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Untrorat Corvivangs. Borrower and 1 eader corvenant and agree as felloas

7 1. Payment of Principal and Interest. Borrower shall promiptis ray when due the prindipal o and interet on the
mndebtedness evadenced by the Note, prepayment and bste charges as pronided in the Note, and the prmapal of and interest
on any Future Advances secuted by this Mortgage

2. Funds for Taves and Insursnce. Subject to applicable law o 10 3 written wanver by Lender. Borrower shall pay
to Lender on the day monthly insaliments of Pnnipal aod interest are pavable under the Note. untad the Nate s pasd in foll,
a sum (hercin “Funds™) equal 10 onc-twelflth of 1he yearly [avey and sswcsaments which may attain profity oner ths
Martgage. and ground rents on the Property. if any. phis one-1w clfth of ycarly premium mnstatiments for herard incrance,
plus onc-twellth of yearly premium instaliments for mortgage insurance. of any. all as reasonzbly cutimated initially and from
time to time by 1 ender on the basis of assessmients and btk 3nd reawnable estimates thereof.

The Funds shall be held in an imtiution the deposts or accounts of which are insured o guaranteed by 2 Federal or
state agency (including Lender of § ender s such an institation). | ender shall appiy the Funds (o pav said tavwes, assessments,
insurance premiums and ground 1ents. | ender may not charge tor s hodding and applying the Funds, analyaing said account,
or verifying and compeding said assessments and balls. unlass | ender pasvs Borromer interest on the Funds and applicahle law
permits Fender 10 make such a charge. Borrower and Lender may agtec an wnting a1 the ume of avecution of 1his
Mortgage that inferest on the Funds shall be pad to Boreower. and unless such agreenent o made or applcable law
requires such interest 1o be paid, Lender shall not be required 10 pay Boproner anv interes of carnings on the Funds. 1 ender
shall give 10 Borrower. without charge, an annual accounting of the Funds wthowinge credits and debits 1o the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledgad as addinions) secunty for the sums secured
by this Mortgage.

I the amount of the Funds held by Lender. together with the futute monthly muatiments of Funds pavable prior o
the due dates of 1aves, assessments., insurance premrums and ground renis. shall exceed the amount iequired to pay sand anes,
assessments, imsurance premiums and ground ronts as they 133 doe. soch eveess shall be, 21 Botrowers ophon. ciher
prompily trepaid 10 Borrower of crodited to Borrower on monthh snuatiments of Funde, If the zmount of the Funds
held by Leoder shall not be sufficient 10 pay Taves. assewmcnts. mmatance piemiums and ground reats as they fa¥l doe,
Borrower shall pay 10 Lendes any amaunt nocesaan 1o mad e up the dchicienay wathin 30 days from the dete notioe s maled
by kcnder to Borromer request:ng payvment thereot.

Upon payment 1o full of all sums sccured by this Morigape. | endet shall ptomplly 1efund o0 Boirower any Funds
held by Lender. I under patagraph 18 heroo? the Propeny o «old or the Properiy 1s othera ise acqiuted by L ender, Eonder
shall apply. no later than :mmediaiely prior 1o the sale «of 1the Property or its scquivisn by 1 ender. any Funds beld by
Leoder at the tune of zpplication a3 2 credit zgamst the sums wecured by thie Mortgage

3. Application of Paymcnts. Unloss 2pplicable lan pronsdes otheiwise. a7l payments reccived b Lender under the
Nuote and paragraphs 1 2nd 2 hercof shiali be apphied by $ender firs o patmment of amaennts paveble ta Lender by Borrower
under paragiaph 2 heteef. then to nteiedt padvable on the ote. then 1o the principal of the Note. and then 2o interest and
principal on any Future Advances.,

4. Charges: Tiens. Borrower thall par all 1aves. swesaments and athet chatpes. fines 2nd mpedtions atinhutable 1o
the Property which may »1tain 2 priority over thes Mortgape. 2nd Seaschold pavments o ground 1ents. af any. in the manner
provided under parapraph 2 heredf of. i1 nov pand an woch manntcr. by Borrower mabang pavment. when doe. directly 1o the
pavee thereof. Borrower shall prompily furnssh 10 ender all noloes of amounts Joc under tha paragraph, 2nd in the cvent
Bosroaer shall male paymert duectiy, Borroncor <hali promptis turnsh 1o | ender 1eccipds cvdenong such pavments.
Borrouer shall prompily discharge 2ny Ien which has praonty ouer th Maoatpape. pronaded. that Borromer shall not be
requased to decharge any such Bien so bong o Borreacs shall apree in witing 20 the pasment of the oRliration secured U3
such bsen 1n 2 mannes acocpizblie 1o L ender. o <hal! in gond 1xnh conten wich ben b, oo deiend enforaament of suck Beon in,
tegal provecdings which opcrale 1o provent the enforcamen? o the hen o dortedure of the Progwenns 0 amy par theeood.

