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Usntrory Covexasts, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shalt prompily pay when Jdue the principal of and interest on the
indebledness evidenced by the Note, prepayment and kate charges as provided in the Note, and the prinaipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law or (0 a wntien waner by lender. Borrower shall pay !
to Lender on the day monthly installments of principal and mierest are payahle under the Note. unul the Note 15 paid in full,

a sum (hercin “Funds'™ equal o onc-tactith of the yearly taves and assessmenis which may atain priority osver this I
Mortgage. and ground rents on the Propeety. if any. plus onc-twelfth of yearly preanum installments for hazard insurance,

plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably extimated initially and from

fime to time by I.ender on the basis of assessments and bills and reasonable estimates tkereof.

The Funds shall be held in an institution the depasiis of accounts of which are insured or guaranteed by a Federal or
state agency fincluding Lender if Lender is such an institution). I ender shall apply the Funds to pay said 1aes, assessments,
insurance premiums and ground reats. Leader may not charge tor so holding and appiying the Funds. analyzing said account, Lo
or verifying and compiling said assessments and bills, unless § eader pass Borroacr interest on the Funds and applicable law wn

permits Lender to make such a charge. Borrower and Tender may agree an riting at the time of ciecution of this |
Mortgage that interest on the Funds shall be poaid to Borrower. and unles such agreement s made or appiicable law PONG
arnings on the Funds. Lender 3

requires such interest to be paid, Leader shall not be required to pay Borzower any interest of €
shall give 10 Borrower, without charge. an annual accounting of the Funds showir @ redits and debits to the Funds and the O-

purpose for which each debit to the Fuads was made. The Fueds are pledged as additional security for the sums secured )
by this Morigage. . T E

I the amount of the Funds held by Lender. together with the future monthiy mstallnients of Funds pavable prior to
the due dates of 1axes. assessments. insurance premiuns and ground reabs, shall exceed the amount iequired to pay said taxes,
assessments. insurance premiums and ground rents as they fall due, such eveess shall be. at Borrower's option, ¢ither §
prompily repaid 1o Borrower or credited 1o Borrowee on monthly instaliments of Funds. If the amount of the Funds :
held by Lender shall not be sullicient to pay tawws. assessmcnls. insucance prentiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is maifed
by Lender to Borrower requesuing payment thercot.

Upon payment in full of all sums sccured by this Mortgage. I ender shall promptly efund to Borrower any Funds
held by Lender. 1f under paragraph 15 hereof the Property is sold or the Properts s otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisiion by Lender, any Funds held by
Lender at the time of application as a credit against the sums securad by this Mortgage.

3. Application of Payments. Unless applcable faw provudes otherw isc. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Fender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borroner shall pay all taves. assessments and other charges. fines an
the Property which may attain a priority over this Morigage. and teaschold payments oF ground rents, if any. in the manner
provided under paragraph 2 hereof or, if not pad in such manner. by Borrower making pavment. when due. directly to the
payee thercef. Borrower shall promptly furnish to Leader a1} notices of amounts Jdue under this paragraph. and in the eveat
Borroaer shall make pavment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortgape: provided, that Borrower shall not be
requircd to discharge any such licn so long as Boarrower shatl agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. o shall in good fath contest such Tien by, or Jefend enforcement of such ften in,
tegal proveedings which operate to prevent the enforeement 0! the hen or forfeiture of the Propaety or any part thereof.

8. Harzard Insurance. Borrower shall heep the improrements now evisting or hereafter crected on the Property insured
against loss by fire, hazards included within the teem “ertended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender nuay require: provided. that 1.ender shall not require that the anount of
such coverage exceed that anount of coverage required 10 pay the sums seeured by this Mostgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader: provided.
that such approval shall not be unrcasonably withheld. Al premums on insurance policics shall be paid in the mannes
provided under paragraph 2 hereof or.f not paid in such manner. by Borrower making payment, when due, directly to the

ESurance carrner.

R .

d impositions atinibutable to

Al insurance policies and renewals thereol shal) be in o acveptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to held the policies and renewals thereof.
and Borrower shali promptly furpish to Leader al renewal notices and afl receipts of paid premivms. In the event of loss,
Borrower shall give prompt notice to the isurance caraer amd ender. 1 ender miy make proof of foss if not made promptly

by Borrower.
Unless Lender and Borrower otherwise agree in weattimg, insurace provecds shall be applicd to restoration or repair of

the Property Jamaged, provided such restoration or repur is cconomically feasible and the security of this Mortgage s
not thereby impaired. 11 such restoration or repair is not ceonomically feasible or if the sceurity of this Moerigage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage, with the excess, if any. paid
o Borrower. [l the Property is abandoned by Borrower, or it Borrower faibs to respond to Leader within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carnee offer to seftle a claim for insurance henefits, Lender
is avthorized 1o collect and apply the insurance procecds at Lender’s option cither to restoration or repair of the Propenty
or to the sums secured by this Mortgage.
Unless 1ender and Borrower otherwise dgree in wnting. amy such application of proceeds to principal shall not eviend
or postpene the due date of the monthly instaiiments referred o n paragraphs 1 oand 2 hercof or change the amount of
such instatiments. B under paragraph 18 hereof the Propetty is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereol resulting from damage to the Property prior 1o the sale
or acquisition shall pass to Lender to the extent of the sums secured by thes Mortgage immediately prior to such sale or
acquisition.
6. Presenation and Maintenance of Propertys Teacholdss Condomininms: Planned £ nit Developments, Borrower
shall keep the Property in good repair and shall not commit waste wr permit ipairment or deterioration of the Property
and shall comply with the provisions of any lease of this Mortgage v on a leaschold, 18 this Mongage i on unit in a
condominium or a plansed umt development. Borrower shall perlorm all of Borrower's obligations under the declaration
or covenants crealing of govermnyg the condomimiom or planned unit development, the by-Faws and reenfations of the
condominium of planned unit development. and constituent documents. 1§ a condominium or planned amit development
rider iy eaccuted by Borrower and recorded together with tins Mortgage, the covenants and agrecments of such rider
shall be incorporated into and shall amend and supplement the conenants and agreements of this Mortgage as il the rider
were a part hereof.
7. Protection of Lenders Security. 11 Borrower fails o perform the covemants and agreements contained i this
Mortgage, or if any action of proceedhng 15 commeiced which materially affects Lender’s mterest in the Property,
I- including. but aiot limited to. eminent denrain, insolvency. vode enforcement, or sireangemenis of proceedings involving a
bankrupt or decedent. then Lender at Lender’s option, upen notice o Borrower, nray make sich appearances. disburse such ,
sums and take such action as s necessary o protect Lender's mierest. meluding. but not fimited to. disbursement of
reasonable attorney’s fees and oniry upoa the Propeity 1o make repairs. B Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premivms required o nrattan such
insurance in effect until such tme as the requirement for such nsurance terminates i accordance with Borrower's and
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