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UNIFORM COVENANTS. Borrowner and | ender covenant and agree as fotlows:

1. Paymenl of Principal sad Iaterest. Borrower shall prompehy pay shen due the prindipal of and interet oa the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the princgal of and interest on any
Futute Adyances secured by this Mortgage.

1. Funds for Tsres and lnsurence. Subjoct to applicable law of 10 3 written waiver by 1ender, Borrower shall pay to bender :
on the day monthly installments of principal and interest are payable under the Note, until the Note is pasd in full, asum (heran -
“*Funds"') equal 1o one-tnelfth of the yearly tares and assessments which may ausin priogity over this Mortgage, and ground rents ] |

on the Propeny, if any, plus one-twelfth of yearly premium instaliments fos harzard insurance, plus one-twelfth of yearly premium
instaliments for mortgzge insurance, if any, all as reasonably estimated initially and fscam 1ime to time by 1 eader onthe hasis of

assessments and bills and reasonable estimates thereof. b S

The Funds shall be held in an institetion the deposits of accounts of which are insured of guaranieed by a Fodral o state -
agency (inctoding Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said 1aves, assessmenis, tnsurance H
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying L .
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to CONE o
snake such a charge. Borrower and Lender may agree in writing at the time of exexution of this Moettgage that intezest on the Funds 1
shall be paid 10 Borroner, and unless such agreement is made of applicable law requires such interest ta be paid, Lender shall not m . '
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charg e, an annual ac- L
counting of the Funds showing ¢redits and debits 1o the Funds and the putpose for which cach debit 10 the Funds was made. The "0
Funds are pledged as additional security for the sums secured by this Mortpage. -

If the amount of the Funds held by | ender, 10gether with the future monthly instaliments of Funds payable prior 10 the due -7 =4

dates of 1ares, assessments, insurance premiums and ground reats, shall exceed the amonnt requited 10 pay said 1ANCS, A85058-

ments, insurance premiums and ground rents as they (all due, such excess shall be, at Bosrower™s opion, either prompely repaid 1o

Borrower 01 credited 1o Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-

cient 10 P3Y TARCS, ASSCLIMEnEs, insurance premiums and pround reats as they {211 due. Borrowner shall pay 1o Lender any amoumt

necessary 10 mzle up the deficiency within 30 days from the daic notice is mailed by Lender to Botroner fequedting payment )
thereot.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompaly refund to Borroney any Funds held by
Lender. If undes parapraph 1§ hereof the Property is sold of the Property is athermise acquited by Lender, Lender shall appdy, no
taier than immediately prios 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at e timwe of ap-
plication as a credit 2g3inst the sums secured by this Morrzage.

3. Application of Payments. Unless applicable law provides atherwise, all paymeais received by Lender under the Notz and
parzzraphs 1 and 2 hereof shall be applied by Lender first in pavment of amounts payable 1o Lender by Borrower under parzgraph
7 hereof, then 1o interest payatle on the Nete. then 10 the principal of ihe Note, and then 10 interest and prinapal on any Future
Advances.

§. Charges; Liens. Borrower shall pay all taxes, assessments and oiher charges, fines and impositions attnbuiabie 1o the
Pioperty which may attain a priotity over this Moetgape, and Jeasehold paymenis or grourd rents, if any, in the manner pronided
under parzsraph 2 heceof or, if not paid in such manner, by Borrower making payment, when due, directily 10 the pavee theoreof.
Botrower shall prampily furnish to Lender all notices of amounts due under this paragraph, and in the cvem Bosrower shall mele
pavment directly, Borrower shall prompaly furnish to Lender receipts evidencing such payments. Borrower shail peompaly dis-
charge any licn which has peicgity onver this Morigage: provided, that Borrower shall ot Be required to discharge any such lien so
Yeng as Borrower shall zgrec in writing 10 the payment of the obligation secured by such lien in a mannca acocpablcto Lendeor, o1
shal in rood faith cantest such Lica by, o7 defend enfoecement of such bien in, kgl procendings which opcraie 1o geevent the en-
forcoment of the bien o (s feiture of the Propeny o any pari thereo!f.

S. HHareré Insvreoce. Borrowmer shall Leep the impeovements now cxisting of hereafter erected on the Propenty insured

2p2inst doss by fire, harards included within the term “eniended coverzge,” 20d such othor harards as Lender may reguuc and in
such amounts and far such pericds as Lender may require; peaonided, that Lender shall not requnre that the ameam of soch
ocmerzge exoeed that amount of conerage required 10 pay the sums socuraed by this Mortgzge.

The insurance carrier paoniding the insurance shall be chosen by Borroner subject 1o approval by Lender: pronvided, that such
spproval shall nog be unreasonably withhedd. All peemiums on insurance policics shall be paid in the manner ronvided under
parapraph 2 hereof of, if not paid in such manner, by Borrower maling payment, when due, directly to the mnsurance CArTse.

