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UNIFORM COVENANTS. Borrower and Lender conenant and agree as follews:

§. Pavmenl of Principal and Interest. Botrowner shall prompily pay when due the panapal of and iniciest on the in-
debtedness evidenced by the Note, prepayment and late charges as pravided in the Note, and the principal of and inierest on any
Future Advances secured by this Morigage. *

2. Funds for Taves and Insurance. Subject to applicable law of 10 a written waiver by | ender, Borrower shall pay 1o Lender
on the day monthly installmeats of principal and interest are payable under the Note, unnil the Note is paid in full, a sum (herein !
*Funds’") oqual 10 one-tw elfth of the yearly taves and asscsssnents which may arain priority over this Morigage, and ground rents e
on the Property, if any, plus one-twelfth of yearly premium installments for harard insurance, plus one-twelfth of yearly premium

installments for morigage insurance, if any, al as rezsonably caimated indiizlly and from time to time by Lender on the hasis of i ek

assessments and bills and reasonable estimates thereof. : m
The Funds shall be held in au institution the deposits o1 accounts of which are insured or guaranicad by a Federal or state :

apency (including Lender if 1 ender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insurande .- R

piomiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing sawd account, or verifying DO

and compiling said assessments and bills, unless Lender pays Borrower interest on the Fuads and applicable law permits Lender 1o

malesuch a charge. Borrower and | ender may 2zree in writing at the time of execution of this Mortgage that interest on the Funds ©ONVG

shall be paid 10 Borrower, and unless sich agreement is made of applicable law requires such interest to be paid, Lender shall not .

be required 1o pay Borrower any intereit or carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac- O-
counting of the Funds showing credits and dehits to the Funds and the purpase for which cach debit to the Funds was made. The

Funds are pledped as additional security for the sums securad by this Mortgage. -

Il the amount of the Funds held by | ender, topether with the future monthly instaliments of Funds payable prior 1o the due
dates of (anves, assessments, insurancs prermniums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such exvcess shall be, at Borrower®s option, cither promptly repaid to
Borrower or credited 1o Borrower on monthly installments of Funds. I the amount of the Funds held by Lender shall not be suffi-
CHNL 10 PAY TANES, ASSCLSMENTs, insurance promiums and ground rems as they fall due, Borrower shall pay to Lender any amoum
necessary to mak e up the deficiency »ithin 30 days fram the daie notice is mailed by Lender to Borrowner roguesting payment
thereof.

Upon payment in (91 of all sums secured by this Morgzare, Lender shall promply refund 1o Borrower any Funds held by
Lender. If under parzgraph 18 hereof the Propenty is s0ld of the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender 2t the time of ap-
plication as a credit against the sums secured by this Mortgage. :

3. Applicetion of Payments. Unless applicable taw provides otherwise, all payments received by 1 ender under the Noic and :
paragraphs 1 and 2 hercof shail be applied by 1 .ender fisst in payment of amounts payable to | ender by Borrower under paragraph
2 hereof, then 10 intersst payable on the Noe. then 10 the principal of the Novte, and then 10 interest and principal on any Fuiure
Advances.

4. Chsarpes; Liens. Borrower shall pay all 1anes, assessments and other charges, fines and impaositions autributable 1o the
Pioperty which may oitain a priority onver this Mogigage, and lcaschold payments or ground rents, if any, in the manner provided
undct parzpraph 2 bereof of, if not paid in such manner, by Borrower making payment, when due, directly 1o the pavee thescof.

Borrower shall prompely furnish 1o Lender all notices of amounts due under this paragraph, and in the cvent Borsower shall maie
pavmem diroctdy, Borroner shal! promptly furnish 1o 1 ender receipts avidencing such payments. Borrower shall prompily dis-
charge any lien which has priotity over this M ipzpe: pronided, that Borrower shall not be required 1o discharpe any such lien so
long as Borzowes shall 2pr1ee in writing 10 the payment of the oblipation secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcoment of such licn in, kegal peaceedings which oprrate 10 peevent the en-

foecernent of the hien of forfeiture of the Property oF any peit theioc!.

5. Harard Issursnee. Boerower shall Laop the impeovements now existing of hereafier erecied on the Progerty imswred

2raimst bous by fire, harards inctuded within the 1am “‘eviended conerzpe,”” and such other harards as Lender may require and
soch amoumts and for such peniods a3 Lender may rogquire: pronided, that Lender shall oo require thal the amount of such
conerege evoend that amount of oonerape roquired (o pay the sums secared by this Mortgage.

The insurance carmes proniding the insuranoe shall be chasen by Boasrower subject to approval by Londer; provided, that such
apgroval shall noe be unreasonzbly withheld., All premiums on imsurance polickes shall be paid in the manmer provided under
parzgraph 2 heroof od, 1f not paidd in such menner, by Borrower mzling paymeni, when due, directly to the insurance carnier.

