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1. Payment of Principal and Interest, Borrower shall poomptiy pay when e the pandipa of and interest on the
indebredness evdenved by the Note, prepayment amd Lite charges as provcaded i Note ad the ponapal of and interest
on any Futurc Advances sevured by thes Mortgage

2. Funds for Taves and Insurance. Subject to applaable faw or to 4 wniten waiver by Fender. Borrvacr shall pay
to Lender on the day monthly installments of prnapal snd wterest are pasable ender they Note, untild the Nate s pand i foll
2 sum (hercin “Funds™) equal to onctacllth of the searhy favys and avcsmients which may  attan proority oser this
Mortgage. and ground rents on the Property. if any, plas one-twelfth of vearly preminm instatiments for hazard insurance,
phus one-twellth of yearly premium installments for mortgage inswrance. if any. all as reasonably exfimated ininatly and from
fime to time by Lender on the basis of asassments and hills and reasonable estimates thereof.

The Funds shall ke held in an institution the depovils or accounts of which are insured or guarantced by a Federal or
state agency Lincluding Lender if Lender 1s such an imsiitutiony. 1 ender shall apphy the Funds (o pas said laves, assessments,
msurance premiums amd ground rents | ender may rot charge tor s holding and appiving the Funds, analszing said account,
or verifying and compiling said assessments and bifls. unless Lepder pays Borrower inteeest on the Funds and applicable law
permits Fender o make such o charge. Borrower and bender may agrec i wnting at the itme of execution of this
Muortgage that interest oa the Funds shall be pard 10 Borrower, and unless siwh agreement is made or apphicable Jaw
requrres such interest to be paid, Lender shall not be regaered to pay Borrower any interest of caraings on the Funds. 1ender
shai] give to Borrower. without charge. an annual accvanting of the Fuands showing credits and debits to the Funds and the
purpone tor which each debut to the Funds was made. The Funds are pledged an additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly indallmeats of Fuads payable prior to
the due dates of taves, assessarents. insurance prennums and ground rents, shall exceed the amount required (0 pay said faxes, ‘
assessments, insurance premiums and groved rents as they fall due. such excess shall be, at Borrower's option, either :
promptly repaid to Borrower or credited 1o Berrower on moathly nstaliments of Funds, If the amount of the Funds
held by Lender shall not be suficient to pay favws. assessments, insufance premiovms and ground reais as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiensy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Morigage, 1 ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 13 hereof the Property i sold or the Property as otherwise acqunred by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or s acquisitton by Lender. any Fuads held by
Lender at the time of application as a credit agamnst the sums secured by 1his Morigage.

3. Application of Payments. Unless applicable law provides otherawise, 2" payments seceived by Lender under the
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Nuote and paragraphs 1 and 2 hereof shall be applied by I ender it in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then (o the principal of the Note, and then o interest and
principal on any Future Adsances.

4. Charges: Liens. Borrower shall pay all teses, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower muaking payment, when duc. directly to the
payee thercof. Borrower shali promptly furmish to Lender afl notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment directls. Borrower shall promptly furnish o Leader receipts evideacing such payments.
Borrower shali promptly discharge any hen which has preonty oser this Morigagze: provided. that Borrower shall not be
required to discharge any such lien <o fong as Borrower shall agree tn writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest sieh lien by or defend enforcement of such lien in,
legal proceedings which operate o present the enforcement ot the brer or forfeiture of the Property or any part thereof.

5. Huzard Insurance. Borrower shall keep the improsements now existinig or hereafter erected on the Property snsured
against loss by fire, hazards included within the term “esterded coverage™. and sech other hazards as Lender may require
and in such samounts and for such periods as 1 ender may require: prosided. that Eender shall not regoire that the amount of
such coverage excead that amount of coserage regiered to pay the sums secured by this Morrgage.

The insurance carner providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasenablyv aithheld Al prenunms on insurasice policies shalt be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due, directly to the
iRsurance carrier.

All insorance policies and rencwals thereot <hidi be i Form accepiable to ender and skall include o standard morngage
clause in favor of and in form acceptable to Feader. ender shali hune the right to hold the policies amld renewals thereof,
and Borrower shall promptly furaish to @ ender all rencwal notices and all receipts of paid premiums, In the ovent of loss,
Borrower shall give prompl notice o the msuranee carret and Lender, 1T ender may make proot of loss il not made promptly
by Borrower.

Unless Fender and Barrower othersase agree i wriling, insuranve procecids shall be applicd to restoration or repair of
the Property damaged. provided such restoration or repair s ecenomicably feasible and the security of this Mortgage s
not thereby impaired. 11 such restoratron of repair is not coonomically feasible or af the secuniy of this Mortgage would
be impaired. the insurance provecds shall be applicd to the sums secured by thss Morigage. with the eacess, if any. paid
to Borrower. If the Properts o abandened by Borrower, or o Borrower fails to respond to Leader within 30 days from the
date notice is mailed by Lender 10 Borrower that the isurance carner offers to settle a claom for isurance benehts, Lender
15 authonzed o coliect and apply the anurance procecds at Leander’s optien either o restoranon or repair of the Property
or to the sums secured by this Mortgage

Unless Lender and Borrower otherwise agree m o waning, any such application of proceeds to priseipal shall net extend
or postpone the due date of the monthly installments referred 1o m paragrapbs 1 oand 2 hereof or change the amount of
such installments. I vader paragraph i3 hereof the Proporty s acquired by Lender, all night, title and interest of Borrower
in and to any msurance policies and i and o the proceeds thereo! resulomyg from damage to the Property prior to the sale _
or acyuisttion shall pass to Lender to the extent of the sums secured by this Marteage immedntely priior to such sale or

acquisition.
6. Preservation and Maintenance of Propedty: §eascholds: Condominiuones; Planned Unit Desclopments.

shall keep the UProperty in good repair and shall not commit waste or permt smpairment or deterioration of the Propenty
and shall comply with the provisions of any fease af this Mortgage s on o leaschold. B this Muortgage 5oon a unit in i
condominium or a planned unit devetopment, Borrower shall perform alt of Borrower’s obbigations under the declaration
or covenants creatmg or governmg the condonumum or planned vt development. the by-laws and regolations of the
condominium or planned unit development. aad constituent dovuments. s condominium or planned ongt development =
tider 15 executed by Borrower and recorded together wath this Mongage. the conenants and agreements of such nider
shall be incorporaied into and shall amend and supplement the covenants and agreemients of this Moregage as of the rider

Borrower

3

were a part hereof,
7. Protection of Lender’s Sccurity. I Bomower falds 1o perform the covenants and agrecinents contained in this
Mortgage. or if any actien or procceding i commenced which materially affects Lender’s interest in the Propernty.
including, but not linuted to, ecnninent domain. isobvency. code enforcement, or arrangements of proceedings ivelving a _I
bankrupt or decedent, then Lender at Lender’s opuon. upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necesary W protect Lender’s anterest. icludimg, but not limsted to, desbursenment of
reasonable attorney's fees and eniry upen the Propeny to make repairs, 1E Lender required monigage insorance as
condition of making the loan secured by this Morigage, Borrower shall pay the premiums required to maintan such
insurance in etfect until such time as the requirenent for such msurance termnates e accordance with Borrower’s and
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