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Usirorss Covexangs, Borrower and Leader Goavenant and arree as folloas

1. Payment of Principal and Interest. Borrower shall prompty pay when doe the pinapasl of and interest on the
indebtedness evidenced by the Note, prepavimneat amd fate charges wn pranided inthe Note. and the prinapal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for aves and Insurance. Subiect 10 applicable lan or 0 4 wreten waiver by | endet. Borrower shall pay
to Lender on the day monthly insaliments of principal and mnferest are pavable under the Note, unts the Noie 15 paid in full,
a sum (herein “Funds™) cqual 10 onctnclith of the yearly taves and assesuments which may stz pnority over thas
Mortgage. and ground rents on the Propeity. i any, plus onc-taclfth of vearly premiom mazliments for harard snwrance,
;t!us onc-twellth of yearly premium instaliments for morigage insurance. if any, all as reasonably cctimated inttially and from
time 1o time by T ender on the hasis of awessments and bilk and reasonable sctiimates thereod.

The Funds shall be held in an institution the deposits of accounts of which are insured of guarantead by a Federal o1
state ageacy tincluding Lender of Lender s such an institunion). 1 ender shall apply the Funds 10 pay ~ad fanves. avsessments,
insurance premiums and ground rents. 1 ender may not charge tor so halding and apphving the Funds, analy e <aid account,
or verifyinz and compuling said assessments and bills, untess Lender pays Barrower interest on the Funds and applicable law
permits 1 ender 1o mabe such a charge. Borrower and lender may agred in waiting al the tme of exevution of this
Mortgage that interest on the Funds shall be paid to Bogrowet. and unless wch agreement 1 made or apphicable law
requires such interest to be paid, | ender shall not be requited 1o pay Bornoater am interest of carnings on the Funds  ender
shall gine 1o Borrower. without charge, an annual accounting of the 1 unds showing credits and debits 1o the Funds and the
purpose for whxch cach debit to the Funds was made.  The Funds ate pledged as addit:onal securnsty for the sums secured
by this Mortgage

H the amount of the Funds held by Lender, togcther with the future moenthly indallmeats of Fuads pavable prior to
the due dates of 1anes, asscssments, insutance premiums and ground rents, shalt evcead the amount sequited 1o pay sadd taves,
assessmenle, insurance premiums and ground rents ac they fall doe, sch evcess shall be. at Borrower’s oplion, eather
prompily sepadd to Borrower or cradited 1o Borroner on monthly invaliments of Funds. If the amount of the Funds
held by 1 ender <hall not be sufficient 1o pay tanes, asscuments. insuiance premiums and ground reatls at they fall doe,
Borronaer shatl pay to | ender any amount nocessais to make up the deficicny within 30 days from the date notice s mailed
by 1 cnder to Boiroacr requesting parxinent rthercol.

Upon payment in full of all sums sccured by this Maorigage. 1 coder shall prompily refund 1o Borrower any Funds
hcld by | ender. I under patagraph 18 herco! the Fropeny s «old o the Propaity s otherwise acguired by Lender, L ender
shall apply, no later than immediately prior o the \ale of the Propeity or ats acquiction by Lender, any Funds held by
Lender a1 the time of apphication as a credit against the sume secured by e Mostgage

3. Application of Pxoments. Unless apphicable law pronades otheraise. all payments foceived by 1 ender under the
Noic and paragraphs 1 and 2 hereod shall be applicd by 1 ender first in payment of amounts payzble to 1 ender by Borrower
under paragraph 2 hereo!. then 10 micicst pavable on the Noic. then to the principal of the Note, and then (o interest xnd
principal on any Fulure Advances.

4. Charpes: Liens. Borrower shall pay all taves, asvosumsents and other charges. fines and impositions attisbuiable to
the Property which may 2Utain a priority over this Mortgage. and Reascheld payments of ground reats. 3f any. in the manner
provided under paragraph 2 hercof or. of not paid in wuch mannct. by Borrower maling pavment. when doe. directly to the
payver theroof. Borrower shall prompily furpsh o 1 ender aii notices of amoents due under this parapraph. and in the cvent
Borrower shinll make paayment directly. Borroner <hall promptly jumsh to Lender reccipis covidenong such payments.
Borrower shall prompily discharge any Ien ahuh has protdy oier thn Mortgage: provaded. that Borrower shall ot be
required to discharge any such ben so bong as Borroner shall agroe in wnibng to the payiment of the cbhigation secured by
such Ixen 1n 2 mannes acceptabic to L ender, o1 ~hall in good faith contest sasch Bien by, o defend enforcement of such bien i,
wogal procoedings which opcrate to prevent the enforcement of the bea or farfeiture of the Propeity of any pard thezeod.

