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UNIFORM COVENANTS. Borrower and | ender covenant and agree as follows:

1. Payment of Principal and laterest. Botrower shall peamptly pay when due the prancipal of and idarest on the ain-
debiedness evidenced by the Note, prepayment and late charges as providad in the Note, and the principal of and interest on any
Future Advances secured by this Morgage.

1. Funds for Taves sad Insgrance. Subject to applicable lan of 10 awritien waiver by Lender, Botroner <hali pay 10 1 ender
on the day monthly insiziiments of principal and interest are pavable under the Note, until the Note ts pasd in full, a sum thetein
“Funds""} equal 10 onc-teclfth of the yearly taves and assessmients which may attain peiotity over this Mortgage. and ground rents l
on the Property, if any, plus one-twelfth of yearly peemium instaliments for hazard inserance, plus one-1wellth of yveatly premiom
instaliments for maorigage insurance, if any, all as reasonably cutimarad initially and from time to time by Lender on the hasis of
assessments and bitiz and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of shich are insured or guaranteed by a Federal or s1ate
agency (including | ender if Lendcr i3 such an institution). | ender shall apply the Funds 10 pay sand 1aves, assessments, INSUrance
premiums and ground rents. 1.ender may not charge for 0 holding and applying the Funds, analyring said account, of venifying
and compiling said assessments and bills, unless Lender pays Borcower interest on the Funds and applicable law permits Lender o
make such acharge. Borrower and Lender may agree in writing a1 the time of execution of this Mortgage that interest on the Funds
shall be paid 1o Borroner, and unless such agreement is mide of applicable 1aw requires such interest to be paid, 1 eader shall not
be required 10 pay Borrower any interest of earnings on the Funds. Lender shall give to Bottower, without charge, an annual ac-
counting of the Funds showing credits and Jebits 10 the Funds and the purpase for which ¢ach debit to the Funds was made. The
Funds are pledged as additianal security for the sums secured by this Morigage.

If 1he amount of the Funds held by L ender, together with the future monthly installments of Funds payable prior 10 the due
dates of tanes, asscssments, insurance premiums and ground rents, shall excead the amoumt tequired 10 pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option, cither promprly repaid to
Borromer of creditod 1o Borrower on monthly instaliments of Funds. if the amount of the Funds heid by Lender shall not be suffi-
CIENt 1O Pay LARES, 53Csments, insurandce peemiums and ground rents as they (all due, Borrower shall pay 10 L ender any amount
necessary 10 malke up the deficiency within 30 days from the dae notice is maled by Lender to Bottower {0questirg pavment .
thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall prompaly refund 10 Borrower any Funds held by
Lender. If under parapraph 18 hereof the Property is sodd or the Property is atherwise acquired by 1 ender, Lender shall apply. no
tater than immediately prior 0 the sale of the Property of its acquisition by 1 ender, any Funds held by Lender at the time of 2p-
phication as 3 crodil against the sums secured by this Morigage.

3. Application of Psyments. Unless applicable law provides otherwise, ali payments reccived by Lender under the Note and
parzgraphs 1 2nd Y Sereof shall be applied by Lender firstin payment of amounts payable 10 Lender by Borrower undes paragraph
2 betoof, then 10 interest payabie on the Note, then to the principal of the Note, and then 10 interest and principal oa any Future
Advances.

4. Charges; Liens. Borrower shall pay all 1axcs, assessments and other charges, fines and impasitions atiributable 1o the
Property which may attain a peiorily over this Marigzpe, and leaschold payments or ground rents, if any, in the manner pronvided
under paragraph 2 hereof o1, if not padd in such manner, by Borrower meling payment, when due, directly 10 the payee thereof.
Bogrower shall prompuly furnish 1o 1.ender all notices of amounts duc undet this parzcraph, and inthe cvent Borroner shalt male
pavmen ditecdy, Barrower shall prampily furnish to Lender reccipts edidenaing such payments. Borrower shall prompaly dis-
chaspe any bien which has paiogity over this Martgzpe: feovided, that Barrower shall noa Be required to discharge any such hicaso
Yong as Borrower shall agreoe in writing 10 the pavment of the ohliration secured by such 1w in 2 manoer accopdable 1o Lender, o1
shafl in pood (aith contest such lien by, of dcfend enfoscemem of such dien in, kerad procendings which operaie 1o provent the ea-

forcomerd of 1he Ben o for foiture of the Property of any part thereod.

<. Harard insurance. Botrower shall Loep the impronemenis now existing o6 hereafier erected on the Properiy imured

2p2insy oss by foe, harards included within the torm “aviended conerape,’” and such caber harards as Lender may roquire and in
soch amoums and foe such periods as Lender may roguire: emided, thet Lender shall nod roquire that the amount of such
conerzre exceed that amount of concrage roquired to pay the sums socured by this Mogigege.

