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UNIFORM COVENANTS. Borromer and Lender conenant and agree as follows:

1. Payment of Prinsips! sad Interest. Bosrower shall prompaly pay when due the prinaipal of and intesest on the an
detuedness evidenced by the Note, prepayment and late charges as providad in the Note, and 1the prinaipal of and interest on any
Future Adsvances secused by this Movpage.

2. Funds for Taves and Inserance. Subject 10 applicable law of 10 2 writien waiver by | ender, Borrowner shall pay 1o 1 ender
on the day monthly instaliments of principal and inzterest are payable under the Note, unty the Note is pasd in full, a sum (hevon
“Funds'’) equal 1o onc-1melfth of the yearly 1anes and asscssments which may atain peiovity over this Motigage, and ground rents
on the Property, if any, plus on¢-taclith of yearly premivm installioents for hazard insurance, plus one-iwelfth of yearly premium
installments for morrgage insurance, if any, all as reasonably estimated initially and from time 10 time by Lender on the basis of
asscsaments and bills and reasonable estimaies thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal of state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves, assessments, insurance
premiums and ground rents. Lender may nod charge for so holding and applying the Funds, analyzing sawd account, of veriiying
and compiting said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lenderto
malke such a charge. Borrower and Lender may 2gree in writing a1 the time of execution of this Morigage that interest onthe Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be required 1o pay Borrower any interest of earnings on the Funds. Lender shall give to Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for shich each debit 10 the Funds was made. The
Funds are pledged as additiona] security fov the sums securad by this Mosigage.

1f the amount of the Funds held by 1.ender, topether with the future monthly installments of Funds payable prios 10 the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required (0 pay said taves, assess-
ments, insurance premiums and ground rents as they Tall due, such excess shall be, at Borrower's option, cither prompily repaid to
Boirower of credited 10 Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shali not be suffi-
cient 10 Pay 12%es, AssEEsments, insurance premiums and groand ren's 2s they fatl due, Borrower shall pay to Lender any amount
necessary 10 mahe up the deficiency within 30 days from the date notice is mailed by Lender 10 Bosrower raquesting payment
theteof.

Upon payment in full of all sums secured by this Mortpzape. Lender shall prompely refund 1o Botrower any Funds held by
Lender. If under parzgraph 15 Lercof the Property is sa3d of the Property is othermise acquited by Lender, Lender shall apply. no
iater than immediately prior 10 the sale of the Property of its acquisition by Lender, any Funds held by Lender at the ume of ap-
plication as a credit 2gainst the sums socured by this Monigage.

3. Applicstica of Payments. Unless applicable taw pronides athernise, all payments rececaved by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in paymoent of amounts payableto Lender by Bosrower under paragraph
2 bereof, then 1o interest payvable on the Nage. then to the principal of the Note. and then (0 interest and prinapal oa any Future
Advances.

4. Cusrges; Licns. Borroser shall pay all taves, asscssments and other charges, fines and impositions auributable 1o the
Property which may atiain a priority over this Muoczgage, and leaschold pavments o ground rents, if any, in the manner providad
under paragraph 2 hereof or, if not paid in such manner, by Borrower making peymeat, when due, directly 10 the payes theseof.
Borroner shall prompuly furnish to Lender all notices of amounts duc under this paragraph, and in the cvent Borrower shall male
payment directly. Borrower shall pramply fursish 10 1 ender roccips ovidencing such payments. Borrower shall prompily dis-
chargr any Hien which has poiceity oner this Morigzee; pronided. that Borrower shall noq B required to discharge any such tien so
Joaig as Botrower shall 257ee in writir:r 10 the payment of the ob!:gation secured by such Lien in 2 manner accepable to Lendes, o
shall in good faith contest such lien by, of defend enforcement of such lien in, begal procoedings which operate 1o provent the en-

forcement of the Ben of forfeiture of the Properiy o any punt thereof,

S, Harard Imserance. Borrowmer shall i cep the impronements nom exnsting od hereafter erecied on the Property insured

22103 Joss by fire. harards incduded within the tarm “‘eniended omerzpe.”” and souch caher harards as Lender may require and in
such amounts and for such perods as [ ender may teguie: pronided, tha Lender shall i require that the amonm of such
coveragpe evceed that amount of conevape requited (o pay the surms secured by thas Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 10 appeonal by Lender; pronided, that such
appronal shall now be unrcasonably »ithheld. All premiums on insurange palickes shall be paid in the manner pronided undor
paragraph 2 hereof or_if not peid in suchmannet, by Borrower mebing pavmem . whea due. directly 1o the insurande carmier.

