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UNIFORM COVENANTS. Borrower and | ender conenant and agree as follows:

1. Psymeat of Principal and Interest. Borrower shall promptly pay when due the primwipal of and interest on the in-

debredness evidenced by the Note, prepayment and late charges as provided in the Noke, and the pnincipai of and 1nterest on any
Future Advances secured by this Morigage.

3. Funds for Taves and Iascrance. Subject 1o applicable 1aw of to a written wainer by ender, Borrower shall pay o 1 ender

on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in {ull, 2 vum therein
*‘Fands"’) equal [0 one-1w cifth of the yearly taves and assessments which may auain peioaily over this Morigage, and ground rents _l
on the Property, if any, plus one-twelfth of yearly peemium instaliments for harard insurance, plus one-iwmel(th of yearly premium

installments for mottgage insurance, if any, all as teasonably estimated initially and from time (0 time by Lender on the basis of

assesunents and bills and reasonable cstimares thercof.

The Funds shall be held in an institution the depasits or accounts of which arc insured or guaraniced by a Federal or state
agency (including Lender if Lender is such an imstitotion). Lender shall appdy the Funds 1o pay said 12105, A5SE58MENS, IDSULANCE
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and balls, unless Lender pays Borroner intercst on the Funds and applicable law permits Lendet 10
male such a charge. Borrower and Lender may agree in writing at the tme of evevution of this Mortgage that inlerest onthe Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be required 10 pay Borrower any interest of earning< on the Funds. Lender shall give to Borrower, without charge, an annual a&-
countirg of the Funds showing credits and debits to the Funds and the purpose for which cach debit 10 the Funds was made. The
Funds are pledzed as additional security for the sums sevured by this Mostgage.

if the amount of the Funds heid by Lender. topether with the future monthly instaliments of Funds payvable prior 1o the due
dates of 1axes, assessments, insurznce premiums and ground rents, shail exceed the amount required 1o pay said tanes, assess-
menis. insurance premiums and ground rents as they fall due, such excess shall be, at Bas rowee's option, cither promptly repaid 10
Borrower of credited 1o Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
Cient 10 Pay [ANES, 255Csments, insurance premiums and ground rents as they fall duve, Borrower shall pay (o Lender any amount
necessary 1o mehc up the deficiency within 30 days fram the date notice is maiked by Lender to Borrower 1equesting payment
thereod.

Upon payment in full of all sums secured by this Maatgape, Lender shall peomptly refund 10 Borrower any Funds held by
1 ender. If under paragraph 15 hereof the Property is sold or the Property is otherwise zcquired by Lender, Lender shall apply. no
1ater than immediatzly prior 10 the sake of the Property o1 its acquisition by | ender, zny Funds held by Lender at the time of ap-
plication as 3 ceedit 222inst the sums secured by this Morigage.

3. Application of Payments. Unless applicable lawm pronides aehermise, all payments veccived by Lender under the Noie and
praragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borroner under parage aph
2 hereof, then 10 interest payabie on the Nate, then to the principal of the Note, and then to interest 2nd principal on any Fuluie
Advances.

4. Cusrees; Liens. Borrower shall pay all tanes, assessments and other charges, fines and impositions atributable to the
Propeny which may 2ttain a praowity over this Morigage, and leaschold payments of sround rents, if any, in the manner pronvided
under paragraph 2 hereof o, if not paid in such manner, by Botroner maling payment, whon due, diredtly 10 the payee thereof.
Borrower shall pramptly furnish 1o Lender all notices of amounts due under this paragraph, and in the event Borrower shallmeice
payment directy. Soeroner shall peompily furnish to Lender teceipts cvidencing such payments. Borrower shall prompely dis-
charge any lien mhich has paiceity over this Moeigape: pronided. that Boaroner shadl nog Be reguired 1o dischar g any such ben so
Song as Bogroner shall azree in writing 10 the payment of the ohligation secured by soch lien in 2 manner acocpaable (o Lender, of
sha¥l in good faith contest such lien by, of defend enforcoment of such lien in, Jezal procoedings nhich opcrate 1o provent the cn-

foa cement of e Hicn 08 forfeaure of the Property of any part thereof.

<. Harerd [wsuramce. Borromer shall Loep the impecvements nom eusting of hercafier erected ca the Propeny insured

2£ainst boss by fire, harards :ncdodad within the 1erm “extended coverape.” 204 such caber harards 25 Lender may require and in
such amounts and for soch persods as Lender may 1oquire; pronided. that Lender shall n roquite that the amoum of such
conerape exoond that amount of conerzge requited 1o pay the sums secured by ttas Motpape.

The imurance carrier proniding the insurance shali be chosen by Borzower subjct 10 appronal by Lender; provided, that such
appron-al shall not be unreasonzbly withhedd. All premiums o insufance policics shall be pasd in the manner provided under
parzpraph 2 hereol o, of not pasd sn such manner, &y Borrower mai ing payment, aheh Jue, deciay 1o 1he IRTUTENGE CATTHLL.

