Usprors Covesants, Borrower amd Lender covenant asd azrec as ollows:

1. Payment of Principal and Interent. Horrowes shall prompedy pay when Jue the poncipat of and interest on the .
indebtedness evidenced by the Note, prepaynrent and Lite charges s provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage. =
2. Funds for laves and Insurance. Subject to applicable law of to a watten waver by Lender. Borrower shall pay R

to Leader on the day monthly installments of principal and interest are pavable under the Note, unut the Note s paid in full.
a sum therein “Funds™) equal to one-twelflth of the yearly taves and aoessments which may attain prionity. over this [
Mortgage. and ground rents on the Propenty. if any. plus one-twelfth of vearly premium amstallments for hazard insurance, 1 .
olus ooe-iwetfih of yearly premium installments for mortgage insueance. if any, all as reasonably estimated initaally and from ! %T
time 1o time by Lender on the basis of assessments and bl and reasonable estimates thereof. -

The Funds shall he held in an institution the deponits of acconnts of which are isaraed or guarsnteed by a Federal or ;
state ageney linghiding Lender if Lender is such an insttation). ender shaft apphy the Funds 10 pay said Bws, assessments, L
insurance prentiims and ground rents. Lender miay not charge for so holding and applying the Fonds, analyzing said account, |
or venfying and compiling said assessments and bitls, unless Lender pays Borrower interest on the Funds and applicable faw - Ohe
permits Lender 1o make sweh a charge. Borroner and bender may agree nownting at the nme of execution of this
Muorigage that interest on the Funds shall be paid o Borrower. amd unless such agreement is made or apphicable law
requires such interest (o be paid, Lender shall not be required to pay Borsouer any interest or carnings oa the Funds, l.ender
shall give to Borrower. without charge. an annual accounting of the Fands showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Eender, wogether with the future monthiy installments of Fonds payable prior to ‘
the due dates of 1aves, assessments. insurance prennums and ground rents. shall exceed the amount required to pay said 1aves, ;
assessntents, insurance premiums and ground rents as they Fall due. such excess shall be. at Borrower’s opuion, cither
prompily repaid o Borrower or credited to Borrower on monthly anstallments of Funds. Il the amount of the Yunds
held by Lender shall not be sulicient (o pay 1aves. assessmients. insusdaive premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Bosrower requesting payment thereol

Upon payment n full of ali sums secured by thes Morgage. Dender shall promptly refund to Borrower any Funds
held by Lender. It under paragraph 15 hereof the Property i sold or the Propenty is otherwise avqunred by Lender, [ender
shall apply. no later than immediately prior to the sale of the Property or its acquisdion by Lender. any Funds held by
Lender al the ume of application as a credit agamst the sums secured by this Maornigage.

3. Application of Payments. Unless appheable Faw prosndes otherwise. all payments received by Lender under the
Nute and paragraphs 1 and 2 hereof shall be apphed by Lenader fist in pasment of amoals payable to Lender by Borrower
undee paragraph 2 hereof. then to mferest payable on the Note. then (o the principal of the Note. and then to interest and
priacipal on any Future Advances.

4. Charges: Liens. Borroaer shail pay all Lines, avesments and other charges. fines and impositions atinbutable to
the Propeay which may atiain a priority over this Mortgage. and leasehold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or if not pad in such manner. by Borrower making pavment. when due. directly to the
payec thereof. Borrower shall promptly furnish o Lender all notices of amounts due under this paragraph. and in the event
Borrower shatl make payment directly. Berrower ~hall prompthy Jurtish to Lender receipts o tdencing such payments.
Borrower shall prompily discharge any licn which has prionty over this Mortgage: provided. that Borrower shall noet be
required 1o discharge any such dien so tong as Borrowers shall agree io wnting (o the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such licn by, or defend cnforcement of such tien in,
legal procecdings which operate to present the enforcement of the fien or forfeiture of the Property or any part thereof.