The insurance cairkt providing The insurance shall be chosen by Bogromer subjoct 10 approrval by Lender; paovided. that such
approna) shall noe e unreasonably withheld. All poemiums on insurance policies shall be paid ia the manner pronided under
peregraph 2 heroof o0, if not paid in such manner, by Borrower malang peament. when doe, direcdy 1o the insurance CRITICY.

Allinsurance policics and sencwals theroof shall bhe in form accepatike to | onder and shall inciude a standard mortgage clause
in favor of and in form acocptable 1o Lender. Lender shall have the tight 1o hold the policics and renewals thereof, and Borrower
shali promptly furnish 10 1.endcr all renewal notices and all receips of paid premiums. 1a the cvent of loss, Barrower shall give
PrOMPT NOLIOE 10 the insurance carrier and Lender. Lender may make proof of koss if not made prompily by Borrower.

Uniess | ender and Borrower othetwise agree in writing, insurange procends shall e appbied 10 tesiaration of repair of the
Propenty damnzgod, provided such rostor 210N of 1epain i coomomically feasible and the security of this Mo 1eape is no! therely im- L _
paired. If such restoratian oo fepair is not ecanomically feasible o1 if the security of this Martgape would be impaized, the in- Tt i
surance procoads shall be applicd 1o the sums secured by this Mortpage. with the excess, if any., prid 1o Borrower. I the Propeniy is
ahandoned by Borroner, of if Borrower fails 1o tespond 1o Lender within 3 days from the date notioe is mailed by Lender to Bog-
sower that the insurance carrier offers 1o settle 2 ¢laim for insurance beoefits, Eonder is authoired 1o collect and apply the in-
surance proceeds a1 § ender’s option eithet 10 1estoration o repair of the Property o1 to the sums secured by this Mosigage.

Unless Londer and Borroner otherwise aprec in writing, any such apphcation of proocads to principal shall not exiend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change tht amount of sach in-
stallments. If undes paragraph 15 heroof the Property is aoquired by Lender, all right, title and intcrest of Borrower inand toany
insurance policics and in and 10 the procoads thareof resulting from damage 1o the Property prior 1o the sale or acquisition shall
pass 1o 1 ondcr 10 the extent of the sums sevured by this Murigage immediately prios 1o such sale o7 acquisition.

6. Presenvation and Mainienance of Properiy; |easeholds; Condominiums: Planoed Unit IDeredopments. Boysoner shall
Leep the Propenty in good repair and shall not commitl wasse of permit impairment or deicrioration of the Proporty and shall com-
ply with the provisions of any dease if this Movtgage is on a fcaschold. If this Morigapeis on aunitin a condominium or 2 planncd
unit development, Borrower shall perferm all of Borronet *s obligations under the doclaration of conenanis Creating o governing
the condominium o1 planned unit development, the by-Jans and segutations of the condaminium or planned unit devckopment,
and constituent documents. Y a condominium of planned unit devclopiment ridet is executed by Borrower and recorded togeiher
with this Mortgage, the covenants and agreements of such rider shall be incorporated into 2nd shall amend and supplement the
covenants and agreements of this Mudtgage as if the rider were a part hereof.

7. Prolection of Lender’s Security. 11 Borrower fails 10 perform the cmenants and agrerments contained in this Mo tgage,
o1 if any action o7 proaceeding is commenced which matersally affects 1 ender’™s interedt in the Propeny. induding, hat not limied
to. eminent domain, insolvency, code enforcement. of alrangements of proceedings imolving a hanhrupt or docedent. then Lender
at Lender’s oprion, upon notice 10 Borrower, may make such appearances, disburse such sums and take such action as is nocessary
1o protect Lender’s interest, including, but aot limited to, disbursement of reatonable anorney’s fees and entry upon the Property
1o make tepairs. If Lender required mottgage insutance as a condition of making the Toan secured by this Morigage, Borrower
shall pay the premiums required (o maintain such incurance in effect until such time as the tequirement foq such insurance ter- o
minates in accordance with Borrower™s and [ ender’s wrstien agreemenm o applicable law. Borrower shall pay the amount of all o™
MOItgagc insurance premiums in the mannet peovided under paragraph 2 hereof. E

l Any amounts disbursed by Lender pursuant to this paragraph 7. with intetest thereon, shall become addinional indebtedness P
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of Borrower secured by this Mortgage. Unless Borrower and { ender agree to other 1ctms of pavment. such amounts shall be
payable upon notice from 1 ender 1o Borrower requesting payment theieof, and shall bear inteicu from the date of dishursement at
the rate payable from time to time on outstanding principal under the Note unless pavment of interest at such rate would be con-
tnary 10 applicable law, in which crent such amounts shall bear interest at the highest rate nermisuble under appheable faw.
Nothing contained in this paragraph 7 shatl reguire T ender to incur any expense of 1ake any action hercunder.

2. Inepection. | ender may make o1 cause to be made reavonable cntries upon and inspections of the Property, provided that

1 ender shall give Borrower notice prior to any uch mspection specifving reasonable cane therefor telated to | ender™s thicred n
the Properiy. ) ‘ )
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