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UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

I. Payment of Principal and Interest. Borrower shail prompily pay when due the prinapal of and inlerest on the 1n-
debredness evidenced by the Note, prepayment and late charges as provided in the Noie, and the prinaipal of and interest on any
Future Advances secured by this Mocigage.

2. Fends for Taves and Insursace. Subject 1o applicable 1aw Of 10 2 willlen waiver by Lender, Borraner shall pay to Lender
on the day monthly instaliments of principal and interest ar¢ payable under the Note, until 1he Note is pad in full, 3 sum {hkran
*Fynds'') equal to one-1acifth of the yearly tanes and assessments which may attain priotity over this Mottgage, and ground rents
on the Property, if any, plus onc-tweifth of vearly premium installme..s for hazard insurance, plus onc-twclfth of ycarly premium
installments for mostgage insurance, if any, all as reasonably estimated initially and from time 10 time by Lender on the basis of
assessments and bitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are imsured or guaranteod by a Federal of state
agency (including 1 ender if Lender s such an institution). Lendcr shall apply the Funds to pay said taves, assessments, nsurance
premiums and greund rents. Lender may not charge for so holding and applying the Funds, analyring said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest an the Funds and applicable law permits Lender to
male such a charge. Borrower and Lender may aprecin writing at the ime of execution of this Morigage that interest on the Funds
shali be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest (o be paid, Lender shall not
be required 10 pay Botrower any interest o carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are piedped as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the fuwure monthly installments of Funds pavabie priot 1o the due
dates of 1ares, assessments, insurance premiums and ground seats, shall exceed the amount soequited 10 pay sard tanes, asscss-
ments, insueance premiums and ground rents as they fall due, such excess shall be, at Borrower's oplion, cither prompily repaid o
Botrrower or credited 1o Borrower on monthly installments of Funds. If the amoum of the Funds held by 1 ender shall not be suf{i-
DT (O PAY TANCS, ASSCLIMENLS, IMUTANOE premivms and ground rents as they fall due, Borrower shall pay to 1 ender any amaunt
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 10 Barrower requesting nayment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund 10 Borrower any Funds held by
Lender. 1f under paragraph 15 hereof the Property is sold or the Propernty is otherwise acquired by Lender, 1 ender shall apply. no
later than immediately prior 10 the sale of the Propenty of its acquisition by Lender, any Funds held by Lendet at the time of ap-
plicarion as a credit 2gainst the sums: securcd by this Morigr, <.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounis payable 10 L ender by Borrower under parzgraph
2 hereot. then 10 interest payable on the Note, then 10 the principal of the Note, and then to inteiest 2nd prinapal on any Future
Advances.,

&. Uharges; Liens. Borrower shall pay all taaes, asscosments and other charges, fines and impositions attributable 1o the
Property which may attain a priority over this Mosigage, and leasehold payments o1 ground rents, if any. in the mhannet peonided
under paragraph 2 hereof of, if not paid in such manner, by Borrower maling payment, when due, directly 10 the payee therood.
Bosrower shall prompily furnish to Lender all notices of amounts due under this parapraph, and in the event Barrower shall male
paymem ditectly, Borsower shall peompily furnish Lo 1ender receipts evidencing such payments. Barroner shall peomply dis-
che: pe any bien which has peiority over this Moripzpe] peonided, that Borrower shall not B required to dischaige any such bien so
bong as Borrower shall agree in writing 1o the payment of the oblipaion secured by such bien in 2 manner acoeptable 1o Lendor, of
shall in £ ood fanh contest such liea by, of d&efend enfarcement of such Lien in, kepal proceedings which apcraic 1o prevent the en-
forocmen of the lien or fotfetute of the Property of any part thereof.

€. Harard Imsorence. Botrower shali icep the improremenls HOw gaisling o heteafter erected oa the Property insured

apainst ko by fire, harards included within the term “extended coverzge,”” and soch other harards as Lender may toquire and i
such amounts and for such periods as Lendor may require: peonided, that Lendeor shall not roquire that the amount of sich
conerage exceed that amoont of conerape toquired (0 pay 1he sums socured by thas Mogipzege.

The insuranoe carrics proniding the imurance shall be chosen by Borrowe subject 1o approval by Lender; pronided, that such
arpecnal shall non be unreasonably withheld. Al premiums on insurance policies shall be paid in the manney pronided under
paragraph 2 hereof o, if 1o paid in such manne?, by Boirower maling pryment, when due, directly 1o the insurance CATTICT.

