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UNIFORM COVENANTS. Borroner and 1 ender cosenant and agree as folloas:

1. Psymeat of Principal sad Interest. Borrower shall promptly pa) when due the punapal of and inteiest on the in-
debiedness o idenved by the Note, prepayment and 1ate charges as pronided w the Note, and the prinapal of and interest on any
Future Advances secured by this Morigage.

2. Fuads for Taves snd Insarance. Subject 10 applicable law or to a writien waiver by beader, Borrones shall pey to 1 ender
on the day monthly instalimenis of peincipal and interest are payable under the Note, until the Note is pasd in full, 2 sum theremn
“Funds™") equal to one-1welfth of the yearly taves and assessments which may atrain peictity over this Mortgage, and ground rents
on the Propetty, if any, plus one-taclfth of yearly premium insailments for harard insurance, plus one-twelfth of yearly premium
instaliments for movigage insurance, if any, all as reasonably estimated intially and from time to time by 1Lendec on the basis of
assessments and bitls and reascoable cstimates thereof.

The Funds shall be held in an institution the depasits o accounts of which are insured or grarantedd by a Federal or state
agency (including Lender if Lender is sach an institution). 1 ender shall apply the Funds 1o pay said (aves, assessments, insurance
premiums and ground rents. Lendet may not charge for <o holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Eender pays Borrower interest on the Funds and applicable law permits Lender o
make such a charge. Borrower and Lender may agree in writing at the time of exvecution of this Morigage shat inierest on the Funds
shall be paid 1o Borrower, and unless such agreement s made or applicable law requires such interest to be paid, L.ender shall not
be 1equired (o pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Fuads and the parpose for which each debit 1o the Funds was made. The
Funds are pledgad as additional security for the sems secured by this Moztgage.

If the amount of 1he Funds held by | ender, together with the futuse monthly installments of Funds payable prior to the due
d216s of 13%es, assessments, insurance peemiums and ground reats, shall exceed the amount required 1o pay said taves, assess-
ments, insurance premiums and ground rents 3s they fall due, such excess shall be, at Borrower™s option, cither prompily repaid to
Boirower of credited ta Borrowet on monthly installments of Funds. If the amoumt of the Funds held by Lender shall not be sulfs-
GICAL [0 PAY 12NCS, A15CSUMENLS, INUrance premiums and ground rents as they fall due. Borrower shali pay to Lender any amount
necessary (0 make up the deficiency within 30 days from the date aatice is mailed by Lender 10 Borrower requesting payment
theroof.

Upon payment in fufl of all sums secuted by this Mortgzge, §.ender shall prompely refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sodd o the Froperty is otherwise 2cquired by Lendes, Lender shall apply, no
later than immediately prios 10 the sale of the Praperty of its acquisition by i ender, any Funds held by Lender at the time of ap-
plication as 3 credit 2p2inst 1he sums secured by this Mot igage.

X.  Application of Psyments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in paymem of amounts payable to Lender by Borroner under paragraph
2 hereof. then 1o interest payable on the Note, then 1o the principal of the Note, and then to intered and principal on any Future
Advanoes.

5. Cherpes: Liens. Borromer shall pay all taves, assessments and othe: charges, fines and impositions attributable to the
Property which may attain 2 pewity cver this Mosigage, and leaschold pavments of ground rents, if any, in the manner peovided
under paragraph 2 hereof o1, if not paid in such manner, by Borrower maling payment, when due, dirextly to the payer thereof.
Borrowner shall prampaly furnish 10 Lender all notioes of amounts duc under this paragraph. and in the event Basrowes shall male
pavment directly, Barroner shall peamnpely furnish to 1 ender receipes evidencing such payments. Borroner shall prompily dis-
charge 2ny licn which has peicaity over this Marigage; pecnided, that Barrower shall not Be required to discharge any such licn so
Jong as Borrower shall 2pree in writing to the peyment of the ohligation secured by such Licn in a manner acocpiable to Lender, of
shall in good fanh contest such Bien by, o7 dcfend eaforcement of such licn in, lepal procecdings which operate 1o provent the en-

foroeavent of the Liea ot foafeiture of the Property of any pard thereof.

S, Marard lmsurance. Bosrower shall icep the impronaments now existing of bereafter ciected on the Property imsured

zp2inst boss by fire, harards indoded sithin ibe fcim “cvtended coverape,”” and such other hazards as Lender may soquire and in
such amoums and foa such persods as Lender may roguire: pronided, that Lender shall nod requise that the amount of such
oonmerape erooed that amoun of aomerzpe requited 1o fpay the sums socured by thas Moetgare.

The insurance carrier pronading the irsuranae shill he chosen by Borroner subject o appaoral by Lender; pronidad, that such
appeoval shall noq be unteasonatly withhedd. All pecmiums on insurance pohicics shall be peid in the manner provided under
paragraph 2 bereof o2, if nol padd in such manner, by Bogrower maling payment, when due, directly 1o the InsUrandce carry.

