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UNIFORM COVENANTS. Borrower and Lender corenant and agree as {ollows:

1. Payment of Principal and Interest. Borrowes shall promptly pay when due the pane ipal of and nterest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prncipal of and intereit on any
Future Advances secured by this Mosigage.

2. Fuads for Taves and Insurance. Subject to applicable law of to 2 wnitten waiver by | ender, Borrower shall pay to | ender
on the day monthly installmenis of principal and interest are payatle under the Note, until the Note 15 paid in full, a sum (herain
“Funds’’} equal to one-twelfth of the yearly tanes and assessments which may attain priofity over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insutance, plus one-tacifth of yearly premium —l
installments for morigage insurance, if any, all 25 reasonably cstimated initially and {roem 1ime 10 time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasils o1 accounts of which are insured or guaranteed by a Federal of s1ate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay s3id LANCS, 255cssmonts, insurance
premiums and ground rents. 1ender may not charge for so holding and applying the Funds, analyzing said account, OF verifying
and compiling said assessments and blls, unless 1.ender pays Borrower interest on the Funds and applicable law permits Lender 10 ‘ :
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds O-
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not P 1
be required 10 pay Borrower any interest of carnings on the Funds. Lender shall gitve (o Borrower, without charge, an annual a<- I ¢ )\Y¢
counting of the Funds showing credits and debits (o the Funds and the putpose for which cach debit to the Funds was made. The l o

Funds are pledged as additional secusity for the sums secured by this Morigage.

1f the amount of the Funds held by Lender, 1ogether with the futsre monthly instaliments of Funds payahic priot 1o the due
dates of taves, asscssments, insurance pfemiums and ground rents, shall cxceed the amount required 1o pay sad tanes, asscss-
ments, insurance premiums and ground rents as they fall due, such ¢vcess shall be, at Borrower’s option, cither promply repaid to
Borrower or credited to Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cient (0 Pay 1axes, AsSCSEMEnts, INSurance premiums and ground rents as they fall due, Borrower shall pay to L-nder any amount

+

necessary (o make up the deficienty within 30 days from the date notice is maiked by 1 ender 0 Borrower roquesting payment
thereof.

Upon payment in full of all sums secured by this Morieage, Lender shall promply refund to Borrower any Fund: held by
Lender. 1f under paragraph 18 hereof the Propedty is sold or the Property is atherwise acquited by 1ender, Lender shali apply, o
later than immediately prior 10 the sale of the Propeity of its acquisition by Lender, any Funds held by 1 ender 31 the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides othernise, all payments seccived by Lender under tht Note and
paragraphs 1 and 2 heroof shall be applied by Lender fisst in payment of amounts payable to Lender by Borrower under paragraph
2 bereof, then 10 interest payable on the Note, then 1o the principal of the Node, and then to interest and principal on any Future
Adrvances.

§. Charges; Liens. Borrower shall pay all 1ares, asscssments and other charges, finds and impositions attributable (o the
Property which may auain a priority over this Mortgage, 2nd leaschold payments o ground rents, if any, in the mannt paonided
under paragraph 2 heseof o1, if not paid in such manner, by Borrower making payment, whm due, directly 10 the payee thereof.
Borrower shall prompily furnish 1o Lender all notices of amoums duc undcr this paragraph, and in the cvent Borrower shall malc
payment direaly, Borrower shzil prompily furnish to 1.ender rectipts aovidencing such payments. Borrower shall prompily dis-
charge any lien which has pricrity ouer this Martgage; provided, that Borrowel +hall not b roquired to discharge any such licn so
tong as Borrower shall aprec in a7iting to the paymeni of the obligation secured by such tien in a manner accepeable 10 Lendos, of
shall in good faith vontest such lien by, or Sefend enforcement of such Tien in, kegal proceedings ahich operaie 10 prevem e ea-

forcement of the lien of forfeiture of the Property or any parnt thereo!.

S. Harard Insurance. Bozrower shall Lecp the improvements 20w cxisting o1 hereafter erected on ihe Property insured

2painst boss by fie, harards ictuded within the term “"cutended conerzge,” and such other harards as Lender may roquite and in
such amounts and for such periads as Lender may roquire; pronided, that Lender shall nod roquire that the amoam of such
coverz pe exceed that amount of coverape required 10 pay the sams secured by this Magipage.

The insurance carrikr prosiding the insurance shall be chosen: by Bosromer subjact 1o appronal by Lendor: paonidaed, that soch
approrval shall not e unreasonably withhedd. All peemiums on insurance palicxes shall be paid in the mannet pronided under
patapraph 2 hereof of, if not paid in such manner, by Borrower maling payment, when doe. directly 10 the Insuranie Carn.

