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Ustrorst Coveanants. Borrower and Lender covenant and agztee oy tolloas
1. Payment of Principal and laterest. Borrower shall prompth pay when Jue the prinapal of aod aterest on the

indebtedness evidenced by the Note. prepayment and date charges o provided i the Note aad the praocpal o a2l interedt
on any Future Advances secured by this Morigage.

2. Funds for Taxes and lasurance. Subject 1o applicable lxw or 10 2 wntten wanver by Lender, Hortower <hall pay
10 Lender on the day monthly invtalimeats of principal and micrest ate payvable ender the Note, ented the Note s padd ea ful),

a sum (herein “Funds®) equal to onctaelfth of the vearhy taves and avessmenis whath may sttan Pty oner thi ]
Mongage, and ground rents on the Property, if anyv. plus cnc-taelith of ccarhy preminm nststimenis for harard insufance.

plus one-twelith of yearly premium indallments for mongage incirance. of any. ahl as reasonzhiv evtimated imtisily and from '
time to time by Lender on the hasts of assessments and feth and teisenzble extimztes thereed. : u

The Funds shall be held in an institution the deposits of sccounts of which ate rmurad or ruaranteed by a Federal or
state agency tincluding Lender if Eender is such an inditution). 1 ender shall apply the Funds 10 pay ~aid tanes. asscssments,
insurance premiums and ground sents. | ender may not charge tor <o holding =l appiveng the Funmds, anmalvaing <ol adcount,
or verifving and compiling «id assesoments and hills, unless 1 ender pays Borroaer mnicrest on the Funds and apphcable Law
permits Lender 1o make sich a charge. Borrower and Dender may agrec an wanbing al the time o cwecution of this
Mortgage that interest on the Funds <hall be pxid 1o Borrower, and unles <uch agreemem is made o7 apphicable law ¢
requires such interest to he paid, Lender shall not be requsted to pay Rorromer 2oy anicIed of Camings on the Funds. 1 endet
shalt give to Borrower, withcut charge. an annual accounting of the Funds showing credits and dehits 10 the Funds and the etk
purpose for which cach debit to the Funds was made. The Funds are pledged s addional secunny fo1 the < secured ol
by this Mortgage.

if the amount of the Funds hedd by Lender, togethet with the frtute monthly insvalimenis of Funds pavable poor 1o
the due dates of 1a1es, 26508ments. Inrance premums and ground rents. shall evcced the amaunt sequered 10 pay <ahd taves,
assessments, msurznoe premivms and ground 1enls ac they £l Juel wch ovvess <hali he. 2t Borromers opnan, either
prompily repaid 10 Borrower of ctedined 1o Borrower on manathiy snveiiments of fFurnds W othe amoum «f the Funds
held by Lender shall not be <uificient 10 Pay 13vcd, asaaumenis. mulanee PIOmims and rround rems as they 123 duoe,
Borrower shall pay 10 Lender 2ny amaunt necensty 1o mahe up the deficienay athin 30 das frem the date noloe s masled
by Lender t¢ Botrower requesting payment thereot.

Upon payment 10 full of alf sums secuted by this Mortpage. I ender shall prompiihy refund 10 Botrower zny Funds
hetd by 1 ender. 1f under peragraph 18 hereof the Propenty i« «wold ot the Properts o othemwise acawited by 1 ender. 1 cader
shall apply. no later than immedizicly pros 10 the @le of the Proporty of ats aiguichion by Lender. znv Funds beld by
Leodcr 2t the tme of application us 2 credit agaimt the sume secured by the Morntgaee

3. Application of Payments. Unless apphicable law prossdes otherase. sil pavmenie reccivad by 1ender under the
Note and paragraphs 1 and 2 hereof shall be apphad by Pender fizad i pasment o ameunis pavahle o T ender By Borooner
under paragraph 2 hereod. then 1o micrest pavable on the Note. ther 1o the principal of the Note, and then to interest and
principal on any Fulure Advances.

1. Charpes: Liene. Borroucr shall pav 3l tanes svararnents ond other dherpees fines and impasitions atinbutahic to
the Property which may stfain 2 prority cver this Monigage. end Jexwchold pavmente ground rente of any. an the manner
provided under paragrzph 2 breroof or. o nal pasd m cach mznner. by Borroacr mebing pavment. when duc, sdirectdy 1o the
payec thereof. Borromer <hali prompaly furnich 10 Feader &l solines of sminnls Jue under thie natapreph, and in the avent
Borrower shall make payment ducctiy. Borroarr shall prompilhy tomed o bended foccipis avrdeneng such poeamonic,
Borrower shall prompily discherge any ben akich bPas pooray cuer tas Monpape srevided. thet Borrower Gl n be
required o discharge any such Bea so Long a5 Botroner shail apree 37 g 1o the pament o 1he Rlirenon seouted by
such ben in a manner accepizble 10 1 ender. o7 Ghaiian gond Tanh cotdest sk fen T or detend erieroement of such hion
Jepal proveedings winch opcz e o prevent The enforiement ol the eoosen ferio Tuie o the Proguesiv oo BT pE1R thereod