5. Hazard Imswrance. Borroaer ~hizll Loop the mprodcnvends tos cawhing o1 SHereafier crectod vn the Peopoiny msured
rgaimst boss y fire, haratds andoded within she teim “ostended conetepe . 2nd wach oeher harands as | ender May FOGNIC
and in such amaunts and Zo1 such persods as Fender man reaciare. proaaded, that §ender shall ned 1equite thel the amount of
such (onerape evcead that amount of (o e1ape tduited 1o Pry The voime o nred bt Mowigape

The imustance carres prandding the nsatanse <hall be chosen by Bozroacer subject 1o apprenal v 1 endcr: provaded,
that such approval shall not be unreasonabh anthheld AN premuume on insaranee poboes <hall be pmd an the manner
provided under paragraph 2 hoiood o1 1 0ol pasd an coch manner, y Borroser mabong pavment. when due. directly to the
INWGIADOC CATET.

All intwranie pohors 2and renes als thereot hat! b an form ooeptedle 1o Lender and sl nclude o aanderd ML ape
clause in favior «f and a form acceptanle 1o Lender. 1ender Gl Bave the 1ehn 1o hald the pohoes and rencw il thereof,
and Borroner hall prommpthy furanh 1o § ender 28 senemal naitees and all tecepts o1 paod prenuome In the eient of S,
Borrewer shall goe prompl notie o the inurance catnar and Fender. Tender may mabe provt of oss ol ool made promph
by Bortowes.

Unless 1 ender and Bommower atherwise agree i wrting . maotance proceeds shall b apphied 10 1estor stion or 1epair of
the Property Jamaped. provided suh redomation o1 tepat s coonom, alh fezable and 1he wwotitaty of thie Mortgege
0ot theichy impaired. I such 1ovtorabon of 1epat 18 ol coonomi ablt feanibie o1 3t the e atty of th Mongage would
b impaired. the instrance procecds chall be apphied 1o the cums secored by thie Mortgape. with the exiess, 1f any, pad
to Borromer ahe Propeity o shandoned 1 Borroner o of Bostomer 1o 1o respond 10 1 ender withen 30 duys from the
date notice os marded 1 ender 10 Borrowe: that the imurance «ariset ofers 10 weftle o o fon imurance benefits, 1 ender
v suthorred 10 collect and appiyv the ssurance proceeds at Fondor s optaan ethes 2o 26sloralion of 1epait of the Praperiy
or 10 the sums socured by this Maentgagpe

Unless Londer and Bosrowes atherane apree oo widmp. any soch apphication of procceds 10 pancpad thall not estend
or postpone the due date of the monthly andaltmente seferzed 1o paraptaphe T oand 2 herad of chenge the amaonnt of
such amtatlments. It under paragrsph 18 brreo! the Proparty o sogumted da Fondor il 1ght, Tide and =iteiest of Botrimer
in and 10 an rsurance policses arsd an and 1o the praveads thereer euitng 1rom danape to the Propeity it 1o the sake
or acquisiien shall pass to fender 10 the eatent of the winn secated ba thas Mastpape ramediatelh poor to such salk o
acquisihon.

6. Precenvation and Maintenance of Property: 1 cawcholds: Condomininm Planned Unit Developments. Borroucer
shali keep the Propeity in pood 1epair and shatl not commt wadte of peront impatmeat of Jeterioration of the Property
and shall comply anth the provisons of am Jease o1 thie Mastpare o on g deascchoad 11 thi YWomtpape 20 o a i an 4
condomining or a planned unit desclopmen, Barewer shall it ot of Borreuer's oblipation under the declaration
O covenznls creating o goveramng the condomimum o planned ot develepiment, the by lans and regalations of abe
vondominium or planned uant development. and conditiest doaments 11 s condomminium o1 planned 1ot development
tidei o evecuted by Borrower and secorded together sah this Monpape, the covenanty and agieements of such rider
shall be incorporated into and shall amend and supplement the conenantc and agteements of thie Monigage as it the vider
weic a part hercol.

7. Protection of Lender’s Sccurity. It Birsoaer fals 1o porform the cenenants and agteements contained i this
Mortgage. or if any action or proveeding o commeneed which matenially aflects Tender's iterest in the Paoperty,
including. but nwt hinvted 1o, emioent doman, inehiena . code entorcement, of artanponents o1 proweedimgs savohoing a
hanktropt o1 decedent, then L endes at L endet’s wplion, upon itice to Borroacr, may mabe such appearances, dishune wach
sums and take such acton av s zmscesaan o protedt beader’s antered, ainddndmge. bt st hmsted o, dibasement of
feasonable atiorneyv’s foes and enny upon the Properiv o mabe ropare I Tender teguired inortrage insinance as a
condiion of making the loan secred by thee Montgage, Bonroner shall pav the proemomis reqinzed 1o maintan such
imsurance in ctfect unhil such time as the requitement tor such smagance termunates s oaccordance wath Borpower’'s and
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