5. Harard Isurance. Borrewer shall heep the improsements now existing or hercafter erected on the Property insured
against loss by fire. hazards included within the term “eavtended coverage™. amd such other hazards as Lender may reguire
and 10 such amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of
such coverage exceed that amount of coserage required e pay the sunis secured by this Morrgage.

The msurance carrier providing the insurance shall be chosen by Burrower subject to approval by [ ender; provided,
that such approval shall not be unreasonably withheld Al preonuems on insurance policies shati be paid in the manner
provided under paragraph 2 hercof or, t not pard in sech numner. by Borrower making payment. when due. directly to the
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INSUTANCE CArriet.

Al insurance policies and renewals thereot shall be in form acceptable to Leader and shall include a stasdard morigage _
clause in favor of and m form acceptable 1o 1 ender. Lender shall have the right 1o hold ke policies and renewals thereot, ot
and Boirower shalt promptly furnish to Lender all renewal noces amd all receipts of paid prenmuums. In the cvent of loss,
Borrower shalf give prompt notice to the insurance carmer and Lender, Lender may avabe proot of loss if not made promptly

by Borrower.
Unless Lender and Borrower otherw e agree in wnting. insurance provecds shali be applied to restoration or repair of

the Property damaged. provided such restoration or repar s evonomically teasible aad the security of this Mortgage s
not thereby impaired. H such restoration or repar is not ceconoially feasble or b the secuny of this Muorigage would
be impaired. the insurance proveeds shall be applied to the sums secured by this Mortgage. swith the evcess, if any, pad
o Borrower. [1 the Properiy is abandoned by Borrower, or it Berrower bl to respond to Feader within 30 days from the
date notice s nanled by Leader 1o Borrower that the mstrance carner offes to settle a clnm for insurance beachits, Lender
i authorized 1o collect and apply the msurance proceeds ot Londers option either (o restoranon or sepair of the Property
of 1o the sums secuared hy this Mortgage.

Unless Fender and Borrower otheraise agree in writing. any such application of proceeds to principal shall not extend
or pustpone the due date of the monthly installments referred toon paragraphs ) and 2 hereof or change the amount of
such installments. 11 under paragraph 15 hereof the Property o acgqinred Iy Lender, all night, ntle and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thereob resubung trom damage to the Property prior to the sale
or acquisitton shall pass 10 Lender to the extent of the sunis secured by thiy Morigage umnediately prior to such sale or
acquisition.

6. Presensation and Maintenance of Propery: | eascholds: Condominiuis: Planned Eoit Desclopments. Borrower
shali Acep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease 1 this Maortgage i~ on leaschold. If this Mortgage is on a vRit i a
condominiuim of a plarned umt devdopment. Borrower shall perform all of Borrower's obhgations under the declasation
oF covenants creating of govermng the condomuum or planaed unit development. the by-laws and regobations of the
condominiutm or planned vait development. and constituent documents. 1t condominium or planned vmt development
rider is execnted by Borrowers and recorded together wath this Mortgage, the covenants and agreenents of such nider
shall be mcorporated mto and shall amend and supploment the covenanis and agreements of this Mortgage as of the rider
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were a part hereof.
7. Protection of Fenders Sceurity. B Borrower fails to perform the covenants and agreements contained 1 this

Moigage. or il any action or proceeding v commeanced which materially allects Lemders nterest i the Peopernty.,
including. but not hnuted to. eminent domain, imsolveney. code entorcenient, or arrangements o proceedings mvolving a
bankrupt or decedent, then Leader at Lender's option, upen nolice to Borrower, may nake such appeazances, disburse such
sams and take such action as is npecesary o protect Lenders mterest, mcluding. but not imted to. disbursemeit of
reasonable attorney’s fees and entry upon the Propeniy o make gepairs, H Lender reguited monigage insuranee as a
condition of makimg the loan weured by this Mornigage. Borrower shall pay the premams requered to maintan such
insurance in cffect until siech ttme as the requirement for such msurance terminates moaccordance with: Borrowers and
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