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UNIFORM COVENANTS. Borroner and | ender coneram and aproc as follows:

1. Paymeat of Principal sad Iaterest. Borrower shall promptly pay when due the prinapal of and interest on the -
debtedness evidenced by the Note, prepayment and late charges as provided an the Note, and the prnoipal of and mnterent on any
Future Advances sevured by this Mogigage.

2. Fands for Taves and Insurance. Subjoct 1o applicable law of to a wnitten wairet by | ender, Borrower shall pay to 1 ender
on the day monthly installments of principal and intercst are payable under the Note, unty the Note i3 pard in Tull, 3 sum theran
“Funds"") equal to one-iwclfth of the yearly taves and assessments which may attain prionty oner this Morigage, and ground rents
on the Property, if any, plus onc-twelfth of ycatly premium invalliaents for hazard insurance, plus one-twelfth of yrarly premium
installments for morteage insurance, if any, all as reasonably evtimated initially and from time 10 time by Lender on the basis of
assessments and bills and reasonable estimates 1hereof.

The Funds shall be held in an inditution the deposits or accounts of whick a1¢ insured or guaraniced by a Federal or statle
agency (incloding Lender if Lender is such an institution). Lender shall apply the Nunds 1o pay said 1aves, assessments, insurame
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyziag said account, or verifying
and compaling said assessrnents and bitls, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such acharge. Borrower and 1 ender may agree in writing at the time of exccution of this Morrgage that interest on the Funds
shall be paid 10 Borrower, and unless such 2grcement is made or applicable law requites such interest to be paid, 1.ender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shali give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 1the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by 1 ender, tozeihier with the future monthly insaliments of Funds payable prior 10 the dwe
dates of taves, assessments, insurance premiums and ground remts, shall exceed the amount required to pay said taves, assess-
ments, insurance premivms and ground rents as they fall due, such excess shall be, a1 Botrower 's option, cither promply repaid 1o
Borgower of cradited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffy-
chent 10 Py Taxes, asscismments, insurance premiums and eround rents as they {2H due, Borrower shatl pay to Lender any amount
nocessary 10 meke up the deficency within 30 days from the date natice is mailed by Lender 10 Botrower requesting payment
thereof.

Upoa payment in full of all sums secured by this Mongage, Lender shall promply refund to Borrower any Funds held by
Lender. If under paragraph i & hereof the Property is sold of the Property is otherwise acquired by L ender, 1ender shall apply. no
later than immediately priof 10 the salke of the Property of its acquisition by 1.ender, any Funds held by 1 ender a1 the time of ap-
phication as a credit against the sums secured by this Morigage.

3. Applicstion of Peyments. Unless applicable Iaw peonides otherwise, all pavments received by Lender under the Note and
parzgraphs | and 2 hereof shall be applicd by Londer first in payment of amounts payable 10 Lender by Borrower under paragraph
2 hereof, then 10 interest payable an the Note, then 1o the prancinal of the Note, and then 1o interest and grincipal on any Future
Advances.

4. Chzrpes; Liens. Bosrower shall pay all taxncs, assessroenis and other charges, fines and impositions atiribuiable 1o the
Property which may alizin a priorily over this Morigage. and keaschold payments or ground rents, if any, inthe manner peovided
under parzpraph 2 hereof o4, if not paid in such manner, by Borroner meling payment, when due, direcly 10 the payee thereof.
Bosromer shall promply furnish to Leader all notices of amounts duc ander this parapraph, and in the event Borrower shall meke
pavmen directly. Borrower shall prompuly furnish 10 Lender roocipss ovidending such pasments. Borrower shall prompily dis-
charge any licn which has pricany oner this Moetgagpe: pronided, that Borrower shall not Be rogquired 1o discharge any such lien so
long as Borroner shall 2p1ee in wiiting to the payment of the obligation secured by such Hen in a manner accepizble (o Lender, o7
shall in food faih comtest such liea by, o Gefend enforocment of such Bien in, bepa! peocoedings which operzic (0 provent the en-
foscement of the ben of foefenture of the Propeity o any part thooeof.

5. Harard Imsurence. Boerower shall doop the impronvements pon cuisting o hereafter erected oa the Progeerty insured

2rams Jons by Tire, hazards incdudad sithm the torm ““cutendod coverage.”” 20d such mber harzards as Lender may sequire and in
such amouns and for such penods as Lender may requite: grondded, that Lender shall oo require that the amount of such
ooncrage oncend that amount of concrape roguited to pay the vums sevured by thas Mosirape.

The imsurance carrier proniding the emsurance shall be chosen by Bartoner subjoct to appronal by Lender; paovided. that such
appronal stall not be unreasonably withheld. Al gremiums on inturance palicies shall be paid in the manner pronided under
paragraph 2 hereof oo, if not paid in such manner. by Batrower making payment, when doe, direcily (1o the ifsurance carmics .