2

b,

X, Marasd Insorance. Homownet shall boer the #nproiemerts noe ¢vndng of beresfier ciccted on the Propetty smanted
aparnst tons by Sire, hazatdeanduded wrhen the 1orm Tevtended overage e s whoavhrr Rereds as §ender may togqute
and 1n such amounts znd 101 such perrads as §ender may recinie poonaded et Dender <hali nad requnte thal the zmunt of
such soverage evoeed that amantd of Goveiage Teginned 1o pal TR vt roned byothae Moveripe

The imurance carnet provading the ansutance <hzll he chown by Bortesgs vibiet 10 appran al By 1 ender pronadad.
that such appronal shall nod e onrcasonsbiy anbheld A presmomy on nsatati poonoes dali he patd o the mannes
provided under parzgraph 2 hereof or i not pand mocech mannon by Botrower madonp poment. ahen due. directly 10 the
HBUTANCC CATIICT.

Al inwrance pobioes and zenra iy thereet dhn’l hean Fommn coceptobic e b oo and Gl onctode @ ctanderd tnostpepe

Aaine 10 favor of and in form aceeplebic 1o bender. $onder <had have the night 1 fedd the nclisies and rencwabs thereot,
and Borrouer shall prompy fornsh 10 Lender al renvazl sities snd b recepls ol pad prermos In the crent of e
Borroner shall e promupt nehoe 1o the smarance warniet amd Tender Bendin man b Praset of loss 11 1ot taade promptia
by Botromer.

Untess ender and Brateact oabera s aptoe i o nbae evatanee phoacds shzll beowp

rhed 1 1estoration or tepalr of i

the Proprity damaped. prossded soch rostoratica of depar o coorieting A tesuhle and the secarmy of thae Mostpepe v
nol thereby imparred 1 wch revoration of ropiet i ol oottt ails feaubde or i the weoatty of s Muatpape would
be impaifed. the mnsurance proveeds shall be apphied 10 1he wms secied By this Mortpape, with the evcess, 1f any. pad
10 Bosrower 14 the Propetty s zhandoned by Rotrouer o 01 Borteaer Tl fo reapana 1o 1 ender within 30 davs from the
date potice v mated by Lender to Borrewer 1het the rnaatne catten e o wettle 4 abom for tnutanoe benefits, Tendes
i authotized 10 collec? and apply the snsutance provecds =1 Tondor s piea either T sotershon ol repair of the Property
of 1o the sumis secared by thas Mortgage.

Unless Lender and Bottomer stherasg spiee 2wz tog, 2o snh applnanon of rrocceds 0 prncpal ] ot eviend
of pastpone the due date of the monthly anstaTimest scterred Toon patapterte 1 oond 2 horesd of dhenpe the atoarnd o1
such instelirents. 1t under parapiaph 38 hereed the Propety o acgred be Tendor ald tcht, Tale and oterest o Borreacs
in znd 1o amy insurance policies and in and 1o the proveeds theee] desuiting Srom Jamizpe 1o ihe Propeniy priot o the wale
or acquivtion shall pass 10 Fender to the exient of e st sevdied By thin Worpape cumeduately prct to ssh sake o
Acquisilion.

6. Presensation and Maintenance of Properts:  eavchotdy: Condominiums: Planned Unit Developmentc Borroacr
<hatl heep the Propenty in poad repar and Pall ool comm ot o et ey coyers o Jdeteniar et o he Properhs
and shall compiy asth the provisens ©f an Jeese i this Mogtpere oen e waschoid B i Muoatpage om0 o s
condomimum o1 a planned ot desclopment, Borreaer bl purtorng sl od Bocroaers obhigate s under the dectesatoon
Of ¢ovenanis ceatmg o1 goveinng the conduiipom or plannad i dosclopnn ot the By laws and sepnlatens ke ’
condounimum o1 planned tnit developiment. and constitoenst sdosamients It oo cond amrinm or plarned ot desctopowa
ader 1 executed by Borrower and toverded together woth the Mettaape, e cevpnaets end spteemierts of owh orndes
shall be incorporated into and shafl amend and supplomen e cevcnanie ond antoernonts ot e Mostgege av gt the ndes
were a patt hereof.

7. Protection of Lender's Security. 11 Borrener tals 1o porform the covenants st apreematits certarod o tha

l Motgape. or i any adion or provecdmg v commoneed wtich mactizth olects Fonder o terest an the Propert I
inuding. but not kmeted to, comnent demain, Traelieron . code CRlOTLCIIe Tt arte i s o proweedinps e 3
bankrupt o1 decedent, then Tender at ender’s eplion, apon tetioe Te Bortowors may sashe aadh L, puatatnes, Tartee wich
anie and tahe such action as s necessany to pretect Pesders mvreas nlbadne e s sted fen nberereent oot
reasonable atterney’s fees and ¢ntty npon the Fropon to mabe repais It Lesader qo v e v RPN -
condition of makmg the loan «wouted by this Mortgaee. Borroaer ~hadl pan the promeis 1o red T st st .
ineurance in offcet until ciach tine sv the reamrement for sl NaTanes Torme o e SRR RS T L O
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