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Usy-ors Covinanias, Borrower and eader conenant and agrec as Tollows,

I. Payment of Principal 30d Interest. Boirower shall prempthy pay swhen Joc the panaipst of and snterest on e
indebredness evidenced by the Note, prepayment and late charges ar pronided in the Natel and the pndpal of and mitered
on any Future Advances secured by this Mortgage

2, Yunds for Tanes and Insurance. Subjoct to apphicable Law of 10 & wntten waver by Fender. Bomoacr <hall pay
10 Lendei on the day moathly installments of principal and interest are pavable under the Note, until the Note o paid m full,
2 sum (hercin “Funds) equal to onc-twellth of the yearly tavey and swcssmenls ahich may attam pricrity over thi
Mortgage, and ground reats on the Property. if zay. plus ene-taciith of vearly premism mstaliments for hazard nserance.
plus one-twelfth of yearly premium installments for mortgage insurance. of 2ny_ all ¢ reaconably eimated initadly and from
time to time by Lender on the hasts of asscssmients and billy and reasonable estimates thereat.

The Funds shall be held in an institution the deposil. o1 2ocounts of which are imured or guarzateed by a Federal or
state agency (incloding Lender if 3 ender is such an institution). 1 ender shall appiy the Funds to pay sand taves, asseisments.
insurance premiums and ground rents. [ ender may not charge tor so holding and appluing the Fumds. analyzing sand account,
or verifying and compiling said assessments and bills, unless Tender payvs Botrowcr interest on the Funds and apphicable 1aw
permits Lender 1o make such a charge. Borrower and Lender may agtec i writng at the time of evevution of this
Maortgage that interest on the Funds shall be paid to Borrower, and unless such agreement & made of apNxable law
requires such intezest 1o be paid, 1 ender shall not be requited to pay Borromer any interest of carnings on the Funds. 1ender
shali give 1o Borrower. without charge, an annuat accounting of the Funds showing crodits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addional secanty for the sums secuted
by this Muorigage.

If the 2mount of the Funds held by Lender. 1opether with the future monthlyv snstatiments of Funds pavabke praos to
the due dates of taves, asscssments, MNSUTaNCe Premiums and ground rents. shall excead the amount Jcquired 10 pay sand 1aves,
assessments. insurance premiume and ground rents as they fadl due. such vcess dhall be. st Borrouer’s optoen, cahet
prompily repaid 1o Borrower of credited to Borrower an menthh indaliments of tunds. M the amount of the Funds
held by | ender shall not be sufficient to pay 1avcs, assesamients, imurance premums and groond 1enis as they (it due.
Borrower shall pay to Eender 2ny amount neccwarny 1o make up the deficenoy wathin 30 davs from the dasie nonice o mated
by Lender to Borrower requesting paynwni thereol

Upon payment in foll of all sums secured by this Marigage. L ender shall prompily refund to Borroncr any Funds
hedd by Lender. 1f under paragraph 18 hereol the Property s s«old o the Properiy 1s atherare acqunred by 1 ender, VLender
shall apply. no later than immediatcly prios to the ke of the Propenty o1 i scqueshon by I zndcr. any Funds hedd by
Lendes at the time of application as a credit sgamst the sums secured by thas Mernigage.

2. Applicstion of Pazment. Unloas appicable law provaudes otheraise, 3l pavments feccnaed by | ender under the

Noic and paragraphe 1 and 2 hereof shall be applied by 1 ender fira in pavmeat o) amaonints pavable 10 1 ender n Boarower
under paragraph 2 hereof. then to interest pavable on the Note. then o the principal of the Nate. and thea to interest and
princspal on any Future Advances.

4. Charges: Licas Borroancs thall pay all taves, snscaaments and other charpes finee and mpedbons antsbuiable (o
the Property which may attain a priority over this Martgage. and deascheld pvments o ground rents. il anyv. in the manner
provided under paragraph 2 herood o1, if nat pad n such manncer. by Bosrower malang pavment. when doe. directly 1o the
pavee thereof. Boirower shall prompily furnsh o Lender all nofwes of smounts Jue undet thi peragraph. and in the cvem
Borroaer shall make payment directiv. Boaroncr <hall prompily turenh 0 Lender teonipis cvidenong such payvments.
Bostower shall prompily discharge any ixen whach has pranty eaer this Mosigage: provided. that Barower hall not be
roquired 1o discharge any <uch licn wo bong as Bottomer shall sptee 30 wotng o the padment o the ohlication secured by
such bien in 2 mannet aocepiable 1o Lender. o Gl in gand tanh conted wich ben B, o defend enforcemert of such hen i
fepsl provecdings which opwiale To pravent the cateraement of t™he hen o fortetute of the Propesiy o xmy pant thoreod.

