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UNIFORM COVENANTS. Borroner and | ender corenant and agroe as foliows:

i. Payment of Principal and Inferest. Botrower shall prompily pay when Jduc the phitcpal of and sicrost o the
Jdebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the pnircipal of and interext on any
Future Advances weured by this Maigage.

2. Funds for Taves and Insurance. Subject 1o applicable law or 10 anritten waivei 8y 1 ender, Borrower ~hall pay 1o 1 ender
on the day monthly instaliments of principal and intetest aze payable under the Note, until the Note is pad in full, asem therein
“Funds"') equal (o one-twelflth of the yearly tanes and assessment< which may attain priofity over this Moripage, and ground rents
on the Property, if any, plus one-twelfth of yearly premivm installments for hazard inserance, plus onc-1nelith of seatly premium
instalimenis for mostgage insurance, if any, all as reasonably cstimated initially and from time (o tme by Lender on the hasis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution she deposits of accounts of which are insured o1 guarantced by a Federal of s1ate
agency (including Lender if Lender is such an institetion). Lender shall apply the Fuads 1o pay said (aves, assesuments, iNurane
premiums and ground rents. Lender may not charge for so holding and apphying the Funds, analyring said account, or verifyving
and compiling said assessments and bills, unless Lender pays Borrower intesest on the Funds and applicable law prrmits 1 ender to
make such a charge. Borrower and | ender may agree in wriling at the sime of execution of this Morigage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made of applicable law requires such inferest 1o be paid, [Lender shall not
be required to pay Borrower any interest of earnings on the Funds. | ender shall give to Borrawncer, without charge, an annual a¢-
counting of the Funds showing credits aid debits 10 the Funds and the purpose for which cach debut 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 1o the due
dates of 1axes, assessments, insurance premiums and ground rents, shall evceed the amount required to pay said 120es, asscss-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Bostower's aption, cither promptly tepaid 1o
Borroner or cradited to Borrower on monthly installments of Funds. 1f the amount of the Funds held by | ender shall not be cuffi-
cient 10 pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower <hall pay to Lender any amount
necessary to make up the deficiency within 30 days from the datc notice is mailad by Lender 1o Borrower requesting pavment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompiiy refund to Borrower any Funds held by
Lender. If under paragraph 18 heioof the Property is sold of the Property is atherwise acquired by L ender, Lender shall apply, no
later than immodiately priofr to the sale of the Property of its acquisition by Lender, any Funds heid by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Apphication of Payments. Unlkss applicable law peonides aeherwise, 3l payments reccinved by Lender under the Notcand
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payableto Lender by Barower under paragraph
2 hereof, then to interest payvable on the Note, then to the principal of the Node, and then 10 interess and principal on 2ny Folure
Advances.

4. Charges: Fiens. Borrower shall pay all taves, assessments and other charges. fines, and impositions attributable 1o the
Property which may attain a peiority over this Mortgage, and leasehald payments oo ground rents, if any, in the manner provided
under paragraph 2 hereof o, if not paid in sk manner, by Borrower meling pavment, when due, directly 10 the payee thereof.
Borrower shall prommply furnith to Lender 2l natices of amounts duc undet this paragraph, and in the cvent Borrower shalimelc
pavment directly. Borrower shall peompaly furnish to Lender reoeipis avsdencing such pavments. Borroner shall prommly dis-
charge any bien which has priority over this Marigapc: pronided. that Borroser shall not be reguited to discharge any sach hien <0
long as Borrower shall agree in writing 1o the payment of the obligation secured by such lien in a manner acoeptable 1o 1 ender. o1
shall in good faith contest such tien by, of defend enfoccement of such lien in, Yegal proccedings which operate 1o provent the en-

foecement of the Tien of for feiture of the Property of any part thereof.

&. Harard Insurasce. Botrower shall Leep the impronvements now carsting of hereafier arecied on the Properny insured

apainst koss by fire, harards indioded within the tam “cuended coverage,” and such arther harards as Lender may roquire and in
soch amounts and for soch periods as Lender may roquire; peanided, that Lender shall no? require that the amount of such
coverage enoved that amount of conerzpe required 10 pay the sums secured by this Nosegage.

The insutanoe carsier proadding the insurance sha¥l be chaosen by Batrones subject to apgeoval by Lendes: raonided, that such
appeoral siall not be unreascoatly withhedd. All premmums oo ansurance podicics shall be paid in the mannes pronided under
paragraph 2 bhereof oo, if not pasd in soch manner, by Bovrone meling pavment, when due, dizectls 10 the insurance Canmer.

Al insurance pobicits and rencwals thereod shell be in form acoepieble 10 1 ender and shall indude a standard moaigase druse
in favoe of and in form aocceptatle 10 Lender. Lender shall have the right to hald the policies and rencwals thereof. and Bocrower
shall promply fernish to Lender 28 renewal notioes 2nd 211 receipas of paid premiums. In the ouent of b, Bogroner shall give
oM notice 10 the insurance carrier and Lender. | ender maey made proof of Toss if not made prompily by Borrower.

