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UntboRM Carvinangs, Borrower and Londer covenant and acree as Tl as

1. Pasment of Prncipal and Interad. Borrcacr shail premph pa when Jdoe the procapat o aad amtaeet o e
indebtedinss evidenced by the Note, prepayment and Lite charges s provaded i the N arnd the prncapal o aind ntores
on a2ny Futute Advances secured by this Mosipage

2. Fands for Taves and Ensurance. Subject 1o apphoable Lo o to g wnitten waner by 1 coder. Horrower <hall pao
10 Lender on the dsy monthly inaaliments of pranopal snd sinciost are pavable pnder the Note, untd the Nete as paid o foll
a sum therein “Funds™ cquat (o one taclith of the yearhy taves and avesments whrh may sttan prenn over this
Mortgage. and ground fents on the Propory.af ans. plus onetacltth o vearly premuam nstallments for bazand snsurance.
plis onc-twelfth of yearly premum indaliments for MOIPage smvifabu. i any. sl as reasonably edimuted initally and from
time 10 time by 1 ender on the hasis of assessments and bl and reasenabhls ecimates thereol,

The Funds shall be held 1 an inatitwtion the depasits of acconnts of wheeh are snsured or guatantead by a Federal or
state ageney tincluding §ender if 1 ender i such animstnanoni. Lender shutl apply the Funds to pay od 1aaes, asessiments,
msurance prenyums and ground rents | ender may not charge 1o1 o beddimg and applving the Funds analvzing sad sccoun.
orvenfying and compiing said assesments and hiths unles Feader pass Borrones interet on the Funds and applicable law
permits L ender o make sich o charge. Boriower and Fender may agiee an wpting at the tine of eavecution of this
Mertgage that inferest on she Funde shall be pad to Borrewer. and untew such agreement i made or appheable faw
requires such interest to be pard. b ender shall naot be regerad 1o pay Bonteaeram interest of carmings on the Funds, Lender
shall give to Borrower, withoui charge. an annual scconnting of the Tunds showing credits and debats 1o the Fouds and the
purpose for which cach debat 1o the T unds was sade The §unds are pladged av additional secunty for the sums secured
by this Mostgage

If the amount of the Funds held by Lender. together with the future menthly instatiments of Funds payable prior to
the doe dates of 14108, assessmeats, Insurance prenuums and pienmd rents, shall excead the smount required to pay said 1anes,
assesuments, insurance premioms and gronnd rents s they 14l due. wich eveess shall be, at Borrower’s option, onher
prompiiy rcpaid to Borrower or credied to Berrovwer on menthh instaliments of Funde I the amount of the Fund<
held by L ender <hall not be suflicient 1o pay taves. avweaments, insnrance premanns 2nd ground reats s they fall due,
Borrower shall pay 1o Lender any amoeunt necesan to make ap the dedicienay wathin 30 davs trom the date nolice is mailed
by Lender to Borroser sequesting payment thereal

Upea payment 1 (ull of all sums secured by thie Moztpsge. §ender shall promptly refund o Borcower =ay Funds
held by Lender. I under paragraph 1IN hereal it Propeity s odd o the Propernty as otheraine acquired by Lender. 1 ender
shall apply. po later than immediately prios to the <ake of the Propeity of its acquisibon by Fender. any Funds held by
1.ender al the tme of application as a credit aganst the sums secured by this Maogtgage.

1. Application of Payments. Unbeaw apphicable law provides othensiw, ati payvments seccived by 1 ender under the
Notc and paragraphs 1 and 2 hereef shall be applicd by 1 ender first an payment of amonnts pavable (o Lender by Bosrower
under paragraph 2 heseof, thea 1o interest payable on the Nuode, then to the principal of the Note, and then o interest and
principal on any Fuiure Advances.

4. Charpes: Liens. Borroacr shall pay 2l faes asesamients and other charpes. fines znd mpwitions slisbutable 1o
the Property which may allain a prionty over this Morigage. and Yeaschald payments o1 ground rents. if any. in the manner
provided under paragraph 2 horeef oraf not pad in wuch manner. by Borroaes making payment. when due. directly to the
pavee thereof. Bortower shall prompily farmid 1o 1 ender all notices of amounte due under this paragtaph. and in the event
Borroncr shall make payvment directly. Berrower <hall prompily tamsh o Lender teocipts ovidenong such pavenents.
Borroaer shall prompiiy dischzrge any ben shach has pirenaty ot thie Marigage: provaded. that Bertower shall o I
roquited 10 discharge any wch ben < fong o Boszouer shall setee 10 wisting fo the pament of the obhigation wecured by
such Bien in 2 manner accepiable to Leader, of shall in good fanh conled awh Tien b, or defend enforoement of such lien an,
keal procecdings which opciale o pravent the onforcement of the fren or forferture of the Propaty o1 any pant thereof.

