2
,
1457 -:::418
Usittorsg Covexnanrs, Borroaer amd Tonder cosenent gand avree o Tolh oy

1. Payment of Priacipal and Interess. Borrower shell prompth pay when Jdoae the prinapst of aod interest an the
indebtedness evidenced by the Note, prepayment and Lt charpes o prowidbad i the Note, and the paeapal of and inreres
on any Future Advances secured by thes Mortgagye

2. Funds for Taves and Insurance. Subjoct o applivable law of to o antten waner by Fender. Bogrower shall pay
te ! ender on the day moathly instaliments of prinapat snd interet are pasable urder the Note ertd the Note s pandin full
a sem therein “Funds™) equal to onc-twelfth o the searly taves and avessnients which may sttun prority aser this
Mortgage, and ground rents on the Propernty, if any. plus enc-twelith of searly preauum mnstallnients for hazand mnurance,
plus one-twelfth of yearly premium instaliments for arorigage msuranve. of any. all as reasonably estimuted imtredh and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an iastitution the deposits or accounts of which are insured or guarantead by a Federal or
state agency Oincleding Lender if Lender s such an imttution s, Fender shall apply the Funds te pay sand taves, assessments,
insurance premiums and ground renis. Lender may not charge for so holdmg and applying the Funds, analy 2ing said account,
or verifsing and compding said assessments and bills, unless Lender pays Borrower snterest on the Funds and applcable law
permits Lender 1o make such a charge. Borrower and Eender may agree an writing at the time of ewvution of this
Mortgage that interest on the Funds shall be patd to Borrower., and unless such agreement & made or apphcable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds.  Lender
shalf give to Borrower, without charge. an annnal accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit 10 the Funds was made. Fhe Funds are pledeed as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthiy instatlments of Funds payable prior to
the due dates of taves, assessments, insurance premiuns and ground rents, shall exceed the amount reguired to pay sad taxes,
assessments, insurance premiums and ground rents as they fall doe. such excess shall be, ar Borrower's opion, etther
promptly repaid o Borrower or credited to Borrower oa monthdy instaliments of Funds, H the amount of the Funds
held by [ender shall not be sufficient to pay tanes. assessments, inurance premivms amd ground rents as they fall due,
Borrower shall pay to Lender any amount necessany 1o mabe up the deficiensy within 30 days from the date notice is mailed
by Lender 10 Borrower requesting pasment thercod,

Upon psyment in full of al sums secured by this Murtgage. Lender shall promptly refund o Borrower any Funds
held by lender. M under paragraph 18 hercof the Property i< sold or the Property s otherwise aeqnred by Lender, Lender
shall apply. no later than immediately prior 10 the sale of the Property or its acquisition by Lender. any Funds held by
tender ar the time of applivation as a credit against the sums secured by this Morgage.

3. Application of Payments. Unless appheable law provides otherwise, all pavments received by Lender under the
Note and paragraphs 1 and 2 hercof shall be applied by Lender first i pay ment of amounis payuble to Lender by Borrower
under paragraph 2 hereol. then 10 interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves, aswessments and other charges. fines and mpositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower mahing payment. when due. directly to the
payec thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shali make payment directiy. Borrower shall prompthy furpish to Lender receipis esidening such payorenis.
Borrower shall prompily discharge any lien which has priority over this Mostgage: provided. that Borrower shall not be
required to discharge any such licn <o fong 45 Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable o Lender, or shall in good Faith contest such lien by, or defend enforcement of such liea in,
legal proveedings which operate to prevent the enforcement of the hien or forfeiture of the Property or any part thereof.

5. Hasard Insurance. Borrower shall keep the improsements now evisiing of hereafter erected on the Property insured
against loss by fire, hazards included within the term “entended coverage”. and such other hazards as Lender may require
and 1n such amounts and for such periods as L ender may require: provided. that Lender shall not requise that the amount of
such coverage exceed that amount of coverage required to pay the sums secired by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
thar such approval shali not be unreasonably withheld. AH premiums on insurance policies shalt be paid i the manner
provided under paragraph 2 heseof or. if not pard in such manier. by Borrower makimg payment. whea due. directly to the
insurance carrier.

All insurance policies and renewals thereot shall be in form acceptable o Lender and shall inclinde o standard morigage
clause in favor of and in form acceptable 1o Lender. Eender shall hese the right 1o hold the poticies and renewals thereof.
and Borrower shall prompily furnish to Lender all renewal notives and all feceipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insueance carrer and Lender. ender may make provt of toss if not nrade promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, imsurance procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repar s cconomically feastble and the security of this Mortgage s
not thereby impaired. If such restoration or repar 1s ot cconomcally feasible or of the secunty of this Mortgage would
be impaired. the insurance proceeds shalt be applicd 10 the sums secured by this Mortgage. with the excess. if any, paid
to Borrower. It the Property is abandoned by Borrower, or it Borrower faids to respond to Feader within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrrer otfers o setile o clam for insurance benefits, Lender
is authorized to colfect and apply the insurance procecds at Tender™> option either 1o restoration or repair of the Property
of to the sunw secured by this Morigage.

Unless Lender and Borrower otherwise agree in wnting, any such application of proveeds to prnineipal shall not extend
or pustpone the due date of the monthly installmenis referred to in paragraphs 1 oand 2 hereof or change the amount of
such instaliments. #t under paragraph I8 hereof the Property s acnred by Lender, all nght, title and interest of Borrower
in and o any insurance policies and i and o the procecds thereot resulting from damage to the Property prior to the sale
or acyguisition shall pass 10 Lender (o the extent of the st securad by this Mortzage minediately pror (o such sale or
acquisition.

6. Preservation and Maintenance of Property: ©easeholds: Condominioms; Planned Unit Develaopments.
shall keep the Preperty in good repair and shall not commit waste or permut impairment or deterioration of the Property
and shall comply with the provisions ol any lease af this Mortgage is on o Jeaschold, BEothis Mortgage 55 on oounit in a
codomimum or a planned umit development, Borroser shadl pertorm all of Borroweds obbgations under the declaration
or covenants creating or governing the condomimum or plinned umit developiient. the by-laws and regnlations of the
condominium or planned unit development, and constituznt documents. It g condominium or planned amt development
rider is exceuted by Borrower and recorded together wih this Morgage, the covenants and agreements of such rader
shall be incorporated mto and shall amend and supplement the corcnants and agreements of thie Mortgage as at the rider

Borrower

were a part hereof.

7. Peotection of Lender's Sccurity, I Borrower fails 1o perferm the covemants and agreements contained m this
Mortgage, or if any action or proceeding v commienced which materially  affects Lenders mterest in the Property.
including. but not limited to. enunent domain. insoheney. code enforcement. or arrangements of proceedings invelviag a
bankrupt or decedent. then Lender at Lender's option, upon notice to Borrower, may make such appearances. disbunse such
sums and take such action as is necessary to protect Lender's anterest. including, but not inuted 100 disbisement of
reasonable attorney’s fees and entry vpon the Propeny 1o make repaiis. I Lender required mortgage isarance as o
condition of making the loan secured by this Mosigage, Borrower shall pay the premioms segoired to maintan sach
insurance in cffect until such time as the requirenient for such nsutance terminates m accordance with Borrower’s and
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