[ r NSNS b el

an]488 0637
UNIFORM COVENANITS. Bovrower and 1 ender conenant and agee as folloas

1. Payment of Principal sad Interest. Borrower shall pronpih pay when duc the poanape! of and nicrest on the ine
Jebredness ovidenced by the Note, prepayment and late charges as provided inthe Note, and the prncpal of and intcrest on any
Future Advances secured by this Mowigage.

1. Fends for Taves and Iasurance. Subject to appheable law of to a wnitten waner by 1 cnder, Borromer shatl pay to L ender
on the day monthly insaliments of principal and interest are pajable under the Note, unnl the Notews pard in full, a sum thetein
“Funds'") equal 10 one 1w elfth of the yearly raves and assessmens which may attam priogity onee this Morrgage, 2nd ground rents
o the Property, if any, plus one- 1w clfth of yearly premium instaliments for harard insurance, plus onc-twelfth of vearhy premium
installments for mortgage insutance, if any, all as reasonably ostimated initialy and from time to time by 1 ender on the hasis of
assessments and bills and reasonable estimates theredd.

The Funds shall be heldd in an institution the deposits o1 accounts of which are insured o1 guaranmiced by a Federal of state
agency Gincluding Lender if 1ender is such an institution). 1.ender shall apply the Funds 1o pay said (anes, a4sessments, insutance
premiums and ground reats. | ender may not tharge for 30 holding and applyving the Funds, analvaing sad account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
mab ¢ such a charge. Borrower and Lender may azree in writing at the time of crecution of this Mortgage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made o applicable law requires such interest ta be paid, I.ender shall not
be required 10 pay Bofrower any interest of carnings on the Funds. Lender shall give 10 Bortower. without charge, an annual ac-
counting of the Funds shawing credits and debits to the Funds and the putpase for which cach debet 10 the Funds was made. The
Funds are pledged as addinional securily fof the sums securad by this Morigape.

If 1the amount of the Funds held by 1 ender, together with the future monthly invallments of Funds pavable prior 10 the dot
dates of 1a\cs, Assesaments, insurance premivms and ground rents, shall exoeed the amount oquired 1o pay said 1avesh, assess-
ments, insurance premiums and ground rents as they fall due, such evcess shali be, at Borrower s option, cither prompily repaid 1o
Borrownes of credited to Botrower on mamhly installments of Funds. I the amount of the Funds held by Lender shall noa be sutfi.
GEDT 10 AN L2LE3, ASCAMEALS, INSUTANKE promiums and ground rents as they fall due, Borrower shall pay to Lender any amount
nocessary 10 mehe up the deficency within 30 Aays from the date notice is mailed by Lender to Borrowes roquesting payinem
therood.

Upon payment in full of all sums secured by this Mortgage, § ender <hall promply refund 1o Bosroner zny Funds held by
Lender. M under parzgraph 18 hereof the Property is so¥d o1 1he Propeity is ctherwise acquired by Lenda, Lender shall apply, no
later than immediately prioy 10 the sake of the Property of its acquisition by §.ender. any Funds held by Lender 21 the uime of ap-
plication as a credit 25 zinst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law pronvides ctherwise, all pavments reveived by Lender under the Note and
parzgraphs 1 and 2 hereof shall be applied by 1.ender firs1 in payment of amounts payable 1o Lender by Borrow er under paragraph
2 hereof. then 1o interest payable on the Note, then to the principal of the Note, and then 10 interest and principal on 2ny Futwe
Advances.

&, Charges: Vieas. Borrower shall pay ali t2ves, asscsunents and other charges, fincs and impositions atinbutable to the
Property which may atizin a peiotity over this Moeigage, and teaschold pavments of ground rents, if any, 1n the manner peonided
undcr parzpraph 2 hereof o1, if not paid in such mannet, by Borrower maling pasment, when due, directly 10 1the paves 1hereo!.
Borrower shall prampity furnish 1o Lender all notices of amounts due undes this paragraph, and inthe cient Borroner shall male
payvmem directly, Boaromer shall prompaly furnish to 1 ender 1ecaipts evidencing such payments. Borrower shall peamply dis-
charge any iicn »hich has poceity over this Maostpage] pranided, that Basrower shall not Be required 10 discharge any such licn s0
tor 23 Borrower shall 2gree in atiting 10 the paymenl of the oblization secured by such ben in 2 manner acoepeabic to Lender, o
shall in good Tanh contest such biets by, of defend enfosement of such Bea in, lepa) praceadings which opcraic 10 peevent the ca-
foacement of the ben o foafeiture ©f the Property o any part theveof.

€ Harard lessrance. Bogromer shall Loep the impuaientnls oW euisting of berealier etecied on the Property insured

apaima kws by fure, harards indodad within the werm “cuended conerage,”” and such other harards as L ender may roquire and in
«ch amounts 2nd foe such penads as Lender may 1oquite: puomaded. that Lender shall noa requite that the amount of such
oconerage taoeed that amount of coverege 1equired 1o pey the sums secuted by thes Moesgagpe.