All insurance policies and rencwals thereof shall be in form acoeplable 101 ender and shall include a standard morigzee clause
in favor of and ia form acorplablie 10 Lender. Lender shall have the 1ight 1o hodd the policies 2nd rencwals thereof, and Borrowmer
shall promply furnish 1o Lender ail renenal notices and all reccipds of paid premiums. In the event of koss, Borrower shall give
promm natict o the insarance carner end Lender. Lender may make prod! of ks if no made prompily by Borrower,

Unless Lender and Bortoner atherwise 2p10¢ an wTiting, imurance proconds shall be applind 1o restoration o1 repair of the
Properiy damagped. peenided such tesiar ation o 1epair is economically feasibie and the security of this Mortgage is not thereby im-
paired. §f such sevtoration o1 tepait i3 not cconomically feauble o if the security of this Morigage would be impaired, the in-
surance paoceeds shall be applied 10 the sums secured by this Mortpage, with the excess, if any, paid to Borrower If the Property is
abzndoned by Borrower, o1 if Borrowes fails 1o 1espond 1o 1 ender within 20 days from the date notice is masied by Lender 1o Bor-
rowed 1that the insurance carrier offers 10 weitle & claim for insurance benefits, | ender is authorized 10 collect and apply the in-
surance provends at Lender™s option aither (o 168107 01500 of 1epain of the Property or 1o the sums secared by this Morigage.

Unless Lender 2nd Borrower otheraise aproc in writing, any such application of procoeds 1o principal shall not cxiend o1
postpone the due date of the monthly insallments teferred o 1n paragraphs | and 2 heroofl o1 chenge the amount of suchin-
stallments. If under paragraph 18 hereof the Propesty is acquired by L ender, aft right, title and imerest of Borrower in and 1o any
insurance policics and in and 1o the proceeds thereof resulting from damage 1o the Property prior to the sale or acquisation shall
pass 1o Lender to the exntent of the sums secured by this Monigage immediately prior 1o such sale or 2oquisition.

6. Presenation and Mainienance of Properis: 1 ensebolds; Condominiums: Planned Unit Developments. Borrower shall
Loop the Property in good repait and shall no1 commit maste o1 peimil impairment of deierioration of the Property and shall com-
ply with the provisions of any Iease if this Motigage is on a leawchold. IF this Motigage is on 2 unit in 3 condominium or a planned
unit dovelopment, Borronar shall peiform all of Borrower™s oblipations under the doclaralion of COVERANIS CIERNINE OF poreIning
the condominmum of planned unit davclopment, the by-laws and resulations of the condominium or plannad unit development,
and constituent documents. 3T a condominium of planned unit devclopment rider is evecutad by Borrower and recorded together
with this Mortgage, the corenants and agieements of such rider shall be incorporated into and shall amend and supplement the
covenants and apreements of this Mortgage asif the rider were a part heceof.

7. Proiection of Leader's Security. I Borrowner Tails 1o perform the corenants and agreements contained inthis Mortgage,
o1 if any action o1 procecding is commenced which materally affects Lendet’s interest 1n the Properiy. induding, bl not limited
10, eminent domain, insolvency, code enforcament, o1 atrangements of proweedings ins ahving a bankrupt or decedent, then Lender
a1 Lendet s option, upon notice to Borrower. may make cuch appearznces, disburse such sums and take such action as is necesaary
1o protect Lender's interess, including. but not limited 10, disbutiement of reasonable attorney’™s foes and entry upon the Propesty
1o mate repairs. I § ender requited motigage insurance as a condition of maling the loan secured by this Modtgage, Borrouer
shall pay the premiums tequired 10 maintain such insuzance in cffect until such time as the requirement for such insurance tex-
minates in accordance with Borrower's and | endet’s written agiecinent o1 apphicable lan. Borrower shall pay the amount of all
mortgage insurance premiums in the manner peonvidad under paragraph 2 hereof.

Any amounis ditbursed by T ender purcuant to this paragraph 7, with ni¢rest thereon, shall become addinonal indebtedness
of Borroser secured by this Mottgape. Uniess Botrower and 1 ender agree o oiher ferms of payment. such amoants shall be
pavable upon notice from 1 ender to Borrongr reguesting payvment theteof, and shall bear interest from the date of disbursement at
the 1ate pavable from time to time on outaanding principat under the Note unless pavment of intesed at such rate would be con-
traty to applicable taw, in which cient wuch amounts shall bear intcrest at the ighest 1ate permnable under apphicable law.
Nothing contained in this paragraph 7 shall require 1 ender to incur any expense of take any action hercunder.

R. Inspection. 1 ender may make of cause to be inade reasonable entries upon and inspections of the Properiy. provided that

[ endes shall give Borrower notice prior 1o any such ingnction speafyving seatonable cause therefor sclated to ender’santerest in
the Propeuy.
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