Al insurancs policies and rencwals thereof shall be in form accepiable 1o 1 ender and shall incdlude a standard mortgage clause
in favor of and in form accepiable 10 1 ender. Lender shall have the 1ight to hold the policics and rencwals thereof, and Barrawer
shall promptly furnish 10 1 ender a1l rencwal notices and all receipus of paid premiums. In the cvent of Joss, Bosrower shall give
P omp notice to the insurance carrier 2nd Eender. Lender may make proof of Soss of ot made prompily by Barower.

Unless | ender and Bortower otheiwise 2g10¢ in wisting, insurance proceeds shail be apphed 10 1os1TATKN of ropait of the
Property damaged, pronided such 1041072100 OF 16PN is coonomically feasible and the security of this Moeaipage 35 nod thereln im-
paired. I such 1estoration Of Tenair is not economically feauble o1 if the security of this Marigage would de impaired, the in-
surance proceeds shail be applied 1o the sums secured by this Mortpage, with the excess, of any, paid 1o Borrower. 1{the Propenty is
abandoned by Borrower, o1 if Botrower fails 1o sespond to 1 endey within 30 days from the date notice is mailed by Eender to Bor-
sower that the insurance cartier offers 1o setile a claim for imurance bencfits, Lender is authorized 1o collect 2nd apply the in-
surance proacends at 1 ender’s option cither 10 7651012100 OF fepat of the Properiy o 10 the sums socured by this NMorigage.

Uniess Lender and Borrower othcrwise agree in writing, any such application of pronceds 1o principal shall not cuend or
postpone the duc date of the monthly instali;oents referred to in paragraphs § and 2 hereof a1 change the amount of such in-
stallments. If under paragraph 1§ hereof the Propenty is acquired by 1 ender, alYl right. title and interest of Borrower inand to any
insurance policics and in and to the proceeds thereof resulting from damage to the Property priod 10 the szie or acquisition shall
pass 10 L ender 1o 1ht eatent of the sums secured by this Mo tpage immodiatcly piios 1o such sale o1 acquisstion,

6. Presersation and Mainteasnce of Property: Lerseholth; Condomininms: Plzaned Unit Deredoproents. Bocroner shall
Loep the Property in good repair and shalinot COMMIt wave of PeImit impairment o1 detericgation of the Propesty and shall com-
ply with the pronasions of any dease if this Motgage is on a beaschold. If this Mavigage is on a unit in a condominium of a planned
unit development. Borronea shall peiform all of Borrower™s oblhiganons under tht S&lAIATMON O COVENANTS (TCBTINE OF FOVCTRINE
the condominium o4 planned unit development, the by-lans and regulanons of the condominium or planned unit dovelopment,
and constituent documents. I a3 condominium ot plannad unit devclopment Nder 15 evecuied by Borrower and rocorded topether
with this Motgage, the conenants and agreements of such 1ider shall b incorporated into and shall amend and supplement the
covenanis and agreements of This Mortigape asif the rider weica pant hereof.

7. Projection of 1 ender's Secorits. 11 Borrower fasls 10 perform the covenants and aprecments contained in this Morgage,
o1 if any action or procecding s commenced which materially affects 1 ender’s interest 1n the Property. incduding. hut not himned
o, eminent domain, insolvency, code eaforcement, o1 arrangemenis of proceadings involhving a hanbrupt or decedent, then Lender
at Lendet's option. upon notice to Borrower. may male such appearances. dishurse vuch cums and take such action as is DECCSSATY
to protect Lender’s interest, including, but not limited 10, disbursement of reasonable attorney’s foes and entiy upon the Property
1o male repairs. §f Lender required morteage insurance as a condition of making the loan secured by this Moripage, Borrower
shali pay the premsiums requited 1o maintain such insurance in effect until such time as the roquitemnent for such insurance tei-
minates in accordance with Borrower's and Lendee™s written agreement o1 applicable 1aw. Borrowner shall pay the amount of all
mor(gaEC iNsuUTance premiums in the manned provided under patagraph 2 heireof.

Any amounts disbursed by Lender pursuant 1o this parapiaph 7, with interest thereon, shall become additional indehiedness
of Borrower secured by this Morigage. Unless Botrower and | ender agree to other terms of payment, such amounts shall be

pavable upon notice from 1 endet 1o Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on outstanding principal undee the Note unless pavment of interest at such rate would be con-
trary to applicable faw, in which ¢vent such amounts «hail beat interest at the highest rate pramicable under applicable law.
Nothing contained in this paragraph 7 shall requite | ender toincur any expense o1 take any action hetcunder.

X. lawpection. | ender may make o causeto be made reavonable entrics upon and inspections of the Property, provided that

1 ender <hall give Borrower notice prios to any such inspection specifying reasonable cause therefor telated to cnder’ v inleiest in
the Propery.
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