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UNIFORM COVENANTS. Borower and | ender concenint and agice as fodloas

1. Psyment of Principa) and Isterest. Borrower shall promptly pay when duc e puincipal of and interest on the -
debiedness evidenced by the Note, peepayment and 1ate charges as pronided in the Note, and the prinupal of and inlerést on any
Future Advances sevured by this Mogigage.

2. Fonds for Taves and Insurance. Subject 10 applicable law o1 1o a wnitten waiver by Lender, Botrower shall pay 1o Lender
of: the day monthly instaliments of principal and interest are payable under the Note, untsl the Note is pasd in full, a sum ¢herein
**Funds'") equal 10 one-1welfth of the yeariy 1aves and assessments which aay attan proosity oved this Maorgage, and ground rents
on the Property, if any, plus one-twel{th of yeatly premium installments for harard insurance, plus anc-twellth of yearly premivm
installments for mottgage insurance, if any, all as reasonably catimared initialfly and from time 10 time by Lender on the hasis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of nhich are insured or guaraniced by a Foderal or state
agency (inctuding Lender if Lender 1s such an imstitution). Lender shall apply the Funds to pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applhving the Funds, analyzing sasd account. of venfying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid 10 Borrowner, and unless such agreement is made of applicable law roquites such interest 10 be paid, 1.ender shall noat
be required 1o pay Boasrower any interest of carnings on the Funds. Lender shall give 1o Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the porpose far which cach debit 1o the Funds was made. The
Funds are pledped as additional security for the sums secured by this Mortzage.

{f the amoum of the Funds held by [ ender, topether with the future monthly insaliments of Funds pavable prior to the due
daies of 1anes, asscssments, insurance premiums and ground rents, shall ewceed the amount required to pay said taves, assess.
ments, insurance premiums and ground rents as they falf due, such exvcess shall be, at Borrower™s optron, cither prompily tepaid to
Borrower of c:edited to Borroner on mor:-hly instaliments of Funds. 1f the amount of the Funds held by L ender shall not be suffi-
CIENL 10 PAY LALCS, ASSESLMCNTs, insurance premiums and ground tents as they fall Jue, Borrower shall pay 10 Lender any amount
noccssary 10 make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompaly refund to Borroner any Funds held by
f ender. I under paragraph |5 hereof the Praperty is sodd of the Propetty is otherwise acquired by Lender, Londer shall apply., no
lates than immediately priog to the sale of the Propety of its acquisition by ender, any Funds held by Lender a1 the time of ap-
plication as a credit 2gainst the sums secured by this Mogtgare.

3. Applicstion of Paymeats. Unless applicable baw pronides atherwise, all pavments received by Lender under the Note and
parzpraphs 1 and 2 hereof shall be applied by Lender first in payment of amounis payable 10 Lender by Borrower under paragraph
2 heteof, then 1o interest payahle on the Note, then 10 the principal of ihe Note, 2and then 10 interest and puincpel on any Future
Advances.

4. Charges: Lieas. Borrower shall pay all taves, assessments and other charges, fines and impasitians atinbutlable to the
Property which may attain » priority over this Maorigage. and lcaschold paymenis o1 ground rents, if any, in the manner pronided
under paragraph 2 hereof o, if not paid in such manmer, by Borrower maling payment, when due, directly 10 the payee thereof.
Rorrower shall puomply fuinish 10 Lender al! navices of amounts due under this paragraph, and in the cvent Borrower shall male
pavment direcily, Bosrower shall pramptly furnish 1o Lender teoeipis evidencine such pavmenis. Borromer shall peompely dis-
charpe any ben which has pesoraty over this Morigzge; pronided, that Borroner shall not Be required (o dischatrge any such lien so
lonp as Borrowmer shall agree in writing 1o the payment of the oblipanon secured by such bhonan a manner accepiable to Lender, 1
shall in pacd Tanh contest such Bien by, or defend enforcemnent of such bienin, icral peocoedings which operate to peevent the en-
forcoment of the ben of foefature of the Property o any part theicof.

L. Harard lmsorance. Botrower shail Leep the improvemeonts now cuisting o hereafier crected on the Propenty insuted

2painst has by fue, harasds included uithin the torm “evtended conerzge,”” and such gher harards as Lender may roquire and in
such amounts and foo soch peniods 25 1 ender may roquite: peansdad, that Lender shall nat require that the amount of such
oonersge cvceed thet amount of conerage roquined to pay the surns secured ty thes Moelgage.

The invurance catrier providing the insurance shall be chinen by Bosroser subject 1o appeoval by Lender: provided, that such
appaoval shall noe be unreasonably withheld. All peemiums 0on imsurance policies shali be paid in the manner provided under
parepraph 2 hereof araf not paid in such manner, by Borrower making pavment, when due, directly 10 the imsurance carnier.

