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UNIFORM COVENANTS. Borrower and | ender covenan and agiee as follows:

1. Paymeat of Priacips! and Iaterest. Borrower shxll promply pay when due the prinapal of and interest on the 1n-
debiedness evidenced by the Note, prepayrwent and late charges as provided in the Note, and the principal of and inlerest on any
Futute Adyances sevured by this Noetgage.

1. Fands for Taves and [nsorance. Subjectio applicablelaw orto 2 writien waiver by Lender, Borrowner shall pay to Lender .
on the day monthly installments of principal and interest arc payable under the Note, until the Note is paid in full, 2 sum (herein —‘ F-"'—ﬁ

§

*Funds"") equal to one-tncifth of the yearly taes and assessments which may atrain priority over this Morigage, and ground rents
on the Property. if any, ptus onc-1welfth of yearly premium instaliments for hazard insurance, plus onc-tadfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by 1 ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of acvounts of which are insured o7 guaranteed by a Federal or state
agency (inctuding Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said tancs, assessments, insurance
premiums and ground rents. Lender may nol char z¢ for so holding and applying 1the Funds, analyning said accoum, of verilying
and compiling said assessments and bills, unless Lender pays Botrower interest on ihe Funds and applicable law permits Lender to
male such a charge. Botrower and Lendes may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid 1o Borroner, and unless such agreement is made or applicable law requires such interest 10 be pwid, Lender shall pot
be roquited 10 pay Borrower any interest of carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the puipose for which cach debit to the Funds was made. The
Funds are pledeod as additional security for the sums secured by this Mortgage, A .

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 10 the due _ )
dates of Lares, assessments, insurance premiums and ground rents, shall excead the amount required 10 pay said 1ancs, assess-
ments, insurance premiums and ground rents as they fall due, such evcess shall be, at Borrower's option, cither promply repaid 10
Botrower or credited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Nt 1O PUY LAXES, A5SCSMENLS, INSUTATKC geemiums and ground rents as they fall due, Borrower shall pay 1o Lender any amount
pecessary 1o make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borromer roquesting peyment
thereof.

Upca payment in full of all sums secured by this Mortpage, Lender shall prompely refund 1o Borrower any Funds held by
Lender. 1f under parapraph 15 hereof the Praperty is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
Later than immediately prior to the sale of the Propeny or its aoquisition by Lender, any Funds heid by Lender 21 the time of ap-
plication as a credit 2gainst the sums secutdd by this Mostgage.

3. Application of Payments. Unless applicable law pronides atherwise, all payments received by Lender undet the Noac and
parzgpraphs 1 and 2 hereof shall be applied by | ender first in payment of amounts payatle 10 Lender by Borrower under parapraph
2 hereof, then 1o interest payable on the Noie, then 10 the prindpal of the Note. 2nd then 10 interest and principal on any Future
Advances.

4. Charges: Lieas. Botrower shall pay all 1anes, asscssments and other charges, fines and impasitions atunbutable to the
Pioperty which may auain a peiority over this Mortgage, and lcaschold payments of ground rents, if any, in the manncy eovided
under paragraph 2 heteof o1, if not paid in such manner, by Borrower maling pavment, when duc, ditectly 10 the pavex thereof.
Borrower shall prommly furnish 10 Lender all notices of amoums duc under this paragraph, and in the cven: Botromer shall maie
payment directdy, Borrower shall prompily furnish 1o Lender 1eoeipts evidending such pavments. Borrowes shall peampaly dis-
charge any bien which has pricenty over this Mae1page; peonided, that Borromer shall nod e roquired 1o dscharge any such lien so
tong as Borrower shall 2p1ec in widing 10 the payment of the obligation secured by such bien in 2 manner accepeatde to Lender, o2
shall in good faith coniest such bien by, or defend enfoscament of such lien in, Jegal proceadings which operate 1o pearvent e co-
{oroement of the bea of forfaiture of the Propernty or any pard thereof.

§. Harard Imsmrance. Borromes shall Leep the impeonements now custing o bercafics erected on the Property insured
against kns By (e, hezards incivded within e tGm ouendad coacrzge,”” and such oiher hazards a3 Leader @y seguite and im
such amounts and for soch periads as Lender may regquire; peonided, that Lender shall no require that the amoum of sich
conerage exceed that amount of conerzge required 10 pey the sums woured by this Mogigage.

The insurance carries providing the insurance shatl be chosen by Borrawer subjoct 10 approval by Lender: peovided. that soch
approval shall no be unzeasonably withhedd. All premiums on insurance policies shall be paid in the manner pronided under
paragraph 2 hereof o, if non paid in such manoet, by Borroner mading payvment, when due, directly (0 the insUTance CarfKr.

