as additional security for the sums socured by this Morigage.

If the amount of the Funds held by Lender, topether with the future monthly instalimenis of Funds pavable peiod to the due
dates of 1aves, assessments, insurance peemiums and ground rents, shall exceed the amount requited (0 pay said tanes, assess-
ments, insurance premiums and ground rents as they fall due, such evcess shall be. an Bosrownes s option, cither promply repaid to
Bo:rower of credited 10 Borroner on monthly instaliments of Funds. If the amoum of the Funds held by Tender shall not be suf fi-
cient 10 Pay LaLEs, A55CSSMents, insurandce peemiums and ground rents as they fall due, Bosrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is masked by Lender 10 Borrower roquesting payment
thereof.

Upon payment in Tull of ali sums secured by this Mortgepe. Lender shall prompaly refund 10 Batroner any Funds held by
Lender. If under paragraph & hereof the Property is sodd of the Property is athernise acquired by Lender, Lender shall apply. no
later than immediately prior 1o the sake of the Property of its acquisition by Lender, any Funds held by Lender a1 the time of ap-
plication as a credit against the sums secured by thas Moiigage.

3. Application of Payments. Unless applicable law pronides athernise, all payments received by Lender under the Noteand
parzgraphs 1 and 2 bereof shall be applied by Lender first in payment of amounts payabie 1o Lender by Berromer undes paragraph
2 hereof, then 10 interest payable on the N, then 10 the principal of the Note, and then 1o intctess and prinapal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taves, asscssments and other charges, fines and imposiiions attnbutahle 1o the
Property which may attain a priogity over this Morigage, and lexschold payments of ground tents, if any, in the manner pronided
under paragraph 2 heroof o1, if not pid in such mannir, by Borrona maling payment, when due, directly 10 the pavee thereod.
Borrower shait prompely furnish to Lender all notices of amounts due under this paragraph, andin the event Borrower shall make
payvment diroctly, Borrower shall grampuly furnish to 1 ender reaaints, cvidencing such pavmenis. Borrower shall proanpaly dis-
charge any lice which has priogity oner this Moctgage; pronided, that Barzomez shall na e requited to discharge any such bea so
lor:e as Borromer shall apree in writing 10 the pavmen? of the oblipatson secured by such ben in a manner accepnabic to Leader, o7
shall in good faith comtess such bien by, or defend cafoccement of such ien in, depal peocendings mhich operate 1o provent the en-
foe cement of the bien of forfeiture of the Propesty o any part thereof.

& Harard Imsurance. Borroner shall loep the imfoonements now eassting o hezeafier erecied om the Proqeny insured

2zamst bws by fire, harards mciuded within 1he term ““caiended omerege,”™” 20d yuch other harards as Lender may roquuc 2nd in
such amounts and for such periods as 1 ender may roquire: peonided, that Lender shall nod roquire that the amoum of such
corerage cxvoeed that amount of conerzge reGuired 10 pay the sums sevured by this Morteege.

The insuranoce carnes proniding the insurance shall be chosen by Rocromer subject toappreaal by Lender; ronided, that such
appeoval shall nol be unreascnably withiehl. Adl pecrmiums on imurence poticios shall be paid in the manner peanided ander
parapraph 2 hereof or. 1f nov paid in such manner, ry Borrower malang panment, when due, dirtctly 1010 IRSUTANCE CAITHT.

All insurance policics and rencwatls thereof shall be in form acceptablc 10 Lender and shall include a standasd moripapc clawie
in faver of and in form acceptable 16 Lender. § ender shall have the right 10 hald the pahioes and renenals thereof, and Borower
shall prompaly furnish to Lendes all zencwal notices and all recerpts o padd premiums. in the cvent of loss, Borrower shall give
prompt potice 10 the ansutance carries and Lender. 1 ender may mal e praof of lostf not made prompily by Boarrower.

