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Usarorny Covisanas, Borrower and lemder vovenant amd apree as fodows:

1. Payment of Principal and Intercst. Horroser shall prompiiy pay whon Jue the principaf of wnd interet on the
indebtedness cvidenced by the Note, prepayment and kate charges as provided an the Note. and the pravapal of andinterest
on any Future Advances secured by this Morgage.

2. Funds for Taves and Insurance. Subject to apphcable biw of toaw ntten waver by 1 ender. Borrower shall pay
to Lender on the day monthly mstallments of principal and mtetest we pavable under the Note, untd the Note is paid m full.
a sum therein “Funds™) equal to one-twelfth of the yearly faves and aswssmenis which may attain prioigy over this
Moitgage. and ground reats on the Propeny. if any. plus one-twelfth of yearly premiam instaliments for hazard nsurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. 1f any. all as reasonably extimated initially amd from
time to time by Lender on the basis of assessmients and bills and reasopable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by a Federal or
state agency (including Lender if Lender is <uch an imbiution). 1 ender shall apply the Funds to pay said 1a1es, assessmients,
insurance premiums and ground rents. | ender may not charge 1or o holding and apphying the Funds. analyzing said account,
or verifying and compiling said assessments and i, unless 1ender pays Bogrower itercst on the Funds and applicable law
permits Eeader to make such a charge. Borrower and Lender may agiee in writing at the time of evecution of this
Mortgage that interest on the Funds shall be pard to Bosrower, and unless such agreement is made or applicable faw
requires such interest o be paid, FLender shall not be Fequited to pay Borrower any interest or carnings on the Funds. lender
shall give to Borrower. without charge. an snnual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior v
the due dates of 1a2es, assesymMents, INSUMRNCT premivms and groumd rents, shall exceed the amount requised 1o pay said taves,
assessments, insurance premivms and grousd rents as they fall due. such excess shall be, at Borrower's option, ¢ither
promptly repaid 1o Borrower of credited o Borrower on monthly instaliments of Funds. If the amount of the ¥Funds
held by Lender shall not be suflicient to pay lares. assessnients. insurance preminms and ground reats as they fall duc.
Borrower shall pay to Lender any amount srocessaty e nake up the deficiency within 30 dayvs from the date notice is nmailed
by Lendzr o Borrower requesting paynicnt thercot.

Upon payment in full of all sums secured by this Mortgage. Lender shatt prompily refund to Borrower any Funds
held by 1.ender. 1f under paragraph 18 hereol the Propenly i< sold or the Property is otherwise acquured by Leader, 1.ender
shall apply. no kiter than immediately prior  the sale of the Propetty of its acquisition by lLender. any Funds held by
lLender ut the ime of application 2s a credit agamst the sums sccured by this Morigage.

3. Applicaiion of Paynients. Unless applicable Taw provides otherwise. all payments received by 1 ender under the
Note and paragraphs | and 2 hereot shall be applicd by Fender finst an paynient of amounts payable to Eender by Borrowser
under paragraph 2 hereol, then to interest payable on the Note, then to the principal of the Note, and then te interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all faxes, assessmients and other charges. fines and impositions stiributable to
the Property which may atiain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly o the
payee thercof. Borrower shall prompily furaish to Lender all notices of amounts due under this parazraph, and in the event
Borrower shall make payvment directly, Burrower shatl prompily luraish to Lender receipts evidenomg such payments.
Borrower shall promptly discharge any lien which has priondy oved this Mosigage: provided, that Borrower shail nt be
required to discharge any such licn so long as Borrower shall agree in writing to the payment of the obhigation sccured by
such lien in a manner acceplable to Eender, or shall in goad faith contest such lien by, or defend enforcement of such lien in,
tegal procecdings which operate to preveat the enforcemaent of the hen or forfeiture of the Property or any part thereof.

5. Harzard Insurance. Borrower shall keep the improsesicnts now evisting or hereafter erected on the Property insufed
against loss by fire. hazards included within the term “entended coverage”. and such other hazards as Lender may requise
and in such amounts and for such periods as Lender niay reguire: provided. that Lender shail not reguire that the amount of
such coverage exceed that amount of voverage required o pay the sems sectred by this Morage.

Fhe insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender provided,
that such approval shall not be unreasonably withhetd. All premmms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directiy te the
INSUFANCe carfier.

Al insurance policies and reacwals thereof chall be in form aceeptable o Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Fender shall hine the right to hold the policics and rencwals thereof.
and Borrower shall prompily furnish to Leader all renewal notives and ail receipts of paid preminms. fn the event of loss.
Borrower shall give prompt nolice to the insurance carmr and Lender. Lender may make proot of loss il not made promptiy
by Borgower.

Unless Eender and Borrower otherwise agree in w rinng. insurance procecds shall be applicd to restoration or repair of
the Property damaged, peovided such restoration or repair is economically feasible and the security of this AMorigage s
not thereby impaired. H such restoration or repair is not ceonomically feasible or af the securily of this Mortgage would
be impaired. the insurance proceeds shall be appticd to the sums secured by this Mortgage, with the excess, if any. paud
1o Borrower. 1 the Property is abandoncd by Borrower. of i Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier offers w settle a claim for insurance benefits, 1.ender
is authorized to collect and apply the insuranve procecds at Fenders option either restoration or repair of the Properly
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in w siting. any such application of proceeds to principal shall not extend
or postpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. 1t under paragraph 18 hereof the Property is acquired by fender, all right, tithe and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thereot resuling from damage to the Property prior to the sale
or acquisiion shall pass to [ender to the extent of the sums secured by this Morigage immediately prior to such sale or
acquisition.

6. Presersation and Maintenance of Property: 1 eascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shail not commit wasle or pernut impaisnient or deterioration of the Property
and shall comply with the provisions of any lease il this Morigage s ona leaschold. I this Mortgage is on a unit in a
condominium or a planned unit development, Borrower shall perform all ot Borrower's obligations under the dechiration
or covenants crealing or governing the condominium or planned ot development. the by-laws and regulations of the
condontinium or planned unit development. and constituent documents. It a condominium or plapned uni developnient
sider is caecuted by Borrower and recorded together with this Moitgage. the covenants and agreements of such rider
shall be incorporated inte and stall amend and supplement the covemnants and agreements of this Muosigage as if the rider
were a part hereof.

7. Protection of Lender's Sccurity. It Borfower fails to peiform the covenants and agrecments contained in this
Mortgage, or if any action or proceeding s commenced whivh materially affects fenders mterest in the Property,
including. but not limited to. cminent domain. insolvency. code entorcenent. or arrangements or procecdings involving a
bankrupt or decedent. then | ender at 1ender's option, upon notice to Borrower, niay mahe such appearances, disburse such
sums and ke such action as is fecessary w protect Lender's mterest icluding, but not fimited o, disbursement of
reasonable attorney’s fees and eairy upen the Property to mahe pepairs. It Lender reguired morfgage uninee as
condition of making the foan secured by this Moertgage, Bomrower shall pay the premivms requited to mainban such

insurance in elfect until such tme as the requirentent for such ansurance lerminates i accordanve with Borrowers and
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