All insurance policies and renenals thereof shall be in form acceptable 10 1 ender and shallindude 2 standard mortgage clause
in favor of and in forem accepiable 12 Lender. Lendar shall have the right 10 hold 1he policies and renewals theroof, 2nd Boarower
shalt prompaly furnish 10 Lender all rencwal potices and all reccipts of paid premiums. In the event of Joss, Borrower shall give
prompd potice 1o the insurance carmxt and Lender. Lender may male proof of 3ms if not made pecanpuly by Borrower.

Unless Lender and Borrower oiheiwise ag16¢ 1IN WIilNg, insuranic proceeds shall be appbied 10 163107210 ©F sepair of the
Property damaped, provided such 1CMTIOT A 00 O TERaiT i economically feasible and the securiy of this Monigagpe i non thereby im- i e s e o B
paited. If such restoration of 1Epair is not connomically feasible or if the security of this Mmtgage would be smpaired. the in- e
sutanoe praceods shall be applied o the sums secured by this Mortgage, withthe encess. if any, paid 10 Borrower. If the Propenty is
abandoned by Borrower, o sf Botrowes failito sespond to 1 ender within 3 days from the date notice 1 mailed by Lender 1o Bor-
rower that the insurance carrict offers to saule a claim for imsurance benefits, 1 ender is authorired 10 collect and apply the in-
surance proceeds a1 Leader's option eithes 1o 168101 ation o1 1epair of the Property of to the sums secured by this Mortgage.

Intess Lender and Borrower othermise apree in writing, any such apphication of proceeds 10 principal shall not cutend or
posipone the due date of the monthly imstallments referzed 1o in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquited by Lender. all vighy, title and intezcst of Borrower an and to any
insurance policies and in and to the proceeds theieof 1esulting from damage to the Property priof 1o the sale of acquisition shall
pass 1o Lender to the extent of the sums secured by this Mortgage immediately paior 1o cuch sale or Aoquisition,

6. Presensation and Maintcnance of Property: Leasebolds; Condominiums; Planncd Unil Developmests. Borromer shall
Loep the Property in good repair and shall nm COMMIL WaE OF PEIMit impaiiment of dcicricdation of the Property and shall com-
ply with the provisions of any lease if this Mostgage is ¢n a beaschold. I thy Morigage s ona unit 1n a condominium o a planned
unit development, Bartowuer shall peiform all of Borrowner’™s obligations under the Soclaration of covenznis creating o1 governing
the condominium o7 planned unit development, the by-laws and regulations of the condominium o7 planned unit develiopment,
and constituent documents. If a condominium or planned unit development rider is exvevuted by Borrower and recorded togethes
with this Moetpage, the covenants and agreements of such rider shall be incorporaied into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a patt hereof.

1. Peotecion of Leader's Security. If Borrower fails to perform the covenents and agreemems comained in this Mootpage,
of if any action or proceeding is commenced which materially affects Lendes™s interest in the Property. including. but not limited
1. eminent domain. insolvency, code enforcement, oF AIfaNECMENTs O proceedings involving a banbiupl of decedent, then L.ender J
a1 Lendet s option, upon notice 10 Borrower, may mahe such appearances. disburse such sums and tab.c such acUION &S5 13 NOCCSSATy
to protect 1 endet’s interest, including. but not timited 10, disbursement of reasonable atterney’s fees and entry upon the Progwety
10 make repairs. If Lender tequited moTIgage insurance as a condition of making the loan secured by this Mortpage, Borsower
shall pay the premiums roquired to maintain such insurance in effect until such fime as the requirement for such insurance tes-
minales in accordance with Borrower™s and 1 ender’s writien agreement of applicable law. Borrower shall pay the amoum of all

| MOTIRARE INsUTance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant 1o this paragraph 7. with interest theieon, shall become additional indebiedness
of Borrower secured by this Mortpage. Unless Borrowner and 1 ender agree 1o other terms of pavment, such amounts shall he
payable upon notice from 1 ender to Borrower reguesting payment thereof. and shall bear interest {rom the date of disbarsement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest 21 wuch rate would be con-
trary to applicable law, in which cient swch amounts shall bear interest at the highest rate permissible under applicable faw. " -

Nothing contained in this paragraph 7 shallicquire Lender to 1ncur any expensc of tab¢ any action hercunder.

8. Inspection. Lender may makcorcausc 1o be made rcaconable entries upon and inspections af the Properiy., pros 1ded that

I ender shall give Borrower notice priot 1o any such inupection wpecifyving reasonable cause therelor telated 101 endet’s interest in
the Propesty. ’
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