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UNIFORM COVENANTS. Borrowner and L ender conenant and agtec as tolloay

1. Payment of Principsl and Interest. Borrower shall prompily pay when due the panapal of and interest on the
debiedness evidenced by the Noie, prepayment and late charges as pravided inthe Note, and the princpal of and intcrest on any
Future Advances sevured by this Morgage.

2. Fands for Taves and Insursace. Subject 1o applicable lan of 1o 3 written waner by §ender, Barrower shall pay to P ender
on the day monthly installments of principal and interest are payable under the Note, unnil the Note is paid 1 (ull, 2 sum (herain
**Funds"’) equal 10 one tnclfth of the yearly taves and assoxsments which may attain praogity onet this Mortzage, and ground renis —\
on the Property. if any, plus onc-twelfth of yearly premium instailments for hazatd insurance, plus onc-1welfth of yvearly premium
installments for mortgage insarance, if any, all as reasonabiy estimated initially and from time 1o time by 1 ender on the hasis of
assessenis and hifls and rezsonable extimares thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or state
agency Gneluding Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said 1aves, assessments, ITSur2me
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verilying
and compiling said assessments and bills, unless Lender pays Bosrower interest on the Funds and applicable lawn permits Lendet 1o
make such a charge. Borrower and Lender may asrec in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid 1o Borrowner, and unless such agreement is made os applicable law requires such interest to be paid, 1 ender shall not
be required to pay Botrower any interest or carnings on the Funds. Iender shall give to Borroner, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpase {or which cach dcknt 10 the Fands was made. The
Funds are pledzed as additional security for the sums socured by this Mortgage.

1f the amount of the Funds held by Lender. together with the future moahly instailments of Funds pavablie p1io7 10 the due
dates of [aVes, asscsaments, insurance premiums and ground reats, shall exceed the amount requited o pay sxid 1avcs, assess-
ments, insuranoe premioms and ground rents as they fall due, such excess shall be. at Borrawer's option, cither promply repavd 1o
Borrower of credited 1o Borroncer on monthly instaliments of Funds. If the amouni of the Funds heid by L cnder shall not be wifa-

M 10 [IY LAYES, ASsEssINENts, insurance premiums and ground rents as they falt due, Borrone shall pay to Lender any amount
nocossaty 1o mele up the deficiency within 30 days fram the date noice is maited by 1 ender 10 Borroner requesting payment .
thereof.

Upon payment in full of 2l sums secured by this Morigage, 1ender shall prompely refund to Borroner any Funds held by
Lender. I under paragraph 18 hereof the Property is sold o1 the Propeay is otherwise acquired by Lender, Lender shall apply, no
later than immediately prios io the sak of the Property or its acquisition by Lender, any Funds held by Lender al the time of ap-
plication as a credit against the sums secured by this Mogigzage.

3. Applicetion of Pryments. Unless applicable iaw peovides otherwise, all pasments teceis ed by Lender under the Note and
parzgraphs 1 and 2 hereof shatl be applied by Lender first in payment of amounts payable 10 Lender by Borrower under parzgraph
2 hereof. then 1o intcrest payable on the Note, then 10 1he principal of the Note, and then to interest and principal on any Future »
Advances. “”‘

§. Charges: Liems. Borrower shall pay all tanes, assessments and other charges, fines and impesitions alinbulable 1o 1he

Froperty which may attain a prionity over this Morigage. and Jeasehold payments o7 ground rents, if any, in the manner peonided
under parzgraph 2 hereof o, if not paid in such manner, by Bortower making pavment, when due, directly 10 the pavee thereof.
Borrower shall prampaly furnish to Lender all natices of amounts due under this paragraph, and in the cvent Borrower shall maie
payment directiy, Borroner shali prompely furnish to 1 ender receipts evidencing such pavinents. Borrower shall prompely dis-
charge any ixn which has pescrity over this Marnigzge: freaded, that Borromer shall not e requited 1o discharge any such lwn w0
tosg 25 Bosrower shall agree in uriting 10 the pavment of the obligation secured by such lion 1n 2 manner acocpaable 1o Lender, of
shall in good faith contest such lien by, or defend enforacment of such lien in, Jegal neocecdings »hich operale 1o prevent U cn-
foccement of the ben or feefeature of the Property o any part therood.

S, Harrd Imurance. Borroner shall ke the impronements now existing o hereafier crecied aa the Property imured

