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UNIFORM COVENANTS. Burower and § ender covenant and agrec as foltows: Tt

1. Payment of Priacipal and Interest. Borrower shall promply pay when Jue the prinapal of and et on the i
debiedness evidenced by the Note, prepayment and 1ate charges as provided in ihe Note, and the prinaipal of and inlerest on any
Future Advances secured by this Motigage.

2. ¥unds for Taves and [nsurance. Subject 1o applicable law of 1o 2 written waiver by I ender, Borrower shall pay to ender
on the day monthly installments of principal and interest are payable under the Note, until the Note s paid full, a sum thettin
**Funds"") 6qual 10 onc-twelfth of the vearly taves and assessments which may attain priorily imver this Mortgage, and ground 1ents
on the Propeaty, if any, plus on¢-taeifth of yearly premium invaliments for hazard insurance, plus one-tacdfth of yeatly premivm
installments for movtgage insurance, if any, all as reasonably estimated initially and from time 10 1ime by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured o1 guaranteed by a Federal or wtate
ageacy (including Lender if Lender is such an institution). Lender shall apply the Funds to pay saud taves, asscsaments, tnRsurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borroser interest on the Funds and appiicable law permits Lender 1o
male such a charge. Borrower and Lender may agree in writing at the time of rxevution of this Mortgage that interest on the Funds
shail be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, 1 ender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Furnds and the purpose for which cach detit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by 1 ender, topether with the fulure monthly installments of Funds pavable peior 1o the due
dates of 1aves, assessments, insurance premiums and ground tents, shall exceed the amount required to pay said taxes, assess-
ments, insuranoe premiums and ground rents as they fatl due, such exocss shall be, at Borrower™s option, cither prompely repaid to
Botrower of credited to Borrower on monthly instatiments of Funds. If the amount of the Funds held by L ender shall not be suffi-
Cient 10 pay 12xcs, Asscisments, insurance premioms and ground rents as they {ali due, Borrowey shall pav 1o Lender any amount
niecessany 10 make up the deficiency within 30 days from the date notice is mailed by 1 ender 10 Botrower requesting payment
thercof.

Upon payment in full of all sums secured by this Mortgzpe, Lendes shall prompily refund to Borrower any Funds held by
i.ender. If under paragraph 18 hereol the Property is sold of the Property is atherwise acquired by Lender, L.ender shall apply, o
later than immediately prior 10 the sale of the Praperty of its acquisition by Lender, any Funds held by Lender a1 1he time of 2p-
plication as a credit 2g2inst the sums secured by this Moripage.

1. Application of Psymente. Unless applicable law pronvides atherwise, all payments reccived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payableto Lender by Borroner under pasagraph
2 hereof, then 10 interest pavable on the Note, then 10 the principal of the Noe, and then to intarest and pincinal on any Future
Advanoes,

$. Charges; §iens. Borrower shatl pay all taves, assessments and other charges, fines and impositionts aunbuiable 10 the
Property which may attain a peiority over this Morirzge, and leasehald payments of ground tents, if any, in the manner provided
under paragraph 2 hereof o1, if not paid in such manner, by Borrower maling payment, when due, directly 10 the pavee thereof.
Borrower shall promply furnish to [ ender alt potices of amounts dut under this paragraph, and in the event Borroner shall male
paymeat diiectly, Borrower shatt prompily furnish 10 1 ender reccipes ovidencing such payments. Botrower shall prompaly dis-
charge any tict which has paiority over this Mostpage; pronided, that Borcowes shall not Be required to discharge any such lien s0
Yong as Borrower shall 2gree in writing 10 1the payvment of the obligation secured by such hon in 2 manner acoepiableto Lender, of
shall in g0ood faith conest such lien by, of defend enfarcement of such lien in, kral peoceedings which operalc Lo freverd the cn-
forcement of the lica oc foifciture of the Property of any parg thereof.

S. Hzrard Insursnce. Bogrowet shall keep the impeonemenis pow evisting oo hereafier erected on the Propenty insured

against boss by fire, harzrds indloded within the term ““exvtended corerape,”” and such othey harards as Lendor may requite and
such amounts and for such periods as 1.ender may roquite; peanided, that Lender shall nee roquire that the amount of such
corverzpe exoeed that amount of concrzge roguired 10 pay the sums socurad by thas Mogzgzge.

The insurance carrier providing the insurance shall be chosen by Boeroner subjact 10 apsvona) by Lender, peonided, that such
appronal shall not be unteasonably withhedd. Al peemiums on imsurance paliaes shall be pasd in the manner peonidad under
paragraph 2 hereof oz, if not paid in such manner, by Borrower meling pavment, when due, direcily 1o the imurance Carry.