2. Marard Insurance. Homoacr <hall hoop the -mpreacmenits mem oo np of heieaticr czected on the Progeny arrerod
agaimt Tons by fire. hazatds invluded wahin the torm Sevtonded covetege’ . 2nd sach et hoagards a1 endor mav roquie
and sn such amannts and for such peisode o Lender man tewuse, Proaaded, et Lender Ghall =u seauue thal the amoant of
wwch coverage encend that amount of covcrape teguited 1o pay The wons secrred by sha Mongage

The imstrance carficl providing the snsutance shall he chows T Borteaes subjeat o xppioval by L onder; pronvudod,
that such approval shall not be unrrcasnablt wnkheld AN premnme on ansetance pobices shall be pxid in the manner
srovsded under paragraph 2 beies! o, o net pad an such manoei, By Berewer mebeng payvment. when due, direitly 1o the
INLUTANCE CAITWT.

Al inwsrance pehioes 2nd renew als thereo? hatl e an tonn acoeptahie te d ender and <hall soctade a vandetd mwatpape
lause i faver of and an form accepizive 3o Lender. Tender Quil b the nieht 1o hild the polioes and senes wh theroef.
and Borsoner shall promptly fuinsh 10 1ender all senvnal noties anad ail zevopts ot pod premims Inhe erent of 3o,
Borrower shzali gae prompt nobye fo the snutance cartrs and Tender Tender may make proct of Yooes 31 et minde prompth
by Boirower.

Unless | ender and Bortoner sdhei i agree i sty mand ance proceeds shall e apphed 1o tedtotation or repaty of
the Property damaged. provsded such qodoration of fepat o coonomi allh feauble and the wontiiy of this Maonigepe
not thetedy impated. M such restoration o1 tepiat 13 et cconemicati feaable o of the secaraay of thae Maotigape would
be impaired. the snsurance proveeds shatl be apphied 1o the sums weonrad By this Mortpape. woth 1he ovoess, # any. pad
to Borrewe: It the Propeiiy n o atandened by Borreact. o 5 Bortower talv e rapend 1ol ender woithin 30 drys from the
Jdute notice 1+ maited by Lender 10 Borrower that the insafanee catner ofers tosettie s clam for mmurance henchits, 1ender
i authotized 10 coltect and apply the insgrance provoecds a1 Tondes s ophaen enthet to testoration o repair of the Proporty
or to the sums sevared by this Morigage.

Unless Lender and Borrowes otherwiw agree i anting, amy sach apphcation of proceads do prencipel dhall nog vend
o1 postpone the due date of the monthhy ndtatimenic referred 1o0an patapraphy 1 and 2 brice! o1 chanpe the amount of
such instaliments. 11 under paragiaph 18 hereof the Proporty o acqued By Leades. alf pighy. vibe and nterest of Boreomaer
in and 1o any insrance poliies and an and o the proveads thozeet reastiag fea demage fo the Propoty pood 1o the sk
or acquisition shall pass to Lender 1o thc extent of the wumn secotad y thee Muostgage smmedately praot o such ale o
acquuEsition.

6. Prescovation and VMaintenance of Properiy: §eascholds: Condomininms Planned Unit Devcdopments. Horrower
shall Leep the Property in good repair and whall nel commit wade of pooomt ampanment of deterioration of the Propenty
and hall comply with the provivons of zny dease ot thee Mongape =oon iwanehdd It e Muvtpepe 2 o 4t N a
condominmum ¢1 a planned uni development. Bortower <hadl portonin afl of Boarower’s obhgation undet the dedlardlion
Or covenants creaung of governung the cendommiim v planned ent deselepment, the by lans and repitanons of the
condominium or planned unit development. and conituent documears it 4 condonunium o7 planned ol derclopment
fider 1s cvecoled by Borroaer and recorded together wath thie Mostgape, the cerenanis and spreemerde of wwh rsder
shall be incorporated anto and <hall amend and cupplement the cervenants and agreements of thie Mestpage avat the 1ader
wete a part hereof.

7. Protection of Lender's Scewsity. Tf Borrower fade 1o perform the covenants and aprcements contamed 1 thig
Muosrgage. or if any action or pravecding o commueneed which matcnallhy attecis Penades ainterest in the Property,
including. but not hinted W, cannent domam, meolvenes . code enforoeinedt, o antangements 1 proceadings amohong 8
hankropt or decedent. then Lender at Tender’s oplion, npen Dol te Borroacr, may mabe stch appeatances, dabarse ach
waims and take such ation av 13 noccsary o protedd 1enders ntered. oddodimg. bt mat Iinuted to, dicbaisemem of
seavonable attorney’s fees and entry upon the Propoiny 1o mabe repans 1 ender segimted mutpape tsazamee av oa
conditten of making the loan sevazed by thas Mortpage. Homtoser shall pay the premvams segaared too mantan unh
insurance in effect until such time as the eoquitcment for soch mutance fermsastes acvordance weth forrener’s and
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