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UNIFORM COVENANTS. Borrower and 1 ender conenant and aziecas tolloas

1. Psyxmemt of Principal and laterest. Borroner shall prompily pasy when due the prancpal ol and itorest wn the ane
debrednes: evidenced by the Note, prepayment and late charges as pronided in the Note, and the ronapat of and inicres on any
Future Advances secufed by this Morigage.

2. Funds for Taves and Insursnce. Subject to applicable law of 10 a wiitten wainer by Lender, Borrower shall pay 1ol ender
on the day monthly installments of principal and interest are pavable under the Note, unti! the Note 1s pad in full, a sum (hercin
“*Funds™} equal 10 onc-tuelfth of the yearly taves and assesuments shich may attain priony over thas Morigage, and ground cents
on the Property, if any, plus one-1weifth of yearly premium instatlments for harard insurance, plus one-twelfth of yeatdy premivm
installments for motigage insurance, sf any, all as reaswwnably estimated initially and from tmce 10 1ime by 1 ender on the hasis of
assessments and talls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are imsured or guaranticed by a Foderal or state
agency {inctuding | ender if Loender is such an institution). | ender vhail apply the Funds to pay said taves, assessments, insurane
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or venfying
ard compiling said assessments and bills, unless Leader pays Borroner interest on the Funds and applicable law permits Lendet to
mzh e such a charge. Borrower and Lender may agree in writing a1 the 1ime of execution of this Mortgage that interest on the Funds
shall be paid to Borroner, and unless such agreement is made o1 applicable faw requires such interest 1o be paid, Lender shall nod
be requited 1o pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without chatge, an annual ac-
counting ¢f the Funds showing credits and debits 10 the Funds and the purpose for which ¢ach debit 1o the Funds was made. The
Funds aze pledged as additional security fod the sums secured by this Mozigage.

1 the amount of the Funds held by Leader, togaher with the future monthly instaliments of Funds payvable priot 1o the doe
daies of taves, assessments, insurance premiums and ground rents, shall exceed the amount required (o pay said tanes, assess-
ments, insurance prermiums and ground rents as they fall due, such excess shall be, at Borcower™s option, cither prompaly ¢ paid to
Borrowet or credited to Barrower on monthly installments of Funds. If the amount of the Funds hedd by L ender shall not1 be suffs-
CIENT 10 [ay 1ANCS, AssessIsents, insurance premiums and ground rents as they fall due, Borrower shall pay 10 Lender any amount
necessary 1o mzhe up the &ficency nithin 30 days from the date notice is maited by Lender 1o Borrower requesting payrnem
thereof.

Upon payment in full of all sums secured by this Morigzge, Lender shall promply refund 1o Bosrower any Funds held by
Lender. If under paragraph 18 hereof the Propetty is sodd o the Property is othermise acquired by Lender, Lender shall apply, no
Later than immediately prior 1o the sak of the Propetiy of its acquisition by Lender, any Funds held by Lender a1 the time of ap-
plication as a credit apainst the sums socured by this Mosigpage.

3. Application of Payments. Unless applicable law peonides ceherwise, all payments soocived by Lender under the Note and
paragraphs 1 and 2 hereof shall be apgdied by 1 ender first in paymem of amounts payatle to Lender by Borrower under parzgraph
2 heroof. then 1o interest payable on the Nove, then 10 the paindcipe! of the Note, and 1hen to interest and princpal on any Futute
Advances.

4. Charges; Liens. Borrower shall pay all tancs. asscssments and other charges, fines and impositions atiributable 1o the
Propenty which may attain a peiorily oner this Mor:gage, and keaschold payments of ground rents, if any, in the manner peonvided
under paragraph 2 hercof or, if not paid in such manner. by Borrower mzling payment, when due, directly 10 the payee thereot.
Borrower shall prammly furnish 1o Lender all natices of amounts duc under this paragraph, and in the event Barrower shall mele
payvenem directly, Borrower shall peompely furnish 1o 1 ender receipts evidencing such payments. Bozrower shall geompely dis-
charge any lien which has peiceity over this Moetpage; prmiaded. tha Borrawer shall nod e soquired 1o discharge any such lken so
bong s Borroner shall 2grec in writing 10 the payment of the obligation sevured by such Hien in a2 manncr accepiabie to Lender, o5
shall in good faith contess such lien by, or defend enforcemnent of such bien in, legal peoveedings ahich operaie 1o peavent the en-

foccomen of the bhen o foefeiture of the Propenty oo any pant thercof.

X, Hazard Imurance. Boarower shall Loep the impuonenents nom calling of hereafier crected oo the Propernty imured

2p2ins1 Yoss by fire, harards indoded within the 1orm “oniended aonveape,”” 20d soch oher harards as Lendor may roquite and in
such amoumts 2nd for such periads as 1 endes may 1oquire; pomided, ther Lender shall nee require that the amoum of such
corerage cnoeed that amoum of concrage 1egquited tapay the sums secered by this Morrepe.

The insurance carrics proniding the insurance shali be chmen by Botroner subject to approval v Lender: provided. that such
appwonal shall n be unicasonably withheld. All gremmiums on imurence policies shall be paid in the manner rron3ded under
parapraph 2 hereof o, if not paid in such manncr, by Borrower meiing payment, when due, direatly to the insurance caificr.