aranst bous by fire, harards indluded within the term ““eviendsd omerege,”” and such other barards as Lender may roquire and &n
such 2mounts and for such persads as Lender may 1equire: pwonided, thal Lender shall o roquire that the amaoant of such
concrape evceed that amount of coveiage roquired 1o pay the sums secared by ihis Moatgage.
The insurance carrscs providing the insurance shall be chosen by Borroner subjyat 1o appronal by Lender: paonided, thatsoch
approval shatl not be unrearonably withheld. All premiums on insurande policies shall be paid in the manner provided under
parzgraph 2 hereof a0, 1 nod pasd in such manner. by Barrowet mzling pavment, ahen doe. directly 10 the insurance carner.
Al insurance policies and renenals thereof shall be in form acoeprable to 1 ender and shall include a standurd mortgage clase
in favor of and in form acceprabic 1o T.ender. 1 ender shall has e the 1ight 10 hold the palicies 2nd rencwals thereod, and Borroner
shall prompily furnish 1o Lender all rencwal nobocs and all recarpls of pand premiums. In the cvent of doss, Botrowner shall give
PLOMPY DOLICE 10 the insutance carner and 1 ender. 1 ender may make proof of 1oss if not made prompily by Borrowes.
Undess Lender and Borsower <thel wise agiee in wtmg, smurance proceeds shall be 2pplied 1o restoration of repeir of ahe
Propenty damaped, pronided such restoration o repait s economically feauble and the security of this Morigage s not thereby sm-
peired. I such restoration of 1eneif 18 not ecanomically feavibie of if the socurity of this Morigage would be impaired, the in-
surance proceads shall be apphed 10 1he sums secured by this Morigepe, with the excess, if any. prid 10 Borrewer. M the Propenty s
2handoned by Bortewer. o1 if Botroner fmls torespond 1o L ender sithin 30 days {10m the date notice 38 maited by L onder 10 Bou-
1omet that the insurance carfier offers t settke a dlaim for incurance benefits, 1 ender 3¢ authorized 10 collect and apply the 1n-
surance procoeds at Lender’s option cithe? 10 1evtoration of tepar of the Proparty o 1o the sums socured by this Mortgage.
Unless 1 ender and Borrower otherwise apiec 1o wrating, any <uch apphestion of proceeds to principal shall pot cutend of
postpone the due date of the monthly anstaliments tefeired 1o 1n paragraphs 1 and 2 bereof o1 change the amount of such in-
stallments. If under parapraph 18 hereof the Propraty 1s acquired by i ender, all ripght, 1tle and interest of Borrower in and (0 any
insurance palicies and in and to the proceeds thered! 1esulting from damage (o the Propeity prios 10 the sale or acquisition shall
pass 10 Lender 1o the eient of the sums secured by this Morgage immediately paior 10 such ale of acquisttion.
6. Preseration and Miaisteannce of Properiy: [rasebolds; Condominiums; Plsnned Unit Developments. Borrowes shall
keep the Propenty in gond repair and shall not commit wasic o1 permi smpairment o1 detersoration of the Property and shall com-
My with the pronssons of any lease if this Morigzpe 1 on a leavehold. 1{ this Moatpage 14 on 3 umil 1 3 condominium o 2 planned
unit davclopment, Botrower shall perform all of Borsonet™s oblipanons under the dociarahion of COVENANnTs CECELNE OF FOVEINING -
the condominium of planned unit development. the by-laws and regulations of the condomimutn o7 plannad umit devclopment,
and constituent dovuments. If a condominium or plannad unn dov elopment n1der 15 cvecuted by Borrower and recorded 1opether
with this Moripage, the conenants and agreements of such rider shall be ipcosporated into and shall amend and supplemem the
corenants and agreements of this Mortgage as if the rider were a part hereof.
7. Protection of Lender's Securits. §f Borrower fails 1o perform the corenants z2nd agreements contained in this Maripage,
o1 if any action o1 proveeding 1s commenced which mateniaily affects Lender s nterest :nthe Properny s ancluding, but net imned
10. eminent domain, inselvency. code enforcement., or artangements of proveedings invalvang a bhankrupt or decedent, then L ender J
at 1 ender’s option, upon notice to Borrowner. may male such appearances, disburse such sume and tabke such 201700 28 18 DOCCIRATY
to protect Lendee's inerest, including. but not limited to, disburcement of reaconable attorney’s foes and entty upon the Property
10 make repairs. §f § ender required morigage inturance as a condition of mating the inan «evured by this Moripage, Borrower
shall pay the premiums required 1o mamntain such inwurance in effect untl wuch 1ime as the sequirement Tor soch tncurance 1ce-
minates 1n accordance with Borrower's and §ender’s written agreement ot sppheable lan. Bortoner shall pay the amount of all
mMOrtgage inturance premiums in the manner prod 1ded undet paragpiaph 2 hercof. J
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Any amounts dichursed by 1 ender pursuant to this paragraph ", withanterest thereon, shalt become additional indchiedncess
of Borrower wecured by this Mottgage. Unless Borrener and 1 ender agree o other terms of pwvment, cuch amounte shall be
payable upon notice from Lender to Bortower (1equeting pasment thereof, and shall bear intered frem the date of dishuriement at
the rate pavable from time 10 nme on outcanding principat under the Note unlew pasment of interest at such rate wottid he con-
trazy (o applicable law, 1 which event such amounts shall bear nterest at the iched rate permpable under applivable taw. o e
Nothing contained inthis paragraph 7 <hall requite 1 endet 1oancur any expense of tabe wny action hereunder.

8. Inspection. § ender may make of cause to be made reasenable entriec upen and snapectiony of the Property, jaevided tha

1 endet +hall give Botroner notice priot to any such inapection speatfying reasonahle cause therefor related to b endervinteicstm
the Properiy
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