2. Harard Imuiance. Bomrowes shall boep the :mpicnements novia ouvring of herealier crecied on the Property imsored
rpzinst kows by fire, hazards inciudad withun the torm “cviended coverage™. and sixh other herards ax Lendedr may require
and 10 such amounts and for such periods ac L ender may require: pronided, that 1 cader <hall nal requite that the amaunt of
such covesape evoeced that amount of coverage requited o pay the sume secored by this Mornicage.

The insurance carner providing the imutance shall be chowen by Bogroaer subject 1o approval by Lender. provided,
that such approval shall not be unrcasonably wathheld, AN prominme on insutance polices shall be paid 1n the manner
pronaded under paragraph 2 hereof or of nel paid in «ich manner. by Borrower maling payveent. when due. directly to the
INSUIANDE CATTier.

All insusance poalioies and tencn zls thoreot <hadi e i form acceplable to ender and shall incinde 2 vandard mastgage
cIaose in faver of 2nd n form acceptable to ) onder. Lender shall have the raght 10 hold the paticics and tencuat theioof,
2nd Bosroacs shiall prompily farnnh o §eader all rencaal naloes and 2l seoaipts of paad premiums. In the event of ks,
Borriwer shall give prompt nobice 1o the ansurance catnier aod Tendei. Lender may make piowed of s of not made promplly
by Berrower,

Unless | endet and Bottower ctherwise apice sn muhing, munance proveeds shall be applied to resoration of repair of
the Property damaged. provided such festoration o teput as covnomicaly fesubke and the secenity of tha Morigage 1
nol therchy imparred, 1 soch 1Earation o1 Icpait 15 1 coonomioathy feauhle of i the security of this Menigape would
be smpaired. the snsurance proceeds shall be applied to the sume secured by this Mertgage. with the overss, if any. pad
1o Borrewer . 1 the Propeits s abandoned by Botroncr, o1 a1 Bormower taih 20 1espond to 1 ender within 30 days from the
date notioe i maed by 1 ender 1o Bostoact that the imsutance carzier oflens to settle 1 <lim for murance benefits, Lender
i authorazed 1o collect and apply the murance proceeds 3t 1endet’s oplion ¢ithet to restoration or repair of the Property
or 1o the sums secured by this Mottgage.

Unless Lender and Borrower wthemise agree m arding. any soch application of proceeds 10 prancrpal shall not cavtend
o1 postpone the due daie of the monthly instathnents aeferred to in paragraphs 1 and 2 hereef or change the amoeont of
such insaliments. 1 under paragrzph 18 heico! the Properiy b zoqured b Fender, all night, tike and interest of Bosroaer
a0 and to any msttance podicats and i and Lo the procceds thereo! sewtiing from danage to the Property praod to the sale
o1 atquinstion shall pass 10 1 ¢nder 1o the eutenr of the «ums securad by this Montgage smmeduately pror o wwh sk o7
AcqUisitia.

6. Presenation and Maintenance of Property: 1 eawholds Condominiums Planned Unit Developments.  Bosroner
shall keep the Propeity in pood repair and shall not commit wase o1 permmt impasitment o deiericration of the Property
and shall comply with the provivons of any ease il thie Murigage v on g Jeaschold. Hdhis Murtpage &6 on a unit i a
condominim o a planned vnet desclopment, Borteaer shail porform Wil of Borreaer's obhpsnions under the declarabon
o1 covenants dreating of gaverming the vendeminomm of planned amt develepment, the by-Taws and repolations of the
condominium or planned tnit developmeat. and conditucnt dacumems. I o condommium or planned umit development
nder i caecuted by Borrower and recorded together casth this Mongage, the covenants and agreements of sch nder
shall be siworposated mto and shall smead and upplement the covenanis and agicements of thiy Morigage as 1of the rider
wete a patt hereol.

7. Protection of Lender's Security. 11 Borrower Ll 1o peiform the covenants and agicements contamed an ths
Morigape. or #f any adien o provecding o commenced which matesially aflects Tender's anterest in the Propeity.
including. but not hmited o, cinincant domam. imohienoy. code enferaement, of arrangemenis of procecdings involung a
bankrupt of decedent. then 1ender at L endar's optici, apen natiee te Borieacr, mav mehe soch appearanaes, dichisrse stch
amms and 1ake sikh action av 18 neacssany to pretedt Lendeis mtviest, andduding. bat ned imeted e, debarnsement of
reavonable attorney’™s tees and entty upen the ropedy o mabe repane I Pender aeguned mertpage invatance s a
condition of making the foan woured by this Montgage. Besroacr shall payv the promesme required 1o maintan arch
insutance in eflect until such tnye as the reguitement for sach svatance teaminstes e acerdanmee woth Borreaer's and
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