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Usiroam Covenanis. Borrower and Lender cosenant and agree as follous:

1. Payment of Principal and Interest. Boirower sbali prompily pay when duoe the principa!l of and interest on the
indebtedness evidenced by the Note. prepayment and latc charges as provided in the Note, and the paacpal of and interent
oa any Future Advances secured by this Morizage

2. Funds for Taves and Insurance. Subjext to applicable law or 10 3 written waiver by | ender, Borroaer shall pay
to Lender on the day moathly snsalfments of priovipal and interea are payable under the Note, untd the Note s pard in full,
3 sum {hercin “Funds™) equal 10 onc-twellth of the yearly raves and aswssments whixh may attain praority over this
Morigage. and ground rents on the Propeaty. if any. plus one-tuclfth of yearly premium instaliments for hazard insurance,
Q!ui onc-tuclfth of yearly premum instaliments for motigags insurance. of any. all a4 reasonably extimated inibally and from
e 1o ime by Lender on the hasis of assessments and hills and reasonadle esimates thereof.

The Funds shall be held 1a an institution the deposits of accaunts of which are insured or guaranteed by a Federal or
state agency (incloding Lender if Lender s such an institution). 1ender shall apply the Funds 1o pay s3id Taves, atssiments,
insurance premiums and ground rents Lender mvay not charge for s bolding and applying the Funds, anatyzing said account,
of verifying and compiling said assevsments 2nd bills, unless L cader pays Borrower interest on the Funds and applicable law
perouts Lender o make such a charge  Borrower and Lendér may agree i wnbing al the fime of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unlas such agreenment s made of applicable Taw
requires such interest (o be paid, Leader shall not be required ro pay Borrower any interest or earmings on the Funds. Lender
shall grve to Borroaer. without charge. an annual accounting of the | unds showing credits and debits 1o the Funds and the
purpose for whrh each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morrgage

If the amount of the Funds beld by Lender. together with the futute monthly instaliments of Funds payablke prioe to
the Jue dates of 1aves, assessments, insurance prentiums and ground rents, shall exceed the 2mount required to pay sard tates,
assessments. msurance premivms and ground rents as they fall Jdue. such excess shall be. al Borroaer's option, ¢ither
prompily repaid to Borrower of credited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay tanes. assessments, insurance premums and ground renss as they fall due,
Borrower shall pay 0 Lender any amount necessaty 1o mas ¢ up the dehcicncy within 30 days From the date notice is mailed
by Lender to Borrowet requesting payment thereot

Upon payment o full of all sums secured by this Mortgage. 1 ender shall promptiy refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property s sold o the Propeity o otheraise avquired by Lender, Lender
shali apply. no later than immedistely prior o the ale of the Property or its acquisiion by Lender, any Funds held by
Leirder ar the nme of application as a credit against the sumis secured by this Mogigage

A application of Pasments. Unless appheable law provides otherwise. all payments received by Lender under the
Nute and paragraphs T and 2 hereof shall be appled by 1 cnder fiest in payment of amounts pavable 1o 1 ender by Borrower
under paragraph 2 hereol. then 1o interest payable on the Note, then to the principal of the Note, and then Lo interest and
pancipal on any Futute Advances.

4. Charges; Licas. Borrouwer shall pay all taxves. assessments and other charyes. fines and imposifions attributable 1o
the Properiy which may attain a priosity over this Mortgage, and leaschold payments of ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid ia such mannee. by Borrower making payment. when due. directly 1o the
payee thereof  Borrower shalt prompily furnish to Lender all netices of amounts Jue under this paragraph, and in the eveat
Borrower shall muhv payment directly, Borrower shall promprly furnish to Lender reveipls evidencing such payments.
Botrower shall promptly discharge any tien which has prionty ower this Mongage: provided, that Borrower shalk not be
required to discharge any such fien se long as Bosrouwer shall agree in wrniung to the payment of the obligation sevured by
such lien 1n a manner acceplable 10 Lender. or shall 1n good faith contest such lien by, or defend enforcement of such fien in,
legal provecdings which operate to prevent the enforcement of the ken or forfature of the Property or any pan thereof.

