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UxiForst Covexants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaymient and late charges as provided in the Note. and the principal of and intcrest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivable law or (o a written waiver hy Lender, Borrower shall pay
to Lender on the day monthiy installments of principal and intcrost are payable under the Note, until the Note 15 paid in full,
a sum (hercin “Funds™) equal 1o one-twelfth of the yearly taves and assessments which may allain priority over this
Morigage, and ground rents on the Property. if any, plus one-mwelfth of yearly preminm instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for motigage insurance. if any. all as reasonably estimated initzally and from
time to time by 1.¢nder on the basis of assessments and bills and reasonable ¢stimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taws, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest (e be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sevarcd
by this Morigage.

1f the amount of the Funds held by 1 ender. together with the future monthly installiments of Funds payable prior to
the due dates of taves, assessments, insurance premivms and ground rents, shall cxeeed the amount required to pay said taxes,
assessments. insurance premivms and ground rents as they full due. such excess shall be, at Borrower's oplion, cither
promptly repaid to Borrower or credited to Borrower on monthly installments of Fuads. If the amount of the Funds
held by Lender shatl not be sufficient to pay tanes. assessiments. insuranve premiums and ground rents as they fall due,
Borrower shall pay to Leader any amount necessary 1o make up the defiviency within 30 days trom the date notice is maited
by Lender to Borrower requesting payment thereot.

Upon payment i full of all sums secured by this Mortgage. Lender shall prompily refund 1o Borrower any Funds
held by Lender. If under paragraph I8 hereof the Property s wld or the Property 15 othenwise acquired by ender, Leader
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the nme of application as a credit agamst the sums secured by this Morigage.

3. Application of Payments. Unless apphcable law provides otherwise, all payments received by Lender uader the
Note and paragraphs 1 and 2 hereof shall be apphied by Leader first in payment of amounis pavable to Leader by Borrower
under paragraph 2 hereof, then to mterest payable on the Note, then to the principal of the Note. and then to interest and

rincipal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves, assessments and other charges. fines and impositions sttributable o
the Property which may attain a priority over this Morigage. and leaschold payments or ground reats. if any. id the manner
provided under paragraph 2 hereof or. if rot paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amoimts Jue under this parsgraph. and in the event
Borrower shall make payment directiy. HBorrower shall promptly furnish o Lender receipts evidenaing such payments.
Borroaer shall prompily discharge any hen which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such lica so foag as Borrowers shall agree in writing (o the paynient of the obligation secured by
such lien 1 a manner acceptable to Lender. os shall in good furth contest such lien by, or defend enforcement of such lien o,
lcgal procecdings which operate to prevent the enforcentent of the hen of forfeituse of the Property or any part thereof.
3. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured

against loss by fire. hazards included within the term “entended voverage”. and such other hazards as 1 ender may require
at 1ender shall not require that the amoant of

and in such amounnts and for such periods as Tender may regmire: provaded. th
such coverage exceed that amount of coseruge required 1o pas e sems sevared by thes Morigage.

‘The insurance carrier providing the insuranve shall be chosen by Borrower subject o approval by Lender: provided.
that such approval shall not be unreasonabliy w ithheld. AN premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercef or af ot pard i such manner. by Borrower making payment. when due, directiy to the
insurance Carrer.

All insurance policies snd renewals thereot shali ben torm aveeptable to Lender and shall include o standard mortgage
chause in Favor of and in form accepisble to Lender. Lender shall hase the right to hold the polivies and renewals thereof.
and Borrower shall promptly furnish 1o Lender all renewal notives and all receipts of paid premiums. [n the event of loss,
Borrower shall give prompt siotice to the insurance carrner and Fender, Lender may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwne agree in wihing, insuzance provedds shall be applied to restoration or repair of
the Property damaged, provided such restoration oF repare is cvonomically feasible and the security of this Morigage s
not thereby impaired. 11 such restoration or repar is not cconemically feasible vr of the security of this Morigage would
be impaired. the insurance proceeds shall be applicd to the sums wecured by this Morigage. with the eyeess, il any. paid
to Borrower. Bt the Properiy is abandoned by Borrower, o)1 Borrower tubs to respond 1o Lender within 30 days from the
date notice i maifed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance henefits, Lender
iv authorized o coliect and apply the mnhurance proceeds at Leader’s option cither 1o restoration or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower ofhersise agree i wnting, any such application of proceeds to principal shall net extend
or postpone the due dirte of the monthiy instadlments referred o i paragraphs 1 and 2 hereof or change the amount of
such instaltments. It under paragraph I8 hereot the Properts acquired by Lender. all vight, title and interest of Borrower
in and o any isurance policies and in and to the proceeds thereot sesulnng trom dumage to the Property prior to the sale
or acquisition shalt pass to Lender to the extent o the sums secured by this Mortgage immediately prior o such sale or
acquisition,

6. Presessation and Mainfenance of Properta: Leascholds: Condaminiums; Planned U rit Developments. Borrower
shall keep the Propesty in good repair and shall not commit waste oF permit imparment or deterioratien of the Propesty
and shall comply with the provisiens of any lease it e Muorigage s on a feaschold. IF this Morngage is on unit in a
condominium or a planned unit development. Borrower shall pestorm Al of Borrower's obligations under the declaration
or covenants civating of governmg the condemmum or planed umt devetopment, the by-laws and regolations of the
condominium or planned unit development. and constituent docunients. It a condominium or plansed unmit development
rider s execnted by Borrower and secorded together with thie Mortgage, the covenanis and agreements of such rider
shall be mcorporated inte and shall amend and supplement the covenantts and agreements of this Mortgage as if the rides
were i part hercof.

7. Protection of Leader’s Seounrify.
Mortgage. of i any action or procecdimg s vommenced whivh naterially
including, but not Inmted o, ennent dopain, inselhvencs . conde cntorceneni, oi aifappements of proveedings involving a
bankrupi or decedent, then Feader at | ender’s option, tpen notee o Borrower, may nwshe sl appearances, dishutse such
sumis and ke such action as s necessary o profect Fonders anterest, ancludimg, bBat net hited tos dishbursement of
reasonable altorpey’s tees and entry upon the Properiy to make repans It ender requited morbgare insttaice as a

copndition of makimg the ean secured by this Mojgage. Berreaa shalt pav the premaums togoied o mutintam such
until such time as the requirement for sach apsurance feenminates 1o acvordance with Boreower’s and

I Bortowes fads o pertorm the covemants amd agrecments contamed in this
alfects Leader's mterest in the Property.

insurance in etfect
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