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Usitrory Covesanrs, Borrower and ender covenant and aeree o Botloas
1. Pavment of Principal and Intercnt. Borrower shall prompily poy when due the proecpal of aned terest on the
indebtedness evidenced by the Note, prepayment and Late charges as proneded me the Note amd the pracpat of amd interese

on any Future Advances secured by this Morigage .
2. Funds for Taves and Tnsurance. Subjoct to applicable Law of 10 o written waiver by Feeder, Borroaer shalt pan )
to Lender on the day monthly installments of principal and interest are pavable under the Note, unnl the Note s poad in fall, e ]
a sum theremn “Fuads™) equal 10 onetwelfth of the searh taves and aswessments which may sltun proenty. over this !
,- Mortgage. and ground reats on the Property. if any. plus onc-tselith of yearhy premium mstaliments for bazard insurance. _
plus onc-twelfth of yearly premium imstallments for mortgage insurance. if any. all as reasonably extmated imtetly and from ' P
time 1o ttime by Lender on the basis of assessments and hills and reasopable estimuates thercof. PR
The Funds shall be held in an institation the deposiis o aceosmis of which are insured or guaranieed by a Federal or ‘ @i
state agency (inciuding 1 eaderaf Eender i such an institution). 1 eader shatl apply the Funds to pay said taves, asscssments, ’
msurance premiums and ground rents. | ender muy not charge ror so kolding and applying the Funds, analyzing said account, ; ‘(ij l*‘
or verifying and conpiling said assessmrents and bitis, unless Lender payvs Borrower interest on the Funds and applicable law -
permits Lender o make such o charge. Boerrower and {ender may agree in weiling at the tme of cvevution of this : o\
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agrecment i made or applicable law . (:
requires such interest to be pard, | ender shall not be required 1o pay Borrower any interest or earmngs on the Funds. Lender '
shalf give 1o Borrower, wathout charge, an annual pecounting of the Funds showmg credits and debits to the Funds and the O-
purpose for whech cach debat to the Funds was made. The Funds are pledged as additional security for the sums secured o

by this Mortgage.
If the amount of the Fonds held by Leader. together with the foture moathly installments of Funds pavable prior to

the due dates of raves, assessnents, nsurance prentums and ground rents. shall exceed the amount required to pay said taves,

assessments. imsurance premiums and groond rents as they Gl due, such eveess shal be, at Borrower’s option, either :
premptly reprid 1o Borrower or credited to Borrower on monthiy intalnents of Funds. I the amount of the Funds .
held by Lender shali aot be sullicient 1o pay Lines, assessmients, insurance premioms and ground rents as they fall due, ‘
Borrower shall pay to Lender any amount aecessary o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Mogigage, Fender shall promptly refund o Borrower any Funds
held by Lender. 1f under paragraph 18 hereol the Property s sold of the Property 15 otherwise acqinred by Lender, Lender
shall appiy. no tater than immediately prior 1o the sale of the Property or its acquisiton by Lender, any funds held by
Lender at the bme of application as a credit agamnst the sums secured by this Morrgage.

3. Application of Payments. Unless apphicable law provides otherwise, all payments received by Fender under the
Nute and paragraphs 1 and 2 hereof shall be apphied by Fender first in pasmieat of amounts payable 1o Lender by Borrower
uader paragraph 2 hereof, then (o interest payable on the Noie, then o the principal of the Note. and then (o interest and
principal on any Future Advances.

4. Charges: Licns. Borrower <hall pay all tanes, assessments and other charees. fines and impositions attnbutable o
the Property which may attain a pricrity over this Mortgage. and Icaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if aot paid in such manner. by Borrower making pavment. when due. directly 1o the
payee thercof. Borcower shall promptly furmish 1o Lender all notices of amounts 1Jue under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall prompily juenish 1o Leader receipts evidenaing such payments.
Borrower shall prompily discharge any fien which has prionty over this Morrgage: provided. that Berrower shall rot be
requited to discharge any such licn so long as Bosrower shall agree in writing 1o the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shatl in goed faith contest such lien by, or defend enforcement of such lien in,
legal procecdings which operite 10 prevent the enforcement ot the ben or forfeiture of the Property or any pait thereof.

