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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymest of Principsl and Interest. Borrower shall prompily pay when due the prancipal of and intcrest on the in-
debrednes evidenced by the Note, prepayment and sate charges as providad in the Note, and the principal of and inicrest on any
Future Advances secured by thas Maortpage.

2. Fands for Taves 28d lasurance. Subject 10 applicable Ian or 1o a written w2iver by Lender, Borrower shail payto ! ender
on the day monthly installmenis of pwincipal and interest ate payable under the Note. until the Note is paid in full, a sum therein
“Funds”") equal to one-1n cifth of the yeatly taves and assessments vhich may anain priority oner this Morigage, and greund rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably cstimated ininally and from time 10 time by 1ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of acvounts of which are insured of guaranteed by a Federal or tate
agency (including Lender if Lender is such an imstitution). Lender shall apply the Funds (0 pay $2id 1aves, assessments, insurandce
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of rerifying
and compiling said assessments and bills, unless Lender pays Borrowel interest on the Funds and applicable law peemits Lender to
malc such a charze. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made of applicable 1aw requires such interest 10 be paid, Lender shall not
be roquited 1o pay Borrower any inlerest of earnings on the Funds. Lender shall give 1o Borrower, withowt charge, an annual ac-
counting of the Fands showing credits and debits (e the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additiona] security for the sums secuted by this Mortgage.

If the amount of the Funds heXd by | ender, together with the future monthly invaiiments of Funds payable prior 10 the due
dates of 1aNeS, AssESAmMents, IKAUrance premiums and ground reats, shall exceed the amount roquited 1o pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shallbe, at Botrowner’s option, either prompily repaid to
Borrower of credited to Borrower an menthly instaliments of Funds. If the amount of the Funds held by Lender shall noa be suffi-
IR 1O PAY TANES, ASSCENMONTS, INBUTANCE peemiums and ground rents as they fall due, Borrower shall pay to Lender any amount
neoessaty 10 male up the deficiency within 30 days fram the date natice is mailed by f.ender 10 Borrower requesting payriemt
thereof.

Upon payment in full of all sums secured by this Morteape, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 1§ hereof the Properiy is sold of the Property is otherwise acquited by Lendzs, 1 ender shall apply, no
tater than immediately price 10 the sale of the Property o1 its acquisition by Lender, any Yunds held by Lender at the time of ap-
plication as a credit 27 2inst the sums secured by this Morgape.

3. Application of Psyments. Unless applicable law pronides anherwise, all payinents received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 heveof. then 10 interest payable an the Node, then 1o the prinaipal of the Note, and then to interest and principal on any Future
Advances.

4. Charpes; Liens. Borrowey shall pay all taxes, assessments and other charges, fines and impositions attribuiable to the
Property which may atiain a peiority over this Mogigape. and leaschold payments of ground rents, if any, in the manner provided
undce parasraph 2 hereof of. if not paid in such manncr, by Botrower maling pavment, when due, directly to the payee thereof.
Borrower shall prompily furnish to Lender afl natices of amounts due under this paragraph, and in the ovent Borriwer shall male
peyroem ditectly, Borrower shall prampely furnish 10 Lendeor recoipls aidencing such payments. Barrower shall prompily dis-
charge any hen ahich has peicasty over this Mogigage: provided, that Borromer shall nod Be required to discharge any such hien so
borg 25 Bagroner shall 2£16¢ in wrgting 1o the payment of the obliganion secured by such hen in 2 manner acceptable to Lender. of
shal in good faith contest such bien by, or defend enforcement of such Lienan, epal proveedings ahich operate (o prevent the en-

foe coment of the ben o foefature of the Propetty o any pari thereod.

&, Harard Imurence. Boeromer shall doep the improsements now existing o hereafier erectad on the Propeny insured

2p2ins 3ovs by Tire, harards mcludod within the werm “‘eviended cmevzge.” " and such other hazards 2s Lender may require and in
svch amounts and for such periads x5 Lendor may roquite: poonided, that Lender shall n roquire that the amount of such
conergpe ovooed thin amount of conerage required 1o pay the sums socured by this Mogigage.

The irsurance Carrier peov3iding the insurance shall be chosen by Borroner subject o appronal by Lender: pronided, that soch
approval shall not e unreasomahly withheld. All premivms on imurance patices shall be p2id in the manner pronided under
paragraph 2 hereof or. if not paid 1n such manner, by Borrower mzd ing payment, when due, ditactly to the inturandae Canrr.

