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Usirors CovExants. Borromer and Leader covenant and agiee as follows:

) §. Payment of Principal and Interest. Borrower shall promptly pay whoen Jdue the proncipal of and initrest on the
indebiedness evidenced by the Note, prepayment and fate charges as provided an the Neote, 2nd the prscipal of 2nd anterest
on any Future Advances secured by this Morigage. '

2. Funds for Taxes and Insurance. Subject to applicable law of 10 2 written waver by Fender, Borrouer shall pay —
10 Lender on the day monthly irstziments of principsi and interess are pavahic under the Note. until the Note 1s paid in full,

a sum (hercin “"Funds™) equal 1o onc-tuelfth of the yearly tanves and assessments which may sitxn pnority over this -l
Mortgage, and ground reats on the Property, if any. plus one-twetlth of vearly premium mstallments for hazard nsurance,

plus one-twelfth of yearly premium inualiments [or mortgage insurance. if any. 21! as reasenzhly edimated initially and from _‘
ime (o ime by Lender on the hasis of assessments and hills and reasonsble euimates thereof. : ?"

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or ' \
state apency (including Lender sf 1ender is such an inditution). T ender shatl apply the Funds 1o pay said taves. assessments, Lol
insurance premiums and ground reats. Lender may not charge for so holding and appiving the Funds. analyzing said account, : N
or verifying and compiling said assessments and hills. unkess Lender pays Borroaer interest on the Funds and applicable Law -
permits Lender to make such a charge. Borrower and Lender may agiee in wning at the time of evecution of this i O\ ¢
Mortgage that interest on the Funds shall be paid to Bosrower. and uniess such agreement s made o applicable law {
requires such interest (o be paid, Lender shall not be required 10 pay Borroner any imterest o7 carnings on the Funds. 1 ender O-
shall give to Borrower, without charge, an annuat accounting of the Funds showag credits and debits to the Funds and the . s
purpose for which each debit to the Funds was made. The Funds ate pladged as additional security fon the sums secured i oA
by this Mortgage.

if the zmount of the Funds held by Lender, together with the future monthly indaliments of Funds pavzbke prior to
the due dates of tanes, assessments, insurance premiuns and ground rents, shall exceed the amount required to pay said taves,

ASSESEMENts, Inturance premiums and ground 1ents s they 1311 duae, such evcess shall be. at Borrower's aption, ¢ither

prompily repeid to Borrower ar credited to Besroner on monthly imtallments of Funde, H the amount of the Funds '
hedd by Leoder shall not be sufficient 10 pay tavcs, assessnents, imuarance premiums and greund reats as they fall due,

Borromer shall pay 10 Lender any amaunt neacssary o mabe up the defiaensy nithin 30 dayvy from the date notice is matled

by Lender to Borrower requesting payment thereod.

Upon paymeat in full of all sums sccured by this Martgage, 1 ender shall prompaly refund to Borrower any Funds
beld by 1 ender. If under parzgraph 18 bereof the Propenty s «o3d o the Property is otherwise acquired by 1 ender, Eender ;
shall apply, no later than immediately pricy 1o the sale of the Propenty or its acquisntion by Lender, any Punds held by ?
Lender at the ime of application 25 2 credil agaimt the sunn secured by this Morntgage.

3. Application of Payments. Unless apphoable law pronides otherwise. afl pavments 1evcived by Lender under the B,
Note and paragraphs 1 and 2 herood shall be applsed by 1 ender first an pavment of 2mounts pavable to 1 eader by Borroacer Bhac o
under parapraph 2 heqeof, then 10 interest pavabke on the Note, then to the principal of the Note, and thea 1o interest and
principal on any Fulure Advanocs.

4. Charges; Liens. Borroner shall pay alt taves, assessments and other charges, fines and impositions alinbutabke to
the Propenty which may anain a priority over this Morteage, and keaschold poviments o ground rents, if any. in the manner
provided under parzgraph 2 hereof or. :f nat paid in such manner. by Boasrower maling pavinent. when due, directly 1o the
payes thereof. Borrowes shall prompaly furnsh to §eader sl nolioes of amoeunts duc 08¢ this paragraph, 2ad in the cvent
Borrower shall meke payment duwrectly, Bovrower shall prompaly furonh to Lender reccipts evidencing such pavmenis
Borrower shall prompily discharge any hea which has prsoray oaer this Movigage: prosided. that Borrower shall not be
requued to duchzarpe any such lien o Jong 25 Bogroaes shall zeree in wisting to the payenent of the odligation secured by
such ben in 2 manner acceplable 10 Lender. oo shall in pocd fah conted such ben by, o7 defend enforcoment of such Bien in,

Segal procendings which operate 10 prawesi the enforoemml of the en or forfeiture of the Propeny of wny part thereof.