5. Harard Insurance. Borrower shall heep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “evtended coverage”™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may seqinre: provided. that Lender shall aot reguire that the amount of
such coverage exceed that amount of coverage required o pay the sums secured by this Mosigage.

The insurance carrier providing the insurance shalk be chowen by Borrower subject 1o approval by Lender: provided,
that such approval shalf not be unrcasonably withheld Al premismis on insurance polivies shall be paid in the manner
provided under paragraph 2 hereof oroof not pasd in such maneer. by Borrower making payment. when due, directly to the
nsurance carrier.

Allinsurance policies and renewals thercot shalt be in form acceprabic to [ ender and shall include a standard morigage
clause in favor of and in form accepiable to Lender. Lender shabl hase the right o hold the policies and renewals thereof.
and Borrower shall promptly furmish to Lender all reaewal notces amd all seceipts of paid premiums. En the event of loss.
Borrower shall give prompt notice o the insurantce carner and Lender. Fender nuay make proot of toss if not made promptly
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by Horrower.
Unless Lender and Borroswer otherwise agree in wobimg. insurance procecds shall be applicd (o resteration or repair of

tire Property damaged, provided such restoration or sepasir s cconomically teasible and the security of this Mortgage is
not thercby impaired. [t such restoration or repair 15 not ceonomicalhy feastble or 1t the securnity of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Montgage, with the excess, if any. pad
to Borrower. I the Property is abuandoned by Borrower, or 18 Borrower fails 1o respomd 1o Lender within 30 days from the
date notice is maled by Lender o Borrower that the insurance carrier oflers to settle i clarm for imsurance benefits, Lender
~» authorized to collect and apply the imsurance prececds at Eomders option either o restoration or repair of the Property
o7 to the sums sccured by this Mortgage.

Unless Lender and Borrower otherwise agree m o woing, any such apphication of proceeds to prinaipal shatl not extend
or postpone the due dote of the monthly instaliments referred to in paragraphs 1 and 2 hereol or change the amount of
such installments. It wnder paragraph 18 hereofl the Property i acqunred by Lendes, all right, title amd interest of Borrower
in and to any insurance policies and in and to the proceeds thereol reselting from damage to the Property prior to the sale
o1 acquisition shall pass to Lender to the extent of the sums secured by this Moigzage immediately prior 1o such sale or
acquisition.

6. Preservation and Maintenance of Property: | eascholds; Condominiuras: Planned U nit Deselopments.,
shall keep the Propernty in good repair and shall not commit waste o permt anpairment or deteriofation of the Propersty
and shall comply with the proviswons of any lease of this Morigage v on o leasehold. I this Morgage 15 on o unit inoa
condominium vr a planned vmit development, Borrower shall perform all of Borrower's obhigations under the declaration
or covenants creating or gowverning the condommmum or planned vt developiment, the by-laws and regolations of the
condomisiune or planned unit development, and constituent documents. I« condominiom or planned unet development
rider 15 execuicd by Borrower and recorded together with this Muortgage, the covenants and agreements of such rider
shall be incorporated mto and shalb amend and supplenient the covenants and agreements of this Mortgage as of the rider

Borrower

were a part hereof.
7. Protection of Lender's Security. 1f Borrower fals o perform the covenants and agreentents contatned in this
Muontgage, or if any action or proceeding v commenced which muaterially adfects Lender's interest in the Property,
including. but not himited to. ¢nunent domain. insolvency, code enforcement. or arrangements o procecdings mvolvng a
bankrupt or decedent, then Lender at Lender’s option, upon notice to Borrower, iy make such appearances, dishbuise such _I
sums and take such action as is necessary to protect Lender’s imterest. mcluding, but not hnuted ., disbursement of
reasonable attorney’s fees and entry upon the Propeily to make repatrs. IE Lender required morigage insurance as o
condhtion of making the loan sccured by this Mompage, Borrower shall pay the premiums requared  to maintain such
msurance in effect untl such tme as the requsremient for such msuranee feriminates n accordance with Borrewers and i

4328 Rv-2}

0
Y