All insurance policies and sencwals thereof shall be in form accepiable 10 L ender and shall indlude 3 standard mongage clause
in favor of and in form accepiable 10 L ender. Lender shall have the 1ight 1o hold 1he policies and rencwals thereof, and Borronar
shall promprly furnish to L ender all renewal notiocs and all reccipts of paid premiums. In the cvent of toss, Borrower shatl give
promp natice 10 1he insurance carrict and Lendes. Lender may male proof of Soss if not made proamply by Borrower.

Unless 1 ender 2nd Borrones othtisise 2p10¢ in wTiling, itourance groceads shall be 2pphod 1o sestoration or renair of the
Propenty demaged, pronided such 1es1oratian of repans s oconamically feanble and the socurity of this Martgape ts not thereby im-
paired. 1f such fesoTation Of 1epkit 13 net coonamically Teauhlic o of the seceriy of this Morigape would be impaired. 1the in-
surance proceeds shall be applicd 10 the sums secured by this Martpage, with the evcessf any, paid 1o Borrower. If the Property is
2handoned by Botrrower, o if Borrower fails 10 1espond 10 L ender within 30 davs from the date notice is mated by Lender 1o Bor-
rownes that the insurance carnesr offers 10 settle a clmm for snsurance dbenefits, 1 onder s authorized to collect and appiy the in-
surance proceeds at | ender’s option enther 1o 1estoration of repair of the Property of 1o the sums secured by this Mortpage.

Unless Lender and Borrower otheewne 2pree 1n w1anng, any such apphication of procceds 10 princnal shall not extend of
postpone the due date of she mombly instalimenis teferred 10 10 paragraphs 1 and 2 hereof o change the amount of such in-
suallments. If under paragraph 18 hereof the Property 1s acquired by L endes. ali sight, tnde and interest of Borrowes in and 1o any
insurance policics and 10 and 1o the procoeds thereof resulting from damage 10 the Properiy priof to the sale of acquisition shall
pass to Lender 1o the extent of the sums secured by this Morigage immaediately prica to such vale of acquisition.

6. Presersstion and Mainicasnce of Property : | easeholds; Condominjums; Pisaned Unit Deveddopments. Borrower shall
Loep the Property in pood fepait and shall not commit wasie oF pormit imparment o1 detessoration of the Propernty and shall com-
ply with the provisions of any Jease af this Mortgape s on a Jeaschold. If thus Morigage 18 on 2 unut 1 3 condominium of a planped
unit development, Borrower shall perform all of Borronet™s oblipations unded the doclaranon of covenants Creating o3 gorcrnmg
the condominium o1 planned umt development, the by-laws 2nd regulanens of the condominium o1 panned unit dovelopmen,
and constituent documents. If a condominium of planned unst devclopnent rider 15 ovecuted by Borrower and recorded together
with this Mortgage, the corenants and agreements of such rider shali be incorporated into and shall amend and supplement the
covenants and agreements of this Moz tgage asif the rider were a part hereof.

7. Protectiom of §cnder's Security. If Borrower fails to nerform the concnants and agrecinents conmained in this Morigage,
o1 if any action o1 proveeding 18 commenced which matersally affevts Eender’s interest in the Property, incloding, bot not himned
10. eminent domain, insolvency, code enforcement, o srrzngements of proveedings im olving a bankrupt of decedent, then Lendet
at Lender's option, upoen notice to Borrower, may make such appearances, disburse such sums and 1ab.c such aciton 2s 1s necessary
to prorect Lender s interest, including. but not Emited to, dishursement of reasonable attorney™s fees and entry upon the Property
to make repaits. If 1 ender required mortpage insutance as a condition of making the laan secured by this Motigage, Borrower
shall pay the premiums coquired 1o maintain such incurance in effect until! cuch ime as the requitement for such insurande ter-
minates in accordance with Borzower™s and | codet™s written agreement o1 applicable law . Borrower shall pay the amoun of all
MOEAge intuTance premiums in the manner pronsded under paragiaph 2 hereof.

Any amounts disbursed by 1 ender pursuant to shis paragraph 7. with interest theicon, shait become addinonal indebiedness
of Borrower secured by this Mortgage. Unless Borrower and 1 ender agree to wiher terms of payment, such amounts shall be
pavable upon notice from 1 ender 1o Borrower requesting pavment thereof, and shall bear interest from the date of disbut<ement at
the rate payable from time (o time on outaanding principal under the Note unless paviment of inteied at such rate aould be con-
trary 10 applicable law, in which cvent such amounts shall bear interest at the highest rate permucable under applicable taw.
Nothing contained in this paragraph 7 <hall requite [ender to incur any expense o1 1ake any acion hercunder.

B. Inspection. 1 ender may make of cause 10 be made reasonable entrics upon and inipections of the Property, pros ided that

1 endcet shall give Borrowuer notice priot 1o 2ny wuch invpection speafying reasenable cause thetefor related to Fendet s interedtn
the Propeiiy
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