All insurance podicies and renewals therood shall be in form accepiable 1o Lender and shall indode a standard mortgzpe clause
in favor of and in form acceptable to Lender. Lender shall have the right 1o bold the policies and renewals thereof, and Botrower
shall prommly furnish to Lender all cencwal notices and all receipis of peid premiums. In the event of lass, Borroner shall give
proenpt notice to the inmsurance carrier and Lender. | ender may make proof of doss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applind 10 restorztion or repair of the Y
Property damapad, peonided such 1607 a150n Of sepain i economically feasible and the security of this Mosigage is not thereby im- o e
paited. I such resiovation o1 repais 1s not economically fexsible or if the socurity of this Modtgage would be tmpaired, the in-
surance proceeds shall be applied to the sums secured by this Moripage, with the excess, if any, paid 10 Borrower. 1f the Properiy s
abandancd by Borrower, or if Bortower fails 10 sespond 1o L ender wathin 3 days from the date notice is mailed by Lender 1o Bog-
10wt that the insurance carrier offers to seitle & claim for insurance benefits, Lender is authorired 10 collear and apply the in-
surance praceods a1 Lender™s ophion cither 1o restoration of repaur of the Propeety of to the sums secured by this Mosirage.

Unless Lender and Borrower atherwise agrec in writing, any such application of proceads to principal shall not cxtend or
postpone the due daie of the monthly imsallmeats referred 1o in paragraphs | and 2 hereof of change the amount of such in-
staliments. I under parapiaph 18 hereof the Property 1s acquired by | ender, ali right, title and interest of Borrawer in and 1o any
imurance policies and in and 10 the proceeds thereo! sesulting (rom damage 1o the Propenty prior 1o the sale or acquisition shall
pass 10 Lender 10 the extcnt of the sums secured by this Mortgage immediately prios to such sale o1 acquisition.

6. Presenvation and Miaintenance of Properiy; Lraceholds: Condominiums; Plansed Unit Developments. Borsower shall
Leep the Propenty in gond repair 20d shall nol commit waste or permit impairment or deicrioration of the Properiy and shall com.-
ply sith the pronisions of any kease if this Muetgage is on a lkeaschold. I this Moztgage is on a unit in a cendominium or a planned
unit davelopment, Borrower sthall perform alt of Borrower s oblizations under the declaration or covenants creating 61 governing
the condominium o7 planned unit development, the by-laws and regulaticais of the condominium of planned unit development,
and constituent documents. If a condominium or plannad unit development ridet is evecuted by Borrower and recorded together
with this Maitgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
convenants and agreemenis of this Mortgage as if the rider weie a parthereol.

7. Protection of 1ender’s Seeurity . I Borrower Mails to perform the covenants and agreements contained in this Moetgage,
af if any action or proceeding is commenoed which maienially affects Lender™s interest in the Property, including., but not himined
10, eninent domain, insolvency, code enforcement, o1 arrangements of proceedings involving a danbrupt o6 decedsnt, then Lender
at Lendet's option, upon notice (0 Borrower, may make such appearances, disburse such sums and tad.¢ such action as is nocessary
to protect 1 ender™s interest, including, but not limited to, disbutsement of 1casonable attorney’s foes and entsy upon the Propeaty
to make repairs. If Lender required mortgage invurance as a condition of maling the loan secured by this Mosigage, Borrower
shall paay the premiums reguired to maintain such inwutance in effect untill such time as the requirement for such inwurance ter-
minates in accordance with Borrower's and 1 ender’s uritten agreement of applicable law. Borsower shall pay the amount of all
tmortgage insurance premiums in the manner provided under paragraph 2 hereof.

Anv amounts disbursed by Lender pursuant to this paragraph 7, with icierest thereon. shall become additional indebiedness ]
of Borrower secured by this Mortpage. Unless Borrower and | ender agiee 10 onher torms of paviment, such amounts shall be
prayable upon notice from 1 ender to Boirower requesting pavment thereof, and shall bear interest from the date of disburwement at
the rate payable from time to time on outvanding principal under the Note unless pavment of intered at uch rate would be von-
trary 1o applicable law, in which cient such amounts shall bear interest at the highest rate perminable undzr apphicable law,

Nothing contained in this paragraph 7 shall require 1 endes to incur any exypensc or 1ake any action hercunder.
K. Inspection. 1 ender may make o cause 1o be made reasenable entoies upon and inspections of the Property, pronaded that

1 ender +hall give Borrower potice prior to any such inspection speafying reaconable cause therefor related to b ender ' inferestin
the Properiv.
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