Allinsurance podicies and rentaalks thereof shall be in form 2coepiabie 1o Lender and stall include a standard margzre clause
in favor of and in form acceprabie to Lender. L ender shall have the tight to hold the policies and rencwals thereof, and Borrower
shall promptly furnish 1o Lender ail renewal notices and all reocipts of paid premiums. In the cvent of ks, Barroner shall give
promp notice 1o the insurance carrier and Lender. Lender may mzke proof of loss 1f not made prompaly by Borower.

Unless Lender and Borrower othtiwise agice in wrating, insurance procends shall be apphied 10 restaration of 1opair of the
Properiy damaged, pronided such restosation oo repair is economically feanble 2nd the secarity of this Morigage is nod thetedy im-
paired. If such 1es1aration o1 Fopair is Hid economiczlly feauble o1 if the secunity of this Mortpzepe would be impaired, the in-
surance proceeds shall be applicd 1o the sums securad by this Morigage, mith the sucess, if any, paidio Borzower. I the Propenty is
ahandoned by Barrower, o1 if Rorrower £3ils 10 1espond to 1 ender winhin 30 days from the date notice is mailed by Lender 10 Bor-
rower That the insurance carrier offess (o seitle a claim fTor incurance benefiis, 1 endes is anthorized to collect and apply the in-
surance proceeds at Lender’s option cithes 10 restoration o1 sepair of the Property of 10 1he sums secured by this Mongage.

Unless Lender 2nd Borrower othernise 2gr6¢ 10 wyiting, any such application of proceeds 1o principal shall not evtend or
postpone the due date of the monthly installments referred to in paregrephs | and 2 heieof o1 change the amount of such in-
stallments. If under patagraph 15 hereof the Proprity is acquited by [ender, aliright, title and interest of Borroner sn and to any
insurance policics and in 2nd to the proceeds thereof 1esulting from damage tathe Property prior to the sale or acquisition shall
pass to Lender 10 the eatent of the sums secured by this Mortgage immediately priof 1o such sale or Acquisstion.

6. Presersation ané Maintenance of Property: 1 easeholds: Condominiums; Planned Unit Derclopmeats. Borrowes shall
Leep the Property in good repait and shall not commit waste of peimil iImpRiIment of doicrioration of the Property and shall com-
ply with the provisions of any Icaseif this Mosigage i on a lcaschold. If this Mortgape s on a unit in a condominium o a planned
unit development, Borrownes shall pesform all of Borrower™s oblipations under the declaraton of covenants <ICRling O goveETning
the condominium of planned unit development, the by-lans and regulations of the condominiuin or planned unit Jovelopment,
and convitvent documents. If a condominium of plannad unit develapment rider 15 cxevuted by Bosrower and recorded together
with this Moitpage, the covenants and agreements of such £3der shall be incorporated into and shall amend and supplement the
covenanis and agreements of this Mortgage as if the 11der wese a past hereof.

1. Prolection of Lender's Security. §f Borrower fails to peiform the covenants and agrecments contained inthis Moiigage,
o1 if any action of procceding is commenced which materially affects 1 ender™cinteress sn the Prapoiy. including, but not imited
10, eminent domain, insoh ency, code enforcement, of arrangements of proceadings invehving abhankrupt or dooedent, then cnder
at Lender s aption, upoen notice to Borrower, may mak.e such zppeatances, disburse such sums and 1ake such action as is pecessary
to protect Lender's interest, including, tui not limited to. disbursement of reasonable attorney’s foes and entry upon the Propeiiy
to make repairs. 6 Lender required mortgage insurance av a condition of making the loan secured by this Mosirage, Borsower
shall pay the premiums requised to maintain such insurance in effect until cuch 1ime as the requitement for vuch inwurance te1-
minates in accordance with Botrower™s and Lender's written agpreement w1 appiicable law . Borrewer shatl pay the amount of all
mortgage insurance premiums in the manner provided under patagraph 2 hereof.

Any amounts ditbursed by | ender pursuant 1o this paragraph 7, with inteiest thereon, shall become additional indettedness
of Borrower secured by this Mortgage. Unlews Borrower and 1 ender agiee to other terms of payment, wuch amounts shall he
pavable upon notice from Lender 10 Borrower 1equetting pavement thereof, and shall beat intered from the date of disbursement at
the rate payable from time 1o time on cutstanding piincipal under the Note unless payment of interest a1 such raic would be con-
trary 1o applicable faw, in which cvent such amounts <hall bear interest at the highea rate per misible under applrcable law.
Nothing contained in this paragraph 7 «hall require | ender toancur any expeme o tabe aty action bercunder .

%. lInpection. 1 ender may male of cause to be made reaconable enities upon and tnepections of the Propern, provided that
I ender shall give Botrower notice prior to any wch inspection speafyving teasonable cause therelor related to  ender s intered an
the Property.
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