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UsiorM Covisangs, Borrower and Vender convenamt and aeree as 1odla

1. Payment of Principal and Tuteted. Botrower <hail prompthy pay when due the prvdapad o ad cnfugest oo the
indebtedness evidenced by the Note, prepayment and Late Charpes o provaded oo the Notes and the prinypal o1 and snteres
on any Future Advances secured by thae Morigage

2. iunds for Taves and Insumance. Subject to apphicable Law or 1o a wratten wanes by Tender. Bomoser N TPt | I QAN
to Lemder on the day monthly sndtaliments of principal and asterest are pavable ander the Note, st the Nowe o pad m tedl,
a sum (herein “Funds™) cqual 10 onc-twelfth of the yeatly Laves and sssowments ahich may aitan prenty oaer thas
Mostgage. and ground rents on the Property. of any. plin cnctweltth of yeasly premsem ind=Hments for haserd inserance.
plus onc-taclfth of yvearly preminm inaaliments (or morteage imanzance 1f and. all o reacenabiy etimuated ity and from
time 1o time by 1 ender on the basn of awcvaments and Bl and easenasble edimeles thereot.

The Funds shall be held 10 an indiution the depamats o acaesints of which src imaared or gasrastead by a Federal or
state agency Gncluding §ender if 1 eadet is such an imtitutzon) . ender shall apphy the Punds 1o pas and 1aVCs, awosiments,
inurance premiums and groand rents Feader muay not charee tor we holding and apphing the Funds. analvzing sawd account,
or venfying and vompiling <aid ascvments and Bl untess Leader puvs Botroner antarat on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Fender may sxpiee in wnting al the uowe of cwoution of this
Monigage that interest on the Funds shall he pard to Berreaer, and unless arch sgreement n made o1 apphicabhle law
requires such intereat to be paid, | ender thall not be required 1o puy Bortomof and Inicrest of catmings on the Fands. L ender
shal] give to Borreaer, asthout charge. an annual acoamting of the Tunds chonaing credits amd dehais 10 the Funds and the
purpowe for which cach debit 1o the Funds was made. The Funds are pledged an addnronal securady for the sums secuted
hy this Mongage.

If the amount of the Funds held by 1 ender, together with the futute monthiy andtaliarents of Funds pavable prior to
the doe dates of 12ves, awossments, imsurance prem:ms and ground rents. shall evcead the amount required to pay sand tawes,
assessments, insurance premiums and grousd teate as they fall does wnh cveesws <hali bhe. at HBottowers opbon. cahor
prompily repaid 10 Borrower o8 credited to Bottower on maonthh mutallments of Funds. If the amount of the Funds
beld by Lender <hall not be sullickent 10 pay 1004 ISCWARDIS. IMUTae Promeams and ground reats as they fall doc,
Borrower shall pay to L ender any amount neccssaty 1o male up the Sehaionoy adhin ) days from the date nodsee 18 maded
by Lender 10 Borntower requesting payment thered

Upon payment ain full of ali sums secured by thne Maontgage. 1endes shall prompaly retund 1o Borrower any Fonds
held by 1.ender. M under paragraph 18 hercof the Properiy s «old o the Piopetiy as athtraise acquured by | ender, 1 ender
shall apply, no later than immedinicly price 1o the <ake of 1he Propeay o its acquismion by Lender. any Funds held by
Lender at the time of application as a credit aganst the sunt wourad by this Menigage.

. Application of Payments. Unless applicable lawn provdes otherarw. all paaments reocived by Tender under the
Nege and paragraphs 1 and 2 heroof shall be applhad by | erder fing an pavment o amonnts pavable to 1 onder by Borrower
under paragraph 2 hereof. then to interest pavatle on the Noic. then te the principal of the Noge. and then 10 interest and
principzi on any Fuluie Advances

4. Charpes: Fiene, Borrouer shall pav all taves, assewments and other charges. fince and impesitions attishutahle 10
the Property which may attzin a priorily oves thes Mosteage. and feachold pavments of ground tents if any. in the manned
provided under paragraph 2 heredd or. 1f 601 pard i such mannce. by Boreonct maling payment. when due, directly 1o the
pavee theroof. Borrower shall prompaly furanh to §oender all noboes of smounts due under ths parzgiaph, and in the evenl
Borrener shall mele poyment duectiv. Borzouer <hall promptly furnnh to 1 cndcr 1cocipls ovidoneomng swch pryvments.
Borrower shall promply discharge any Ixn which has prsodaty oner this Mangagpe: providod. that Basromer shall nod be
tequited 10 dischatge any such bien o Jong a1 Bosroscr shafl serec M w1sting to the payans of the ohligation secured by
such bien in 2 manner acoeplable to | ender. of «hall in gand faith coitest sich Bien by, o defend enforcement of such lien i,
bepal prococdings which opciate W preveat the enforocnsont o1 the ben o1 forfeaate of the Propeity oz 2ny pant theroo!.