Al insursnoe palicies 2nd rencaals thereof shall be in form accepuable 10 Lendor and shall incdude a standard montpepe clause
in favor of and in form acceptable 1o Lender. Lender shall have the ripht 10 hold the palicies and senewals thereof, 2nd Boriowey
shall prompily furaish to Lender all rencwal notices and all raceipts of pad premivms. in the cvent of Joss, Barrower shall give
prompt notice tothe insurance carzier and Lender. Lender may mahe peoof of loss if not made prampaly by Borrower.

Unkess Lender and Botrower otherwise agree in wisting, insurance procceds shall be applied 10 restoration of repair of the
Property damaged, pronided such restoralion of repair is cconamically feasible and the security of this Mogigepe is not therchy im-
paired. If such restoration or repair is not cconomicaily feasibie og if the stoutity of this Mortpage would be impaired, 1he in-
suranoe proceeds shall be applied 10 the sums secured by this Mortgage, with the cxoess, if any. paid 10 Borrower. 17 the Propenty is
atandencd by Borrower, of if Borcower fails to 1cspond to Lender within 30 days from the date notice is mailed by Lender 1o Bar-
sower that the insurance carrier offers 1o scitle a claim for insurance benefits, Lender is authorired 1o coliect and apply the in- :
surance proceeds al Lender’s aption cither to restoration of repair of the Property of 1o the sums socured by this Morigege. t

Unless Lender and Borrower otherwise agiec in writing, any soch application of procecds to gvincipal shall oot extend o1 :
postpone the due date of the monthly instaliments referred to in paragraphs § and 2 hereof or change the amount of such in-
staltments. If under paragraph 138 hereof the Propernty is acquired by Lender, all right, titke and interest of Borrower in and to any
insurance policics and in and to the proceads thereof resulting from damage to the Property prior 1o the sale o1 aoquikition shall
pass to Lender 10 the extent of the sums socured by this Morigage immediately prior to such sxl¢ of acquisition.

6. Preservation and Maintenance of Properiy; I exseholds: Condominiums; Planned Unit Dev dlopments. Boirower shall
Lecp the Property in good repais and shall not commit wWaste o1 PETRil impaitment of detersoration of the Property and shall com-
ply mith the provisions of any lease if this Mozigage is on 2 leasehold. I this Mosigage is on 2 unit in a condominium o a planned
unit development, Borrower shall perform all of Borrowet's oMigations unde the doclaraiion of COVCRINTS CIEATINE OF $OVOINING
the condominium or planned unit development, the ty-lans and regulaiions of the condominium of plannad unit Sovelopmens,
and constituent documents. If a condominium of pianned unit davelopment rider is cvecuiad by Bosrower and recordod topotine
with this Mostgage, the covenants and agieements of such rider thall be incorporated into and shall amend and supplement the
covenanss and agreements of this Mortgage as if the rider weie a part hereod.

7. Protection of Lender’s Security. If Borrower fails to petform the covenants and agreements contained in this Mozigage,
of if any aciion o1 proceeding is commenced which matcrialty affocts Lcnder's interest in the Propetty, influding, bat not limited
to, emincnt domain, insodvency, code enforcement, or airangements ¢f proceedings imolhving a tanbrupt or decedem, then Lender
a1 Lender's oplion, upon notice to Borrower, may make such appearances, disburse such sums and take such ACTION &5 % DOCCLLATY
1o protect Lender’s interesy, including. but not limited 1o, dithursement of 1easonable attorney's focs and entty upon the Property
10 make repairs. 1f Lender required morigage insurance as a condition of making the loan secured by this Mortgage. Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance 1cr-
minates in accordance with Borzowet™s and Lender s written agiecment of applicable law. Boirower <hall nay the amount of all
MOT1gAEE INTUIanNce PIemiums in the manner provided under paragraph 2 hereod.

L Any amounts disburwed by 1ender pursuant ta this paragraph 7, with interest thereon, shall become additional indebtedness
of Borrower sccured by this Mortgage. Unless Borrowed and Lender agree to other terms of paymeat, such amounts shall be
payable upon notice from I ender 10 Borrower requesting payment theicof, and shall hear interest fiom the date of disbursement at
the rate payable from time to time on outstanding principal undes the Note unless pavment of inierest at wuch 1ate would be con-
trary to applicable law, in which cvent «uch amounts shall bear intcrest at the highest rate peimisable under apphicable law.
Nothing contained in this paragraph 7 shall requite Lender (o incus any expease of tak¢ any action hereundet.

3. Inwpection. 1cnder may mahe of causc to be made teasonable entries upon and inspections of the Property, pronided that

1 ender shall give Borrower notice prior (¢ any such inspection specifying reasonable cause thetefor 1elated to | ender’s intetestan
the Propeits.
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