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LUintroxn Covgnasds, Borroner and 1 endor corvenant and a2ree as hodloaas

I. Paymcat of Principat and Intere~t. Borrowcet shadl prompih posy wohoen doe the prercipal o) and nterest on the
indebreduess ovidenced by the Note, prepayment and Late charpes s proscded an aibe Note arad the priecpal of and interedt
on any Future Advances secured by rthic Mortgage

2. Fands for Taxves and Insurance. Subject to appliable fan or oo wnnen waver by Fender, Bormoner <hall pay
10 Lender on the day moathly instaliments of prinvipal and interest are pavable neder the Note, setad the Note s pasd i full,
a sum (herein "Funds™) equal {0 enc-tuelith of the vearly taves and asscsunents shich may attan presty oner the
Mortgage. and ground rents on the Property. if any, plin onc-tnellth of vearly preseem installments for hazard marandce,
plus ene-vaclfth of yearly premism indallments tor mortgage inanrance. sl any. all as seasonabh canimuted nitzally and {rom
ume e time by Lender on the husis of avecvaments and bl and reassonsbhe sstinetes thereot.

The Funds shall he held in an inditution the depumats of acceunts of which are msared of gustanteed by o Fedenal or
state agency fincfuding Leader if Lender s such an imtituniony. 1 ender shall sppéy the Funds o pay <and taves, assessments,
rsurance premiums and ground rents. 1 .ender may nad charge 1or w holdig and spphving the Funds, 2nalvsing sad account,
of venfving and compeling said asscvaments and hith, anles ender pavs Borreacr mterent on the Funds and applicable law
permits Lendor to make such a chatge. Borrower and 1 oender my agree i wnting st the tme of execution of this
Morigage that intercst on the Funds shall be paid 10 Bornoaer, and unlos saixh agreement s made o1 appheable law
roquires such interest 1o he paid, Lender shall not be regquired 1o pay Borromer any inferost of carmings on the Funds. Bender
shall give to Borroer, without charge. an annuai sccounting of the Funds showing crodirs and debits 1o the Funds and the
putpose 1or which cach debat to 1the Funds wasw made. The Funds are pladaad av addional secunty for the sums wecured
hy this Mertgape

If the smount of the Funds held by L ender. together winh the feture monthhyv insatimenis of Funds pavable pror to
the due dates of 1aves, avcaments, msurance premums and ground rents, shatl evcead the amount tequared 10 pay <and tanes,
assessmcals, ansurance premivms and ground rents as they tadl Jue, such cveess shall be, st Borrowers ophion, other
prompily sepaid (0 Borroaer or credined to Borrower on moathly inaaliments of Funde If the amount of the Funds
hedd by 1 ender <hall not be sofhickent 1o pay taves. assaments. maatanee premames and ground reats xs they (ail doe,
Borremer shall pay to Lender any amouant nocessan fo mad e up the dehowenay wahin 30 davs from the date notoe s mailed
by Lender 1o Borrooer requesting padment theicol

Upon pavment an full oF all sums secured by thie Mostgepe, Fondor Ghall prompidy sefund 10 Bosreaer 2ny Funds
held by Lender. 1f under parzagraph 18 hereed the Propern s wold on she Properin s odherwaae aoguored by 1 ender, Lender
shall =pply. a0 later than immediatels pior 10 the <ale of the Property or ns acquration by Lender. any Funds held by
Lender a1 the time of application as a credit against the sumis secured by thic Maortgage

X, Appiication of Payments. Uness appheable Jaw prevades othviane, ail pavaweats recenned by 1 ender under the

Note and paragraphs 1 znd 2 bereod shall be appled by 1 ender itat an pavment o1 ameunts pavable to 1 endes by Bortower
under paragraph 2 hetool, then to mictent payable on the Noic. then to the prinsipel of the Note. and then 1o interest and
prannipal on any Folure Advances,

4. Charpes: Liens. Borroner shadl pav #ll 1aves aswessments and other chuerges, fines and impaditions attcshutable to
the Properts which may zitain a prosity ener thes Mortgape, and Jeagheld paamycnts o1 ground reats. i any. in tir manmet
provided under paragtaph 2 heroo!f o of oot poad an soch manner, by Boizeraor mazlang pavment. nhen due. Jirectly to the
pavec theroef. Borrower thall prompiy Turnish to 1 ender al! ssohocs of amonnts doe under thas paragraph. xnd in the evenl
Borrewer shall mzhke povment daectiv, Bortewer Ghall prompthe rutend 16 Tendor recipls ovsdenomg sudh pavmealy
Boviower shall promnpriy icharpe 2any hen swhih hae proondy ouet thie Masigege: proaaded, that Bogroser <hall oo be
requated o dischzrpe any wich Bien s Jong as Boottower el ceroe im wasung (o the paimen of the ohhigation secured by
such ben 10 2 manner aooepiable to ¥ ender, 0 Grafl m poad ranh Lomeer wich Sien o Sefend erforoement of sexh ben aa,
becal prococdmes ahh opcrale 10 preient the onloneemenst o the lon o Toife Ture of the Propeny o zmv pant thereol.