Unless Lender and Borrower otheratie 2100 30 w1iting | unaranee proceeds shall be applind 10 roaravion of repair of the
Property damaged. pronided such restoration of sepasr is cconomically feasibie and the securiy of this Morgepe 13 noa thereby im-
paired. If such revoration of 1epair is Dol ocontmically feanble o 11 1he securnity of this Mastgage would be impaired, the in-
surance proceads shall be apnlicd 10 the sums sevured by this Marigape, with the excess, if any, paid 1o Bartower. 8 the Properiy is
atandoned by Borrower. o1 if Borrower f2ils to respond 10 1 ender »ithin 30 days f1om the date notioe is maded by Lender 10 B
rower that the insurance carricr offes 10 stitle a claim for insurance benefits, Lender 18 auihorired 1o callect and apply the an-
surance proceeds at Lender’s option cither 1o restoration of repair ¢f the Propeniy o1 10 the cums securad by this Mortgage.

Unless Lender and Borrowes otherwise 2proc in aysting. any such apphication of proceeds 10 principal shall net extend of
posipone the due date of the monthly instaliments :efcired 1o 3n parapraphs | and 2 hereof or chanpe the amount of such in-
staliments. 1f under parzpraph 18 hetoof the Property 1s 20quired by | ender. all righ, tntde and interest of Borrower in and 10 any
insurance policics and in and 10 the praceeds theieof resulting from damage 1o the Property prios to the sale o1 acquisition shall
pass to [ ender to 1the evient of the sums secured by this Mortgage immediately pryas 1o such sale o1 acQuination.

6. Presenvation and Maintenaace of Property: Leaseholds: Condomininms; Planped Unit Deredopments. Borrower shall
Loep the Property in good sepair and shall Dot COMMH RAKE O POIME impA ment o dcierinaation of the Propesty and shall com-
ply with the previsions of any deasef this Martgage s on 2 easehold. If (tus Moatgage is on a unit in acondominium oF a planned
unit derclopment, Borrower shidl perform all of Borrower’s obligatiens under the declaration oF covemants CICRUNE (I gOVETAINE
the condominium of planned unit development, the by-laws and tepulations of the candominium of planned unit development,
and constitvent documents. I a condominium o1 plannad unit derelopment rider 13 caevuted by Borroacr and recorded together
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shali amend and supplement the
covenants and agreements of this Moctgage asif the nder were 2 part hereof.

7. Protection of 1 ender’s Security. 1§ Borrower fails to perform the corenants and 2preements comained in this Morieage,
o1 if any action o1 proveeding is commenced which materially affects 1 ender™s intezest an the Property, including, but not limned
to. eminent domain, insolvency, code enforcement, or arrangements of proceedings invelving a bankrupt o decedent, then | ender
at Lender's option. upon notice to Borrower, may make such appearances, disburse cuch sums and take such action as 15 necessary
10 provect Lender’s interest, inchuding. but not limited to. disburcement of rearonable antorney’s foes and ontry upon the Property
to make repairs. If Lender roquired moftgage insurance as a condiion of mabing the loan wecuted by this Moipage, Borrower
shall pay the premiums required to maintain such insurance in effect unul such 1ime a the requiremem for cuch inturance ter-
minates in accordance with Borrowei's and 1 endet™s wiitien agroement m appheable law . Borrowes shall pay the amoeunt of all
morigage inturance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by 1 ender putsuant to this paragraph 7. sith intcrest thereon, shall become additional indebicdness
of Borrower secured by this Mortgage. Unless Botrower and 1 ender 2gtee 10 other teams of pavment, such amounts shall be
payable upon notice from 1 ender to Borrower requesting pavment thereof, and shalt bear interest from the date of disbursement as
the rate payable from time 10 time o, outdanding principal under the Note unfess pavment of interest at such tate »ould be con-
trary to applicable law, in which event such amounts shall bear witerest at the highet rate permisuble under applicable law.
Nothing contained in this paragraph 7 shail tequire 1 ender tosncur any cxpense of tabe anv acton hercunder.

R. Iaspection. | endet may make or cause to be made reavonable entiies upon and inepections of the Properiy, provsded that

1 ender shall give Botrawer notice prior to any such inspection speaifying ieasonable cause therefor related 1o Leader s interestin
the Property.
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