5. Hasard Insurance. Borrower <hall keep the improvemenis now exnsiing of hercafter erected on the Propernty insured
against loss by fire. hazards included within the ferm “entended coverage™. and such other hazards as Leader may regquire
and 1 such amounts and for soch perieds as Lender may requere: provided, that Lender shal! not require that the amwount of
such coverage exveed thal amount of coverage required o pay the sums secured by this Mortgage.

The insurance carner providing the insurance shall be chosen by Borrower subject to approvad by Lender: provided,
that such approval shall not be unreascnably withheld  All premuims pn insurance policies shall be paid i the manner
provided under paragraph 2 hereof or. 1f not pad in such manner, by Borrower making payment, when due, directly to the
INSUrane catrier.

All insurance pohicies and rencewals thereof shalt be an form acceptable to Lender and shall include 2 standard mortzage
clause in favor of and in foem acceptable o Lender. Lender shall have the right 1o hold the policies and renewals thereof,
and Borrower shall promptly furmish 1o Lender all renewal notices and ali receipts of paid preminms. In the event of Joss,
Borroaer shali give prompt astice to the insurance carrier and eader. Lender may make provt of loss of not made promptly
hy Borrower,

Unless Lender and Borrower otheraise agree in wnling, insurance procecds shall be applied 1o restoration or repais of
the Property Jamaged, provided sikch restoralion or repar 18 cconemivally feasible and the security of this Moertgage is
not thereby impaired. I such restoration or repaer 15 not cconemically feasible of af the sevurity of this Mortgage would
be impared. the msurance proveeds shall be apphicd e the sums secured hy this Mortgage, with the excess, if any, pad
to Borrower. It the Properts 1s abandored by Borrower, orat Borrower fads o respond 1o 1 eader within 30 days from the
date potice 1» masdded by Lender to Borrower thas the msurance carrier otfers 1o sentle a vlam for insurance benefits, Leader
15 authorized to collect and apply the murance proceeds a1 Lender's option cither to restoriuon or repair of the Property
of to the sums secured by this Mortgage

Unless Lender and Borrower otherwise agree in wating, any such application of proceeds to principal shall not extend
o1 postpone the duc date of the monthly instaliments sefersed to in paragraphs t and 2 hereof or change the amount of
such installments. If under paragraph 1% hereof the Propwity is acqnied by Lender, all night, title and interest of Barrower
in and to any insurance policies and in and to the proceeds thereof resulling from damage (o the Property prior to the sale
of acquisition shall pass to Leader to the exteat of the sums scoured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leaseholds; ¢ ondominiums; Planned Unit Developments. Borrower
shalt keep the Property in good repatr and shall not commit waste or perm impairment or deterioratton of the Properly
and shall comply with the provisions of any lease of this Mortgage s on a leaschold. If this Mortgage 1s on a unit in a
condominmitim or a planncd umt Jevelopment, Borrower shall pertorm all of Borrower’s obligations under the declaration
oF covenants creabng or governing the condemumium or planned bnit developmeat, the by-daws and regulations of the
condomimium o planned unit development. and constitsent Jocuments 1t a condominium or planned unit development
aider v enecuied by Boriower and recorded together with this Mostgage, the convenants and agreements of such rader
shall be incorporated into and shall amiend sid supplement the covenants and agrecments of this Mostgage as f the rides
were a part hereof.

7. Protection of 1 ender’s Security. I Borrower faills 1o perform the covenants and agreements contained in this
Morigage, or if any action or proveedmng s commenced which matenially atfects Lender’s interest in the Propeny.
including, but not imited to, enunent domain, mmsobvency, code enforcement, o srrangements of proceedings involving a
bankrupt or decedent, thea Lender at Lender’s opiton, upon notice to Borrower, may muke such appearances. dishurse such
sums and take sich action as s pocessary to protect Dender’s anterest. mcluding. but nat linmted o, disbursement of
reasonable attorney’s fees and enfry upon the Propeny to make repars. B Lender reguired mortgage insurance as a
condition of making the loan secured by this Mongage. Borrower shall pay the premisms required to mamtun such
insurance in eifect until such ume as the requircment for such insurance terminates 1 accordance with Borrowers and
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