All insurance policics and renenals therood shall be an form acceplable to Lender and shall include a standurd morntgage clause
in favor of and in form aocepiable 16 1 ender. 1 ender shall have the sight to hold the palicies and rencwals thereo!, and Borrower
shall prompaly furnish (o 1 ender all renewnal notioes and all receipts of paid premiums. 1o the cvent of doss. Borrower shall give
PTOMp nomace 10 the intutance carnier and 1 ender . 1 ender may mebe proof of 3oss of not made pramprly by Boszower.

Unless 1ender and Borrower ovheraise agrec in writing, inwurance procceds shell e applind to restoration of repair of the
Property dumaged, pironided such restoration of repanr s economicatly feasible and the security of this Marigage is nol thereby im-
paired. If such resioration o repair is not economically Teasibie or if the secury of this Morigage would be impaired, the in-
surance proceeds shall be 2pplied 1o 1he sums secured by thus Mogtpage, with the excess. if a2ny. prid 10 Borrower. If the Property is
ztandonad by Borrower, o1 3§ Borroner fails 1o respond to 1 ender within 30 days from the date notice is madled by Lender 1o Bow-
rower that the imsurance carticr offers to seisle 2 JJuim for invurance benefits, 1 ender dy puthorized 10 collect 2nd apply the an.
surance proceeds at 1 endes’s aplion cither 1o 1estoration of sepair of the Prapetiy of 10 the sums secured by this Mortpage,

Unless 1 endtt 2nd Bortones otherwise ap1oc in wisting, eav soch application of paoceeds 1o principal shall not exiend or
posipone the due date of the monhly instaliments tefereed 10 in paragraphs 1 and 2 hereof or ¢hange the amount of such in-
stallments. §f under paragraph 18 hereof the Proporty 18 acquited by Lender, a1 right, title and intciest of Borrower in and 1o any
insuzance policics and in and 1o the proceeds thereo! tesulting fraun drmege 10 the Propeny prior 1o the sale or acquisition shall
pass 10 Lender 1o 1he evtent of the sums secured by this Mogigape immediziedy prace o such salc or acquisstion.

6. Preservation and Meintenance of Properly; Leasebolds; Condomininms: Plsinned Unit Dnvdopmeats. Borrower shall
docp the Property in good ropain and shall net commit maste ¢f permn smpairment of de1erioration of the Property and shall com-
ply with the monasions of 2ny Jease of this Motigage is on a Jeasehold, 1f ibes Mortpage is on @ unit in 3 comdominium or ap anncod
unit dovelopment, Borrouer shall perform all of Boerower s ohlipat:ons under the Sociki21uvn of cOLEnants (reating O gMEINing
the condominium of planned unit develonment. The ba-faws and 1epulations of the condominiumn or planned unit development,
and constituent documents. If 2 condaminium or planned unit development 13der 15 evocuied by Boirower and recorded topaber
with this Motrgage. the corenants and agroements of such rider shail be incorporated into and shall 2mend and supplement the
covenants 2nd agreements of this Morigage 23 1f therider wese a part hereof.

7. Prolection of [ onder’s Secority. 1f Borroner fanle 10 perform the con enznts #nd apreements contzined in this Morigage,
o1 1f any action o proceeding 18 commenced which mateniaily affects 1 ender s interest 1n the Property. incloding, but not limited
1o, eminent domzin, insolvency, code enforcement, of arrangement« o proveedings mmolving a bankrupt of decedent, then Lender
at Lender's option, upon notice to Borrowner, may mabe such appearances. Jisburse such sums and tab e such action as is neces<ary
to proiect Lender’s interes, including, bant not Himited 10, dinburiement of reasonable s1ten nev's foes and entry upon the Property
to make repairs. If 1.ender requited mortpage inturance as a condiion of making the doan «ovared by 1hic Morteage, Bosrower
shall pay the premiun roquired 10 mainta:n such inturance in effect until such tme as she requirement for wuch anwurance ted-
minates in accordance with Borrower™s and 1 ender’s winten agrecment o applicable Faw . Botrower shall pay the amount of afl
MOTIFAEE INSUTANCE PIEmiumL in the manner provided under paragraph 2 hereof

Any amounts disbursed by § ender pursuant 1o this paragraph 7, auh interest thereon, shail become addiional indebredness
of Borrower wecured by this Mottpape. Unless Borrower and Lender agtee 10 other terms of paasment, such amounts shall be
pravable upon notice from [ ender to Bvrower requesting pavment thereof, and <hall bear interest froam the date of dinburerment at
the rate pavable from time to tme on cutaanding primcipal under the Nete unles pavment of interedt atauch rate would be con-
1tary to applicable law, in which event such amoeunts shall bear interest at the highedd rate permtsable undet applnable lawn.
Nothing contained in this paragraph 7 shall tequire [ eader ioincut any expense o7 tabhe am action hereunder

8. Inwpection. | ender may make o1 cause 1o be made reasonable entries upon and impectons of the Property, provided that

1 ender shall give Botrower notice priot te any such inypechion spefaing reaconable cause theicfor sefated to Lender™vumtercstan
the Proprits
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