All insurance policies and renewals thereof shall be in form accepiabie to Lender and shall indude a standard mortgape clause
in favor of and in form acaepiable 10 Lender. | ender shall have the right 1o hald the paticies and rencwals thereof. and Borrower
shalt prompuly furnish 1o 1 ender all renewal notioes and all receipts of paid premiums. In the cvent of loss, Borrower shall give
prompt notice 1o the insurance carrier and 1 ender. 1 ender may mebc proof of Yous if not made prompily by Barrower.

Undess Lender and Botroner other wise 2£1¢¢ 30 a11ling, insurance praceeds shall te apphiod 10 1e5101 2100 6F repas of the e e LT
Propeny damegad, pronided such restonation of renair is economically feauble and the security of this Maogigape is not thereby im- T
paired. If such restoration o1 1eqin is not coonemicelly feauble or f ghe security of this Moarigare would be impaired, the in-
surance proceeds shall be applicd 1o the sums secured by this Morigage, with the evoess, if any. paid 1o Borrower. If the Propesty i
abandoned by Botrower, o1 if Borsower fails to respond to 1 ender within 30 days from the daie notice is mailed by Lendet to Bor-
tower that the insutance carrser offers to scitde a claim for intuzance benefits, Lender is authorired 10 callect and apply the in-
surance proceeds at Lender’s aption cither 10 16510421501 of repair of the Properiy o 1o the sums secured by this Mortgzee.

Unless Lender and Borrower otherwise agice an siting, any such application of proveeds to prinapal shall no1 exiend or
postponc the due dute of the monthly instaliments referred toin paragraphs | and 2 heoeof of change the amount of such in-
stallments. 1f under paragraph 18 hezeof the Propenty is acquired by Lender, all tight, nle and imeirest of Borrones in and 1o any
insurance policics and in and (o the proceeds thereof resulting from damage 1o the Properly prios 1o the sale or acquisition shall
pass 10 Lender 10 the cutent of the sums secured by this Mortgage immedhately prior to such wale o aoquisition.

6. Presenation and Maintenance of Property: Lesseholds; Condominiums; Plxaned Unil Developments. Boroner shall
Locp the Property in pood ropain and shall not CommMit wase of permit impaitment of deterioration of the Property and shall com-
ply with the pronisions of any dcase if this Mortgage is on a Jeaschold. I this Ao tg2gc s 0N a unit in a condominium of a planned
unit Sevelopment, Borrower shall pearform all of Borrower™s obligations under the daclaration o covenants CICAling o4 gOVEINIing -
the condominium or planned unit development, the by-laws and reguiations of the condominium o1 planned unit development,
and constituent documents. If a2 condominium o planned unit dervcdopment ridet is executed by Borrower and rocordod together
with this Mortgage, the corenants and agreements of such rider shall be incosporated into and shall amend and supplement the
convenants and agreements of this Mortgage as if the rider were a patt hereodf.

7. Proiection of Lender’s Security. |f Bonrower fails to perform 1he aovenants and gpreements contained sn 1this Mortgape,
o1 if any action o1 proceeding is commenced ahich materially affeas 1 coder’s intcrest in the Propenty, induding, bul not fimited
10. eminent domain, insolvency, code enforcement. or arrangements of proceadings involving a hankrupt or decedent, then Lendet
at Lender™s oplion. upon notice to Borrower, may male such appearances, disburse such sums and 1ake such action as is neCessary
1o protect Lendet's interest, including, but not timited 1o, disbursement of reasonabe attorney’s foes and eairy upon the Propeity
10 make repairs. If Lender 1equired morteage insurance as a condition of making the loan secured by this Morigage, Borroner
shall pay the premiums requited to maintain such insurance in effect untl such time as the 1equirement for such insurance ter-
minates in accordance with Botrower™s and 1 ender™s written agroement or applicable law. Borrower chall pay the amount of all
morigage insutance premiums in the manner provided under paragraph 2 bereof.

Any amounts dishursed by Lender pursuant to this paragiaph 7. with interest theteon, shall become additional indebtedness _l
of Botrower secured by this Mottgage. Unless Botrower and 1 endet agree to other terms of payment, such araocunts shall be
pavable upon notice from | endet 1o Borromer requesting payment thereof, and shall bear intcrest froen the dare ¢ disbursement at
the 1ate payvable from time to time on ovtstanding principal under the Note unless pavment of interest at such rate would be von-
trary to applicable law. in which event such amounts shall bear interest at the highest rate permisable under applicable law,

Nothing comtained in this paragraph 7 shall require T ender 10 incur any expense o7 takc any action hercunder.
8. Inspection. |cnder smay make of cause1o be made reasenable catries upon and snspections of the Property, provided that

{ ender shall grve Borrower notice priof 10 any such inspection wpeafving reasonable vause therefor sclated to | ender™s anterestin
the Property,
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