£, Hazard Inwrence. Borroaer shall hoep the mprorvemnemnis noa cunting of hetexficr ciected on the Propeity imured
2zzinst Ions by fire, hazards incloded withmn the o “cviendad converepe™. and such oher hrratrds s 1 ender may require
and m such amounts and for such perieds =s 1 endor may 1oguire: pronided. that 1 ender shell nod require that the 2 um of
sach omerzpe ¢xoted that amount of coverape sequited 1o pavy the witin socuted by this Morngepe.

The inturance carnes providing the snaurence shalt be chosen by Borrower subaect 10 approval by T onder pronadod.
thal such 2pproval shall nod be unrexsonably withhedd, All prenuunis an insurance policses shall e puid 1n the manner
prm‘idcd undt{ paragraph 2 heredf or of oot paid in such maenner, by Borrower making payment. when due. directly to the
iMSUTanoe CArres.

All insurance policies and renesals thereo! shalt be in form acoepiahle to | ender and shall inclinde 2 vandard mongage
clause in {avor of and an foum soceptabde o § onder. 1 onder «hxll hag the sapht 10 bold the policaes 2nd rencash thereal,
and Borrowes shall prampaly Turnish 10 Lender 2l roncen 2l noboes 20 2l teocipis of pond promiums. in the cvent of Joss, T e AR A e
Borrower shal give proampl notice 1o the insurance carsier 2nd Lender, 1ondon may meke proc! of Jossaf not made prompaly
by Borrower.

Unless Lender xad Borrower otheraise aprec in anting, inautance provecds shall be applied 10 sedorstion or repair of
the Property damaped, pronidad such restorahion @1 repain 1 coonomicaily fcasible and the security of this Monigage i
oot thereby impaired. I such restoration oF repair s nel coenomicatly feasmhle w2 1 the securnity of this Mortgage would
be impaired, the insurance procoeds shall be applied 10 the wums secuted by this Monigage, wath ihe excess, if any. pad
10 Borrower. If the Propeity b zhandonad In Hettower, o1 it Borreuer Sanls (o respond 1o Fender within 30 days from the
date notice is mailed by Lender 1o Bortower that the imamance caraser oflens (o seitle a <laim for snsurance benefits, Bender
15 authonized 10 collect and apply the insurance proceeds at 1 enders oplion aither to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless §.eoder and Borroner othemaise agroe 10 wisting. any such application of proceeds (o prancipal shali aot exiead
o postpone the due daie of the monthly indallments refeired 1o in paragraphs ! and 2 hereof or change the ameunt of
such iratallments. If under paragraph 18 hetoof the Property s aoquired by Lended, all right, ke and mteredt of Borrower
in and 10 2ny imurance poticies and in 2ad 10 the proceeds theaesf 1emlung froan dasmape o the Propenty pnor to the sl
or acquisiion shall pass 1o Lender 10 the cuteni of the sums secured by this Mongage smmodiately prior to such sale or
aoquisitson.

6. Preservation and Maintenance of Property: Leaswholds: Condominiums: Planned Unit Davcdlopments. Borrowner
shall keep the Property in good repair and shall pol commitl waste o7 perout imparment of delerioration of the Property
and shall comply with the provisions of any Sease of this Marigape 1t on a Jeaschold, B this Mortgege 15 on 2 unit in a
condominium or & planned unit development. Borrower shall perform all of Birrower™s obhgations under the declarstion
or covenants creating o1 geining the condominium ot planned unit development, the by-laws and regulations of the
condominium or planned unit development. and convituemt Jocuments. Il a vopdominium or planned unit development
rider is execuled by Bormrower and recorded together wath ths Mongage, the covenants and agreements of such rider
shall be incorparated into and shall amend and cupplement the corenants and agreements of ths Mortgage asaf the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails 1o petfoim the covenants and agreements contained in this
Mortgage, of if any action or proceeding 15 commenced which materially aftects Lender’s interest in the Property,
including. but not limited to, eminent domain, insolvency. code enforcement, or arrangements of proceedings invelving a _J
bankrupt or decedent, then Lender at Lendet’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such aclion as is necessary fo protect Lender's interest. incloding. but oor linuted 1o, dishunement of
rcascnable atiomney's foes and entry upoen the Properiy 1o make ecpaus. If Tender reguited mortgage invirance as a .
condition of making the foan secuted by this Morgage. Berroner shall pay the premims sequied fo maintin such e
insurance in ¢foct until such time as the requirement for such msurance terminates i accordance with Borrewer’s and
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