§. Hazard Imurance. Borrower <hafl beep the smpronemyents oo eanting o bereafter crecied ca the Property imanred
apamnst boss by fire, bazards incduded wathin the 1orm “entended concrage . and sinh othed harands as 1 ender may soquatc
and 1n such amonnas and for such porseds as Lendes may sequire: prensded. that 1 ender vhatl not reguire that the amaount of
<uch concrage evwead that amaount of Coictape fegliated to pan the vims secnted by th Moigagpe.

The msurance cartics prondding the muranve shall be chown by Bosroner subxct to appronzl by Leader: provded.
that such apprenat shall net he unreaconatiy withheld A premsms on inuttance policies hall be paid i the mennes
provided under patagieph 2 heaco! or ot nol paad in wnh manner. by Borrewer mabang paymoent. nhed duc. Jirectly 10 the
INAUTATKE CATEXT.

Allinsurance pohcses and renes als theree! shall e domm aeveptable 10 1 ender and shall mcdude a andard moripage
Hause i (aver of 20d in form acceplable 10 Lender. D eador shatl hae the nght o hold the policies and fencuals thereod.
and Borrower <hall prompily farnsh o Lender all renesal netres and all rocepis ol pad premiums la the cuent of Jow,
Buorntomer shall gne promp nobioc 3 the ansuiame w21 and Pender Tender may male proet of knaaf no mnde prompily
v Borsemeer,

Unless | ender and Borewer others e apree in wiming. fmutance proveeds shall be spplied 10 1edoration of tepatr of
the Propeiy damaped. provsded suh sestoration o1 fepair s coonemicaliv teaoble and the secarity of thay Monigape
nod theiehy impared. 3 such odtaration of 1opair as 3wl vesonn sl feaabie o1 11 the sevany of thie Morigage wonld
be smpaed. 1he nsurance procecds <hiall be applied to the sutis seouted by thas Maongape. With the eveess, if any. pad
1o Borrower. I the Properiy i stundonad by Buaroner, ol Bozraager farle fo respond 1o Fonder within 30 davs trom the
date nonice 1 maled by L ender fo Botiewer that the sastitanee cafat oflers 1o settde a claam for inanrance heacfite, endes
-« suthosired 1o collect and apply the maurance praceeds at Tended's aphioen enber fo restoiation of repair of the Properiy
o1 10 the sumrs wecured by this Moerigage.

Unless §ender and Borrower others i agtee an swntng, any sh applh anon of proceeds to prsncips shall pot envtend
o1 postpane the Jue date of the monthiv invzitmenis sctetiod 1o m patagiaphs 1 oand 2 bereot of change the ameum of
soch imstaliments. i1 under patagraph 15 beieo? the Propeniy s soquited v Lender. il night, titke and interest of Borrewct
in and 10 zay inwrance pohcies and i and to the proceads thezeod tesinng from damage 1o the Proparty poot to the sake
or acquistion shall pass 1o Leader 1o the evtent of the wunn secuted By thie Motigage rmediately poaor e ah ke or
acquisilson.

6. Presenvation and Maintenance of Properts: 1 cachilde Condominivms: Planned Unit Dadopments. Bosroad
shall heep the Propenty in goad tepait and shall pet commil Aaste of peimt anpatment o delcrioration of the Propeniy
and shall comply with the provivons of any Jease 11 thie Mantgape v on o Seaswcheld, 11 thae Maigage fs i3 uniloan i
copdominiun o1 a planned vt development, Bortoser <hall pwrtorm afl of Bargeasr's obhigatods under the Jeclaration
OF covenanis creatng of geveramng the coadomamum o planned son develepment. the by-lans and repslations of the
condeminam or planned il Sevelopment. and Cconditoent dovimnents g cendominiam o planned sndevcloprient
1ader 15 erevuted by Borrewer and recerded tegether wath e Mastgage. the Gomenaniy amd agrecmenty o1 aach ndey
shall be incorporated mto and shall amend and supplement the corenants and agrecients o this Masigage as ot the raded
wore a past heeeof.

7. Protection of Lender's Sccurity. M Borroner fale 1o porterm the vovenants and apicements centaned an this
Mortgage., of #f any aion av procecding as commonced which matctially atfedts Dender’s anterest in the Propom,
including. but not himited to. comnent domain inwelienoy . code cofatcement, o attangemenis ol proveedings mehvng a
bankrupt of decedent. then § ender at | caded™s ophron, upen potree o Borroaer, o nube aach appeatences, didnnwe sach
s and fabe such action as s peocssary to proeted 1 enders onterest, mcdndime. But net hented tos dishinaement o1
reavonable sttorney’s foes and entry upen the Propotiv 1o mabe repatrs. 1t 1 onder teaniied mcenigage msunsne as o
condition of making the loan wouied hy thas Metgage, Botanwer shall payv the prommuan teguired o matntan such
inwatance in offect until coch ime as the requitemicat foi such sisatanee terminates i scveidance with Bougeaser™> and
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