£, Harsrd borance. Borrowe! Jhall Loey the mpres omeets noea 0anhing <= Bereaticr cioctad oo the Propetiv imanred
seeinst bows b fire. hrzards ancioded wonthin the terms Covtended conerape L and woch other harerds 3e 1 ondor may teguite
x0d an soch z2mounts znd for sueh prrsods s d endes ma reanre pronaded. that 1 onder «hall mw teguize that the anwunt of
such conerzpe oiond that 2mount ol voidiapg fogytod 10 pa e v o ored I i Mestgegpe

The amsotame cairstt providing the imatanoe Ahalt i dhesen B Botreags wobuet 1o sppronal o Lenderl pronsded.
thi such appronal shall 5o e cnteasonebly withield AY prom o omie on matange podioes <hall be pedd o the manner
rrovded under patagraph 2 bereot or 0 et paad o osoch menaer e Beneaer mabong pavment. wher doel directly 1o the
U ANCE TRITHT.

Al imvuranoe pohowee and renciais theseo! B by o Torm e aRie 1o o dor and sl aodede o vandard moentgape
slpune 1 Tavor of and n foam acceptable to Derder . 1 onder <hali hane the apht 10 2ok dhe poliors amad sencsals theredd,
and Borrowes <hall promnpids furnnh 1o Dender all renema! oo ond ol seiepte o pend prenniims Inothe caont of J,
Borrower shinll gne prompt netice 1o the statranie cattaer eod Lender Desae o nabe prawed 240 ke a1 1ot made prampily
I Horrower.,

Unless Fender and Borzower otherweaw apter it wrting entane phsccds sbadl e spplicd 1o sestotation of repair of

i “

the Property damapad, pronaded sinh restoration of topa oo coonericaih teaatie sod the seoary o thie Maatpape
nol thereby dimpamed. 1ol estitatnem o topnt i ool coeneaanalln feanhle or b the secntay of e Maontgage wonld
br impated. the nsurance procecds Ghirdl he apphied 1o the samis wornnd Beothie Menigepe, woh the eseess, 1f anv, pad
30 Borroner M othe Propots soabandenad By Boarowger o Borsoacer Lot regpand 1o 1 ender woathin 30 davs 1tom the
date notice s matiad by [ender 10 Beroner that the natange catter odere 1o aottle a chaom for suaarance bhenefits, $ender
1 suthorzed 1o colladd and apply the mautane procecds af Lendei s optoon eathes fo iesteraten o tepar o ibe Propeny
o1 10 the sums rocazed by ths Moengage

Unless | ender and Borroaer otherwise agioe inoandmg. ann «nh applaoation of procceds to priserpal shiall nat oestend
Wi postpone the due date of the moemhly ingailmento soferred foom patariaphs 1 oand 2 hereod or thange the amount of
wuch imtaliments. B under pataptaph I8 Beteod the Properis s zoguaed By Fender oY night, tithe and anterest o) Roproaed
¥n 2nd to any smatance policies and i oand e the pioccads thoteel resutting 1om datnape teihe Praporis priass e the sk
of soquimtion shall pass 1o Lender 20 the vument of the v secated 4 the Moerrpepe smrnadidcely praer 1o waoch e of
ZOGURITIoN,

&. Presersation and Maintenanoe of Proapertas: 1 cawchadds Condomisinms Planoed Unit Devdopments,  Borroues
shali heep the Propeity in good 1epat and <hall nel commit aane o1 pernnt mpanment of deienioration of the Propeny
and vhall comply with the provisiens of ety deae sl this Moztzage v vn s feascholds B thae Mostpage s on oo umit an o
condomingn of a planned vnot development. Borrouwer shal portorm all o Borconer’s obbipations under the deddaraton
AT CEWERMIIY A TeRTNE of geaginmy the condoer s o plosaed cont dovelopinien ) the By Tans pnd rerslations of the
coatommimm of planned uait development. and conitoent Jocamente 1 s condumimiam or plenned st developient
tader 1s enevated by Boarrewer and recorded tegether cath thee Mesipage, the covemanis ammd agreemants of soch nideg
shail be cncorporated o and ahall amiend and cepploment the covcnants and apereements of this Muortgage avat the nader
weie a pant hereof.

7. Protedtion of Lender’s Security, 10 Borneoner tads 1o porferm the convenants and apreementc contmned i this
Maoigape., of af any aon o proceeding oo commenced ahnh matenaily adodts Penders anterent an the Property,

includiag. bat nat bmited 1o, emment damatn. snachenoy, onds cnfercament. o artangements o pooceedings covelung a

g

tanktupt o1 decedent. thea Fender at 1 endet™s opton, apan notee fo Berreact, mmay mebe v appeatanues, disbuise sich
sums and tabe such action ac s pecessaidy o protedt Pender’s mrosed. andading bt o Bisted ol disbirseoment of
reasonable attomeys tees and entry upan the Propomy to mabe repaas. B Deader regsared mestpare msnance as g
condion of makig the bun wouted by e Mongeage, Borrewa <hall s ahie promems regrered te mamnten ach
inwtande in oot untd such tme o the reguitemicnt for soch msarance termimates in aceordance weth Borrowers and
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