The insurance carrict peoviding the imsurance shall be choren by Botrower subjeat 10 2ppronal by Lender: pronided, that suweh
approval shall not be unreasomebly withhedd. All premiums on imurance policies shall be paid in the manner seanaded under
paragraph 2 bereof or,1f no1 paid in such manner, by Borrome: mebing pavment, shen doe. directly 10 the Insurance Carmet .

Al insurance policics and rencwals thereof shall be in form acoeprable 1ol ender and shait incudc a standard mortgege Qause
in favor of and in form acceprable 1o | ender. 1 ender shall have the right 10 hold the policies and rencwals thereof, and Borrower
shall promply furnish to | ender all renewal notices and atl recapis of pand premiums. In the caent of doss, Borrower shali pive
promm nolice 1o the insurance carrwt and Lender. 1 ender mar make prood of ks if oot made prampily by Borrower.

Unless 1 ender and Borrowes othernase 2e1ee an wrsting, 1msurance proceads shall be applied 10 sesl0TaliOn of repair of the
Property damaped. pronided such 1641012000 OF TCPAIT 38 economically feasible and the security of this Moaigage 1s nov thereby im-
paired. If such redocation <1 Fepain i3 not econamicalh Teanble or if 1the secutily of this Morgage s ould be impaired, the in-
surance proceeds shall be applied 10 the sums secured by this Mortpage, with the eacess, if any, paid 1o Borroner. 1 the Propety is
abandoned by Borroner, o1 1f Borrower fails 1o respond 1o 1 ender within 30 davs f1am 1he date notioe is maited by Lendes 10 B -
rower that the insurance carnier of fers to seitle a claim for msuianie benefits, Lender as authorired to collect and apply the in-
sutance proceeds at 1 ender’™s opion cithe? 10 1eMoraten of 1epas of the Properiy o1 10 the sums secured by this Morigage.

Unless ender and Borroner otheraise agiee in wiiting, any such applicanon of proceeds to principal shall not extend or
posipone the due date of the monthly instaliments tefeired 10 in paragraphs 1 and 2 hereof or change the amount of swh in-
statiments. If under paragraph 15 hereof the Propety s acquited by 1 ender, all right, title and interest of Borrower in and to any
insurance policics and in and 10 the proceeds thereof sewlting fiom damage 1o the Propoity priog 1o the sale o1 acquisition shall
pass 10 Lender 10 the extent of the sums secuted by this Murigage immediately prior ta such wale of acquisition.

6. Presersation and Maintensnce of Propeity; Lesseholds: Condominiums: Pisnned Uait Developments. Borcower shall
keoep the Property in good repair 2nd shall not commit wasic o1 perenit impaiment o deicrioration of the Property and shall com-
iy with the provisions of any Jease of this Morip2gess on a leavehold. 31 this Morigage is on 2 unitin a condominium o7 a planned
unit davelopment, Barowa shall pesform all of Barroues™s obligations undsr 1the dadaranion of (L eaants orealng o gMerning
the condominium or planned unit Sevelopment, the by lawas and replations of the condominium or planend unit Jdeveiopment,
and constituent documents. If a condominium o1 planned unit development rdet & evecated by Borrowner and recorded topother
with this Mortgage, the covenants and agreements of such nder «hall be incorporated into and thall amend and supplement the
corenants and agreements of this Morigagpe asif the nder were a part heteod.

7. Protection of 1 eeder's Security. 1f Borroner fails 10 perform the conenanis and agreements contained 1n this Moatgage,
o1 if 20y action o1 proceeding s commenced which materrally affeas 1 ender’™s interest an the Properis. indlouding, hut not hmiated
10, cmincat domain. insolvency, code cnforCement, oF aIfangfmentc o proceedings amelving a tankrupt o decedent, then Lender
at Lender’s oprion, upon notice to Borrower, may make such appeatances, ditburse such sums and tale ruch action as is Roccwary
to protect L ender’s interest, including, but not limited to, disbursement of rearonable atorney’s foes and entry upon the Propenty
1o make repairs. M Lender required mortgage insurance as a condition of making the loan secuted by this Mortgape, Borrower
«hall pay the premiums required 10 maintain such inturance 1n eifect untl such nme as the 1equitement for swuch inurance ter-
minates in accordance with Borrower's and § ender’s antten agreement of applicable law. Bosreaer shall pav the amount of all
MOTIgage insurance premiums in the manney provided under paragraph 2 bereof.

Any amounis disbursed by 1 ender purtuant to this paragraph 7. wih interest thereen, shall bevarne additional indebhicdnese
of Borrower secured by this Martgage. Unless Borrower and Lender agiec to other terme of pavmeni, such amoumts vhall be
pavable upon notice from 1 endes to Borrower requesting pavment thereol. and shall beat interest from the date of dickurcement a1
the rate pavable from time to time oa cutstanding principal undes the Notc unles pavment of interest at sudh rate aould be con-
trary 1o apphicable law | in which cvent such amoynts hall bear interest at the highest rate permsaible andet appheable faw,

Nothing contained inthis paragraph 7 chall require ender W incur any oapence o1 take any acnen hereunder.

& Inwpection. 1 ender may makc or caune tobe made teasonable entries upen and ingpections of the Properts. provided that

1 coder shall gine Borrower notice priot to any suchinypection wpealving reatonable caise therefor rdated 1o cnder s nterestn
the Propeity .
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