Unless Lender and Borrower otherwise zpree in ariting, itsut anie procceds «hall be applicd 10 resioranion <o 1opair of the
Propenty damaged, pronided such 1es10T2t0n ©F 1ot 1 sconomically fexubie and the security of this Maigage is not thereby im-
paired. If such restoration of fepeir i not cconomically Teacible or if 1he secutiy of this Motipage would be impaited, the in-
surance proceads shall be applind 10 the cums secured by this Mutpage. with the excess. if anv, paid 10 Boarower. 1 the Propeitvis
atandonsd by Borrower, o if Borrowes fails 1o respond to ] ender wathin 3 dayvs from the date notice s matted by Lendor 1o Bv-
rower that the insurance carricr offars to setike 2 claim foa insurance benefits, Lender 1 autharired 1o oidieet and apply the in-
surance proceeds at Lender’s optian cither 1o restoranion of 1epair ©f the Proporiy or 1o the sums secured by this Morigage.

Unless Lender and Borrower othetawise agrec in wiiling, any such application of proveeds 10 principal shall not eatend o1
posipone the due date of 1he the moamhly invallments 1efeired 1o in paragraphs 1 and 2 heroof o1 change the amount of such in-
staitments. If under paragraph 18 heroo! 1he Propeity i acquired by Lender. 2l zight. ile, and interest of Borroner inand 10 any
insurance poticies and in and 10 the oceeds thrreof 1esulung from damage 10 the Property price 10 1he sale o acguisition «hall
pass 10 L ender 10 the evient of the sums secured by this Mastgage immediately prior 1o such sale of acguiniiod.

6. Preservation and Mainteaanoe of Property; Leaseholds; Condominiums: Planned Unit Devdopments. Bovecower shall
Leep the Proporty in good repair 2nd shali not commil wasic o1 petmit irnpairment of deicrioration of the Propesty and shall com-
ply with the pronisions of any dease of this Mortgage i« on a deaschold. If this Mortrage i o0 2 unit in a condominium o7 a planned
unit development. Borrower shali perform all of Borcower™s obligatsons under the Seclaration o1 Lonenants CTCAling o1 gorerning
the condceninium or planned unit dovclopment, the by-1aws and regulations of the condominium ar planned undt development,
and constituent documents. If a condominium o1 planned unit Sovelopment rider is cvecuted by Borroner and 1ecorded topcihet
with this Morigage, the covenants and agicements of surh 13der shall be mnice potated into 2nd shall amend and supplement the
covenanls and agrooments of this Morigage asif the 1ider mere a pant hereod.

1. Prolection of 1eader™s Security. 11 Barrower £2ils 1o peiform the conenants and agroements contained in this \ovirage.
or if any action o1 proceeding is commended which matcrially 2ffects Lender™s inteied in the Propemny, induding, but not limited
10, cminent domain, insolvency, code enforcement. o arranzements of procecdings involving a bankrupt o decedent, then L ender
at Lender’s oplion, upon notice to Borrower. may mahe such appearances, disburse such cums and 1ake such acTI0N A8 Is NECCLLAsy
to protect Leader's interest, including, but not limited to, disbur<ement of reaconable attorney’s focs and enty upon the Properdy
10 make repaws. B Lender required morigape incurance as a conditian of mabing the Jaan secured by this Moripage. Botrower
shall pay the premiums required 10 maintain such insuiance 1y cffect until wch time as the reguirement for such murance ter-
minates in accordance with Borrower™s and 1ender’s wiilten agzeement of applicable law. Borroner shall pay the amount of all
morigage insurance premiums in the manner provided under patagraph 2 hereof.

Any amounts disbursed by Lender prrcoznt fosius paragraph 7, waih aintered theteon, shall become additional indebiedness
of Borrower secured by this Mastgage. Unless Bottoner and | ender agrec to other terms of pavment, wch amounts <hall be
payable upon netice from Lender 1o Borrowner requesting payment thereof, and whall beart interest from the date of disbursement at
the rate payable from time lo time on cutstanding principal under the Noie unless payment of interest at such rate would be con-
trary to applicable law, in which cvent such amounts shall bear interest at the highest rate permisable under applicable faw.
Nothing contained in this paragraph 7 shall require L ender 10 incut any expense o7 1abe anv action hercunder.

8. 1nspection. lLender may make of cause to be made reasonable entries upon and inspections af the Propeity, provided that
Lendear shall give Borrower notice prior to any such inspection wpecifying reasonable cause therefor rdiated 1o endet™s inferedin
the Property.

9. Condemnation. The procecds of any award or claim for damages. direct of vonsequential, in connection sath any con-
demnation or other taking of the Property. or part theicof. of for convevan.c in licu of condemnation, are hereby asdigned and
shall be paid to Lender.

In the cvent of a total 1aking of the Propeiiy, the proceeds <hall be applied 1o the cunin wecured by e Maortpape, wath the oy
cess, if any, paid 1o Bortower. In the exent of a partial 1abing of the Propeity, untless Borrower and 1 ender otheraice agteein
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