Al insurance policics and rencwals thereof shall be in form accepiable o | ender and shall include a standard morigape clause
in favee of and in form accepiabic to 1 ender. 1 ender shall have the rishi 10 hold the policics and renew2is thereof, and Borrower
shall prompely furnish 1o 1 ender all rencwal notices and all receipts of paid premiums. In the cvent of loss, Borrower shall give
prampa notice 10 the insurance carries and Lendee. | ender may malke proof of Loss if not made prampily by Borrower.

Unless 1ender and Barrower otheraise agree in wriling, insurance proceeds shall be applied 1o restoration or repair of the
Propesty demaped, provided such 1ES101ANGN OF CCPAIT 1 oconomically feasibie and the security of this Mortgage is not thereby im-
paited. 1 such 1e107 8100 Of Tepain i not eoonomically feasble o1 of the security of this Mortgape would be impaired, the in-
surance proccads shall be apphied 10 the sums scouted by this Nargage, with the cvooss, if any. paid to Borrower. 1f the Propeiiy is
ahandoned by Borrowner. of if Borrower fails to respond to | endor sathin 30 days from the date notice is mailed by Leader (o Bos-
rower that 1he insurance caricz offers 1o settle a claim for insurance benedits, Lender is authorized to callect and apply the in-
suTance proceads at Lender’s aplion €ither 10 1051012100 O (NIl of the Propeiiy or 1o the sums secured by this Mortgage.

Unless Lender and Botrowes otherwise aproe in wyiting, any such application of proceeds 1o principal shali not cxtend or
postpone the duc daie of the monthly invallments 1¢fetred 10 in paragraphs 1 2nd 2 hereof o change the amount of such in-
stallments. I under paragraph 1% bereof the Propaity is acquited by 1 ender, all right, title and intercst of Borrower inand 1o any
imurance policies and in and 1o the proceads thereol resulting from damage 10 the Propesty pricg 1o the sale o1 acquisitian shall
nass (0 Lender 10 the extent of the sums secured by this Morigage immediately priog tosuch sale o acquisition.

6. Preservation and Maintenznce of Property: 1.esscholds; Condominiums: Planned Unit Developments. Borrower shall
1.0ep the Propetty in good repair and shalt not commit wastc of permit impairment or dezerioration of the Property and shall com-
ply with the provisians of any bease if this Masifagcisona teaschold. Hf this Mostgage 1s on a unit in & condominium of a planncd
unit development. Borrower shall petfosm all of Borrower's obligations undar the doadaration o5 COVENANT; CrEAing O7 gomvarning
tht condominiuvm o1 planned unit development. the by-lans and regulstions of the condominium or planntd unit development,
and canstitoent documents. I 2 condominium o7 planned unit devclopment nider is erevuted by Boironer and recordoed together
with this Murigage, the conenants and agrecments of such rides shall be incorporated into and shall amend and supplement the
corvenants and agreements of this Mogtgage as if the rider were apart heicof.

1. Protection of 1 endes’s Secutity. I Borrower fails to peiform the conenants and agreements contained in this Morigage,
o1 if any acticn o1 proceeding is commenced which materially affects 1 ender’s inteiost in the Properiy. including, but nof limited
10, cminent Aomain. insoh ency. code enfoTiemEnt, O ATTENEEMENRTS of froreadingeim olving a bankrupt of decedent, then Lender
at Lender’s option, upon notice 1o Borroser, may make such appearanaces. dishurse such rums and tak e such 201100 a8 13 RECCWSBTY
to protect Eender’s interest, including, but not limited te, disbursement of rcatonable attorney’s fees and enity upon the Propeity
10 make repairs. 1f Lender rogquited morigage inturance as a condition of mabing the laan secured by this Motigage, Borrower
shall pay the premiums requited 10 maintain such insurance in effect until such time as the requitemeni for such insurance tei-
minates in accovdance with Borrower's and | ender™s written agreement of appliczide lan. Borrower shall pay the amouni of alf
MOTIgAEE INMUTANCE Premiums in the mannes pronided under paragiaph 2 heicof.

Any amounts disbursed by 1 ender pursuant (e this paragraph 7, with intcrest theicen. dhall become addinional indehiedness
of Rorroner secuted by this Morigage. Unless Borrower and | ender agree (o other terms of pavment, such amounts shall be
pavable upon notice from T ender 1o Bortoner requesting payment thereof, and shall bear interest ftom the date of disburseinent at
the 1ate pavable fsom time to time on outvtanding pringipal under the Note unlcss pavinent of interest at such rate would be con-
trary to apphcable faw, in which cvent such amounts <hall bear interest at the highest rate peimisuble under apphicable taw,

Nothing contained in this patagraph 7 shall tequire Fender Lo incur any expense of tad ¢ anv action hes cunder,

8. Inspection. 1 ender may make of cauce to be made caronat le enteics upon and inspections of the Propeity praon 1ded that

I ender shall give Borrower notice priot 10 any such insgpection specifving teatonable vatne therefor telated 1o 1 cader v aintciostin
the Properiy.
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