2. Harard Inwiance. Borrowes <holl boop the smproaemerds now cvnuing of hezeafics ciaciod on the Propeny imagod
apainst kws by fire, harerds incdoded wahin the e “evtended conctzpe . and such other hererds o N ondor mxy reguaac
and 1n such amonnts and for such porsods a4 L ender may sequre: praided. that Leader shalt na regurite thel the amount of
wch covetage evoead that amoant of corctape 2eguiad o pa the cem wecated dy thes Morigape.

The insutance carpier proniding the imatanae <hiall be choson by Bosreaer subject 1o xppronat by Lender: pronadod.
thzt such zpprovel shall not be unfcaanably wnthhedd. Al piemims on inarance policses shall he padd i the manner
provided under paragraph 2 heroof or. i not pand in <uch mannci. W Borrewel mabmp payment. when due. Giredtly 1o the
IMMUTATCE CATIKT.

All insurance pabores and renen als thereot shall hean foim acceptable (o 1 ender and Whall include a standard mornigape
clause in favor of and m form acoepiable 1o Lendes. 1 ender <2l have the gicht 10 hodd 1he poticies and rencw ale thezeof.
and Bottower shali promptly fornnh so 1 endor al) enemal noboes and 211 2ecepls ot paad premrnma In the caent of ks,
Borroact shall gne prompl nodice o the smtanee catnies and P ender. Lender iy ke prawt of I ! nol made prampth
by Bosromer.

Unless 1 ender and Borrowct olhoiwiw agiee an anting. inutance proveeds shiall be apphed to fodoration of 1epain of
the Propeity damaped, proneded such redorahon of 1¢pa is coenami Al feanble and the saccunty of thie Maortgape 1N
not thereby impaered. It such 1esezabon of epait 38 101 coenelinaliy teambie w11 the secuniay of this Mortgape sould
be impaired. the nsuranee proveads shall be apphed o the cams secuted by thie Mongape, wath the esoes, if any. pard
10 Borsewer. 1 the Propetts oo abandened By Bettower, o Borreaer fal 1o 1espond (o Lender within 36 days from the
date natice is matled by Lendes to Borewes that the sosurance cattiet otteis 3o wettie & clmm for amurance benefite, 1 endes
is authorired 1o collect and applv the inutance proceeds at Fenders ophon eabel 1o 103072000 of repair of the Propeiiy
o1 (o the sumy secured by this Mortgage

Unless Lender 20d Bozrower vthermise apiec sn wisting, aty such application of proceeds to principal shall net eviend
o1 postpone the due date of the monthly imallacnts 1cfeired te o patapraphe 1 oand 2 hrice! o1 chanpe the amount of
such imtaliments. 1 under paragzeph 1N hereo! the Proparty o acquired tn Eeader, all night ke and minterest of Bossoner
in and to any imurance palicies 2ol in and 2o the proceeds theieol resaitng 1o dzmape to the Propany pins ko the ke
o1 acquimition shall puss 1o Lerder 10 the evtent o the unn weotited By this Mentpape anmediatcdy pror to such sele o
ACqursitaon.

6. Presersation and Maintenance of Properts: Leawholds Condominivims: Planocd Unit Doavddopmente. Boarowet
shall heep the Propeity in good repair and shall no COMINIT Wavie o perimt enpaament of Jetericration of the Proporty
and shall comply with the provisens of any Jease at this Muostgage ivoen a doowcholds Bt Montgape 1oon o unil in A
condominitim of 4 planned vunit devetopment. Botteaer shall portoam Al o1 Rorrowers ohlizations ander the dectaration
Of covenants creatmg of govetmng the condaniniom i pianned vt dovelopmicnt, the by aws and segnlations ol the
condominium o1 planned unit devclepmcnl. and convitoent documwints 11 4 cendominium or plenned ot devclopmen
nder 1 evevuted by Bosrower and recorded togethed with thin Mertpape, the vevcnants and aprcemoents, of sach rder
shall be mcorporated into and shall amend and supplement the coienanty and agreements of this Mostpspe av il the ridet
uetc a part heicof.

7. Protection of Vender's Sceurity. 1i Borrouer fab to peiterm the covenants and apreemoents wontarned i thes
Mortgage, of i any action o proceeding commenced which materially aflocis Tenders mterest in the Propoan,
cluding. bul not himited 1o, enninent doman. maahiencs, code eATeTCement, o arrangemeats o praveedings melhang a
hankrups or devedent. then Lender at Eendef™s cplien, upen ol to Botrower, mat nsbe such appearances, dntuine sich
wms and take such adtion av s necesany to protect Fenders anteied, sndduding, but el Iimzed el dohintsoment ot
reasonable attorney’s foes and entty vpen the Propeorny fo miabe topans M Dender pegnited mvilrage nunantee as d
condition of making the loan womed by this Maonpeagpe. RBerrosnct shall pay the premunm regeted to tuaantam such
insutance in cffedt untsd such ime as she requircaent taor wrch snantance ferimmatos an aveerdance wath Boreaer’s and
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