Al insurance policies and renewals thereof shall be in form acceplable 1o ender and shall inctude a standerd moripzpe clause
in favee of and in form acoepeabic 10 1 ender. Lender shall have the tight 10 hold the pohicics and rencwals thereo!, and Borrowe?
ahall prompaly furnish 1o 1 ender 24 renewal notices and all recepis of pard premiums. In the event ©f Yoss. Borrower shall give
P ompa novioe 10 the imuance catrer and 1 ender. L ender inpy made proaf of bowsaf nor made prompely by Borrower.

Unless 1 ender and Borromer other wise 2p16¢ 30 w1iing, inturance proceeds shall be apphied o restovation of repair of the
Progeny damagped, pronided such 1eM078TI0N O 1epait is sconomically feasible and the security of this Morigzape is nol theredy im-
paired. If such restorenion of Tepair 35 nol economically feavitie of if the security of this Mosigage would de impaired. the in-
surance proceeds shatl be applied 10 the sums secored by this Mortgage, with the evcess, if any, paid 1o Borroner. if the Property is
ahandoned by Botrower, of if Borrower fails 1o 1espond 1o 1 ender within 30 days from the date notice is maited by Lender 1o Boe-
sower that the invurance calries offes 10 seitde a claim {1 insurance benefits, Lender is authorized 10 collect and apply the in-
suranoe proooeds 21 Lender™s option either o resiotation o1 repair of the Propeniy o1 o the sums socured by this Maorigage.

Undess 1 ender and Barroner othermise agree in wiiting, any such application of proceeds 1o principal shall nom exiend o1
postpone the due date of the monthly inualiments referred to 3n paragraphs 1 and 2 hereof of change the amount of such in-
saaliments. IF under paragraph 16 hereof the Property is acquired by 1 ender, all right, wle and intcicst of Barrower in and 1o any
insurance palicies and in and 10 the praceads thereo! resulting from damage to the Property prios to the sale or acquisition shall
pass 10 Lender 10 1he extent of the sums sovured by this Masigage immedately prior o such sale or acquisition.

6. Prewnatioa sod Maistearace of Property;: 1 exsebodds: Coadomininms; Planned Unit Devedlopmeats. Botrower shall
Locp the Property i good repair and thall pot commi waste of poimit impairment of dictsoration of the Property and shali com-
ply mith the pronisions of 2ny deasc1f this Morigage s ona leasehold. §f this Mortgage 18 0n 3 unit in 2 condominium v a planned
unit davelopment, Boarrowe shall perform 21 of Borroner's obligationt under the declaration of covenants CTCRNNE O FOVETHING
ihe condominium or planned unit development, 1he by-laws and regelations of the condominium or planned unit deveiopment,
and constituent documents. 1 a condominium of planned unit desclopment rider is executed by Borrower and recorded together
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplemcent the
ccvenants and agreements of this Nartpage asf the nder weie a pan heteof.

7. Protecton of 1onder™s Security. 1f Borrower fails 10 perform the covenents and agreements comiained inthis Mortgage,
o1 of any action of praceading 15 commenced which matenially affects Tendes™s interestin the Property, including, but not limited
1o, eminem domain. intohency, code enforcement, of arrangements of proveedings involving a hankrupt of decodent, then Lender
at 1 endet s aption, upoen notice to Borrower, may make such appeatances, disburse such sums and take such action as i RECCssary
to protect 1 endet’s interest, including, but not hmited to, divhursement of reasonable attarney™s foes and entiy upon the Property
1o make sepairs. I Lender 1oquired morigage inturance as a conditron of making the Joan secured by this Mortgage, Borzoner
shall pay the premiums required 1o maintain such insvrance in offect unid such nime as the reguirtement (or such Inarance tei-
minates in accordance with Borrower's and § endet™s writien agreement or applicable faw. Borroner shall pay the amount of all
maottgage insurance premiums in the mannes peovided under paragraph 2 hereof.

Any amounts disbursed by 1.ender pursuant 10 this paragraph 7. with interedt theicon. shall become addinonal tadebtadness
of Botrower vecured by this Mortgage. Unless Borroner and ¥ ender agree 10 other terme of pavment, such amounts shall be
pavahlc upon natice from | ender 10 Botrewer requedting payment thereof, and «hail bear interest from the Jate of disburscment at
the rate pavable from time to time on ouidanding principal undet the Note unless pavment of interest at such rate would be con-

traty 1o applicable law, 1n which exent such amournts shall bear interedt at the highest 1ate peamisable under applicable law.
Nothing contained in this paragraph 7 shallrequire ender 1o incut any eapense of 1ake any action hereunder.

8. Inspection. | ender may makc o1 cauce 1o be made reasonable entrics upoen and inspections of the Propernty, provided that

1 ender <hall zive Botrone notice prior 10 any such mspection apeafving reasonable cause therefor related to L ender™s interestan
the Propeti,
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