All insurance pohoies and renewals theroof shall be in Torm acoepratbic 1o L ender and shall include a standard mortgerpe dause
in favor of and in form accepiable 10 Lender. L ender shall have the ripht 10 bold the palicies and repewals thereof, and Barromer
shall promply furnish to Lender all tenenal notices and all receipis of paid premiums. In the event of loss, Barrower shall give
promp notice (o the insurante careier and Leader. 1 ender may mele proof of Yoss of not made proampaly by Borrower.

Unless Lendor and Borrower odherwise aproc in swreling, insarance prooceds shall be applied 10 restoration o7 repair of 1he
Propeaty damapaed, pronided such 1etaration of repaus 1 econamically feautde and the security of this Morigape as nod thereby im-
raired. If such reqoation of 1epair 1 ot coonamically feauble or 1f the secuny of this Morigage would be smpaired, the in-
suranoe proceeds shall be applied 10 the sums secured by this Morigape, aath the encess, if any, paid 10 Borrower. I the Prapenty is
ahandoned by Boarrower, of if Borrower fals 1o respond 101 ender within 30 deys f10m the date nonhoe is mailed by Lender 1o Boa-
tewer that the insutance carner offers 10 settde a <laim for invurance broefits, § ender 18 authorired 1o collect and apply the in-
surance proceeds a1 i ender’s optian cither 10 1651012100 O 1epair of the Properiy of 1o 1he sums secured by this Morigage.

Unless Lender and Borrower othorwise agrec in wrsting, any such apphcation of proceods to principal shall not extend of
postipone the due date of the monthly mnsiallmenis reforsed 1o 10 paragraphs 1 and 2 hereof o change the amount of such in-
stallments. If under paragraph 18 hereof the Proponiy is acgquited by | ender, all right, 1tle and interest of Bosrownes in and to any
insurance policics and 1n and 1o the proceeds thereof revulting from damege 10 the Propeny prior 10 the sale or acquisition shall
s to L endet 10 the evtent of the sums secured by this Mortgage immediately paior 10 such sale of 2cquisition.

6. Preswenvation and Maintenance of Property; 1 eavholds; Condominiums; Planned Unit Ievelopments. Borrower shall
Loep the Propetiy 1o £o0d sepair and shall not commit wasie o permil impairment o deterioration of the Property and shall com-
iy withibe pronisions of any Sease of this Morigage i on 2 leasehold. §if this Mortgage ts on a unit in a condominium o 2 planned
unit daclopment, Borrower shall petform all of Borroner™s obligationt under the dociaralion of CoOvenants Aeating o goerning
the condominium o plannad uni developrnent, the by-laas and reputztions of the condomimium ar gdanned unn development,
and constitizenl documents. If a condominium or planned unit davclopment 13der is eveculed by Borroner and recarded togeiher
with this Mattpage, the conenants and agreements of such 1ider shall be incorporated into and shall amend and supplement the
covenants and agreencents of this Morigage as if the rider were a part hereof.,

7. Protection of | eader’s Security. 1f Borrower fals 1o peeform the covenants and agreements contained in this Morteage,
ot if any action o1 procesding is commenced which maternielly effects 1 ender™s interest in the Properiv, induding, but not imied
10, emincent domain. insolvency, code enforoement, of antangements of proveedings involiving a hankrupt or decedent, then 1 ender
at Lender's option, upon notice 10 Bovrowes, may make such apprarances, disbuarse such summs and take such action as 1s necessary
to protedt 1 ender’s interest. including, but not hmited to, disbursement of reasonable attorney’™s foes and cnisy upon the Propeay
10 make repairs. If § ender required mottgage insurance as a conditson of making the loan secured by this Morigage, Botroner
shail pay the premiums requited 10 maintain such 1nsurance in effect vntl such nime as 1he requirement for such invurance tee-
minaies in accordance with Borrower™ and 1 ender™s writien agroement of apphicable lan. Botroner shall pay the amount of all
mMOTIEAge IRMITAGCE promiums in the manner pronided under paragraph 2 hereol.

Anv amounts dishursed by | ender pursuant to this paragraph 7, wath intereat thereon, shall bevome additional indebiedness
of Borrower vocured by this Mortpage. Unless Borrower and 1 ender agree 10 other 1erms of payvment. such amounts vhall be
pavable upon notice from 1 ender 1o Borrower requesting pavment thereof, and «hall bear interest from the date of disburvement at
the 1ate pavable from time to time on outdtanding principal under the Note unless pavment of intcicst at such rate would be con-
trary to apphicable law. in which event such amounts shall bear interest at the highes rate permiable under apphcable law.
Nothing conmtained in this paragraph 7 shail tequire 1 endet to tncur any expense o1 take any action hercunder.

8. Inspection. [ ender may make o1 cause to be made reasonable cntries upon and inupections of the Property, provided rhat

I ender shall give Borrower notice prios to any such invpection speafying reaconable cause theiefor related 1o Lendet™s snterest in
the Property.
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