Al inwur2noe policies and rencwals thereof shall be in form accepiable to Lender and shall include a wtandard morngepe clause
in favor of and in form acoeplable 10 Eender. Lender shall have the 1ipht 1o hold the policies and renewals thereof, and Borrower
shall prompaly furaish to Lender all renzual notices and ali receipts of paid premiums. In the event of oss, Borrower shall give
prompt notice 1o the insurance carrier and | ender. Lender may malk.c proof of loss if not made proampily by Borrowet.

Unless Lender and Borrower otherwise 2grec it wiiting, insurance proceeds shall be applind to restoration or repair of the
Propesty damagped, pronided such resioaation of repait is economically feassble and the security of this Moatgree is oo thtrehy im-
paited. If such restoration of repais s DOl cconomically feasible of if the socursty of this Morigepe would be imprired, the 1a- TR e st e AT
sutance proceeds shall be applied 10 the sums socured by this Mortgage. withthe encess, if any, paid ta Borrower. i1 the Property is
atandaned by Borsower, o1 if Barrowner f2ils to respond 1o tender within 30 days from the date notice 1s mailed by Lender 1o Bor- .
rower that the insurance carsier offers 1o seatle 2 claim for inswrance benefits, Leader 1s 2uthorized 10 collect and 2pply the in- ¢
surance proconds at Lender's option cither 10 restor ation o1 1opair of the Propeity or 10 the scums secuted by this Mortpage. :

Uniess Lender and Borroner otherwise agroe in writing, any such application of proceeds to principal shall nov extend o1
postpone the due date of the monthly imstallments 1eferred 1o in paragraphs | and 2 hereof or chenge the amount of such in-
stallments. IF under paragraph 15 hereof the Properiy 1s acqiited by 1.ender, all right, title and imeres of Borrower in and to any
insurance palicics and in and 10 the proceeds theroof resulting from damage 10 the Property prios to the sale or acquisition shall
pass 10 Lender 10 the crtent of the sums secured by this Muigage immediately prior to such sale o7 Acquisition.

6. Preservation and Mazinteannce of Properis: | eascholds: Condominiums; Planned Usnit Deselopments. Borsower shall
Leep the Property in good repait and shatl not conimit wasie of permit impairment of deirioration of the Propenty and shall com-
pdy with the provisions of 2ny Yease if this Moctgage is on abeasehold. If this Morigage is on 3 unit in a2 condominium cg a planned
unit development. Borrower shall perform ail of Borrower's obligations under the doclaration of covenants CTealing o1 ponerning
the condaminium o1 planned unit development, the by-laws and regulations of the candominium o planned unit dovelopmeal,
and consituent documents. I a condominium o plannad unit dovclopmaent rider 15 exvecuted by Botroner and recorded topabe
with this Mosigage, the covenanis and agreements of such rider shall br intorporatad into and shalt amend and supplemeal the
covenants and agreements of this Morigage asof (he rider weee a part hereol.

7. Protrction of Lender's Security. I Borrower fails to perform the con enants and agreements contained in this Maortgage,
ot if any action or proceeding is commenced which materizily affects 1 ender s interest in the Properiy, including, but not himned
10, eminent domain. insolvency, cade enfarcement, o1 airangements o1 proceed:ngs imolving a banbrupt o decedent. then lender
at Lender's oplion, upon notice 1o Borcower, may mab.e such appearances, disburse such sums and take such actionas ts necessary
10 protect 1 ender’s interest, inctuding, but not limited to, disbursement of reasonable attorney’s fees and entey upon the Property
to make repairs. If Lender roquired morigage insurance as a condition of maling the loan secured by this Morigage, Boirower
shall pay the premiums required to maintain such insurance i effect until such time as the requirement for such insurance tet-
minates in accordance with Borrower™s and 1 ender’s written agreement o1 applicable law . Borrower shall pay the amount of all
mortgage inturance premiums in the manner provided under paragraph 2 hereod.

. Any amounts disbursed by Lender purwuznt to this paragraph 7. with intetest thereon, shall become addnional indehiedness
l of Borrower sexured by this Morigage. Unless Borrawer and | ender agree 10 other terms of pavment, such amounts shall be
pavable upon notice from t ender 10 Batrowes requedting payment thereof, and shall hear interes from the dare of disbursement ay
ihe tate payable fram time to time on outstanding principal under the Note unlcss pavinent of intcrest at such rate »ould be con-
tra1y to applicable law, in which cvent such amounts siall bear interest a1 the highest rate per musuble under applicable faw.

Nothing contained in this patagraph 7 shalt sequire | ender (o incur any expense of fabe any action hercunder.
8. Inspection. | ender may mab e of cause to be made reasonable entrics upon andainspections of the Property, provaded that

Lendet shall give Borrower natice priot to any such inspection speaifying reasonable cause thesefor related to 1 ender"winterestin
the Properiy.
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